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Auditors' Report to the Members

We have audited the annexed balance sheet of’ Al Nasar Textiles Limited (“the Company™) as
at 30 June 2014 and the related profit and loss account. statement of comprehensive income, cash
flow statement and statement of changes in equity together with the notes forming part thereof,
for the vear then ended and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our audit,

It is the responsibility of the Company’s management to establish and mamtain a system of
internal control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984. Our
responsibility is to express an opinion on these statements based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan,
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the above said statements are free of any material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit alse includes assessing the acCounting policies and significant estimates
made by management, as well as, evaluating the overall presentation of the above said
stalements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that:

a) inour opinion, proper books of account have been kepl by the Company as required by the
Companies Ordinance, 1984:

b N OUr Opinion:

i) the balance sheet and profit-and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with
the books of account and are further in accordance with accounting policies consistently
applied;

i) the expenditure incurred during the year was for the purpose of the Company’s business:
and
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iil) the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the Company:

¢) in our opinion and to the best of our information and according to the explanations given to
us; the balance sheet, profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof
conform with approved accounting standards as applicable in Pakistan. and, give the
information required by the Companies Ordinance, 1984, in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at 30 June 2014
and of the profit, its comprehensive income, its cash flows and changes in equity for the year
then ended: and

d) in our opinion no Zakat was deductible at source by the Company under Section 7 of the
Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Lahore KPM{ Taseer Hadi & Co.
Chartered Accountants
Date: 19 October 2014 (Bilal Ali)
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The Directors. of Al Nasr Textiles Limited are pleased to present the Annual report
along with Audited Financial Statements for the year ended 30" June, 2014,

FINANCIAL HIGHLIGHTS

Comparison of Audited result for the year ended June 30", 2014 as against June 30",
2013 15 as follows:
30.06.2014 30.06.2013

(Rs.) (Rs.}
Sales (Met) 3468642 494 3,384,448 094
Gross Profit 386,816,775 808,657,119
Prafit before takation 178.914,085 315,203,488
Taxation (51,593,781)  (57,192,147)
Praofit after taxation 127,320,304 258,101,341
Total Comprehensive Income for the year 135,761,545 260,030,468
Un-appropriated Profit! (Loss) brought forward 740,003,342 478,560,339
Un-appropriated Profit carried forward 875,764,887 740,003,342
Earnings per Share 3.72 7.56

COMPANY PERFORMANCE

During the year, your Company sarned a pre-tax Profit of Rs. 178,814 085 as against a
pre-tax Profit of Rs. 315,293 448 in the last financial year representing 43% year on year
decrease. The Gross Profit Margin decreased by 3.91% as compared to F/Y 20153, The
major factor for this decrease was an increase in Raw Material Cost, a 12% Revaluation
of the Pak Rupee, Increased Load Shedding, a mammaoth increase in the energy cost
and decreased Yarn Prices due to excessive supply in the market. Major components of
conversion cost kept on increasing throughout the year owing to general inflationary
rends. Partial increase in conversion cost was offset by achieving higher production
efficiency and higher volume of sales. The financing cost increased by 20.98% as
compared to previous year due to higher rates of raw material. Your Company’s profit
after tax is Rs, 127,320,304 as compared to last year profit after tax of Rs 258,101,341
which represents 50% year on year decrease,

AL Nasr Textiles Limited

Head office: 29 Shadman-11, Lahore, Pakistan, Phone: 92 £2-111-888-600 Fax; +92 4237421469
E-Mazil: yami@pakkuwait.com Web Site: www pakkuwalt.com
Factory: 5 Km Ralwind - Manga Road, District Fasur, Phone: +97 42-35391141, 35302064 Fax; +92 42-36381140
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Directars Report for the Year Ending 30" June, 2014

illlll"l
AL NASR

BALANCING MODERNIZATION & REFLACEMENT (EMR)

Addition to Plant & Machinery for was made during the year ended 30" June, 2014.
These additions will ensure the production of high quality yarn in the future. The details
of the-machines acquired are as follows:

s \ision Shied Jossi

» Compact Spinning Eguipment for RX-240 Japanese
« Compact Spinning Equipment Chinese

« Carding Machines Rieter C-70

= Diesel Generator Cummins

= Weigh Bridge Platform

Currently Cotton prices are extremely volatile efforts are being made to procure cotton at
reasonable rates in order to maintain profilaBHity to a reasonable level during the current
year. Due o continuous increase in energy cost and minimum wage announced by the
Government, the production cost of the Company will increase in the next year. The yam
rates have been depressed, which would adversely impact the profitability of the year
2014 / 2015,

PATTERN OF SHAREHOLDING

RPattern of shareholding as on 30 June 2014, as required under Section 236(2) (d) of the
Companies Ordinance 1884, is annexed.

AUBITORS

MIS KPMG Taseer Hadi & Co:, Chartered Accountants, retires and being eligible, offers
themselves for reappointment as Company’s auditors for the year eénding 30 June 2015,

AL Nasr Textiles Limited

Head office: 29:Shadman-1I, Lahore, Pakistan, Phone: +52 42-111-888-600 Fax: +02 42-37421489
E-Mail: yami@pakkuwait.com Web Site: wow.pakkuwait com _
Fattory: 5 K Raiwind - Manga Road, District Kasur, Phone: +82 42-35301141, 35392064 Fax: +92 42-35391140



AL MASR TEXTILES LIMITED
Directors Report for the Year Eriding 30" June, 2014

ACKNOWLEDGEMENT

I'he directors acknowledge the efforts made by Company's employees at all levels
during the year under review and expect continued endeavors for the achievement of
improved results in the current year as well,

Farand on behalf of the Board of Directors

Lahore (TARIQ MEHMOOD)
09 ODctober 2014 Chief Executive

AL Nasr Textiles Limited

Head office: 28 Shadman-11, Lahore, Pakistan, Phone: +82 42-111-888-800 Fan: 92 42-3742 1464
E-Mail: yarm@pakkuwail.com Web Site: www. pakkuwait com
Factory: 5 Km Raiwind - Menga Road, District Kasur. Phone: +82 42-35391141, 35392064 Fax; +82 42-35381140
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Al Nasr Textiles Limited
Profit and Loss Account

For the vear ended 30 June 2014

2014 2013
Naote Rupees Rupees
Restated
Sales - net 24 3,468,642,49%4 31.348,448,094
Cost of sales b (3,081,825,719)  (2,838,790.975)
Gross profit 386,816,775 509,657,119
Operating expenses
Administrative expenses 26 25.,514,011) (17,385474)
Distribution cost 27 {46,618,669) (54,969 .806)
(72,132.680) (72,355,280)
Operating profit 314,684,095 437,301,839
Finance cosl 28 (134,067,550) (110.,811,355%)
180,616,545 326,490,484
Other income 29 20,642,636 10,563,074
Other expenses 30 (22,345,096) (21.383.890)
Profit before taxation 178,914,085 315,609,668
Provision for taxation il (51,593,781) (57,192,147)
Profit after taxation 127,320,304 258,477,521
Earnings per share - Basic and diluted 32 372 7.56

The attached notes 1 to 38 form an integral part of these financial statements.
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Al Nasr Textiles Limited
Statement of Comprehensive Income

For the year ended 30 June 2074

Profit after taxation

Cther compreliensive incame?

Itenis that may be reclassified subsequently to profit and loss

Items that will not be reclassified to profit and loss
Remeasurement of post retirement benefits obligation

Total comprehensive income for the year

The attached notes 1 1o 38 form an integral part of these financial
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2014 2013
Rupees Rupees
Restated
127,320,304 258,477,521
8,441,241 1,552,947
135,761,545 260,030,468

statements,
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Al Nasr Textiles Linnted
Cash Flow Statement

For r—'.-._«_-. car-eded 30 Suwe 2014

Cash flows from eperqiing activitfes

Profit before taxation

Adjustments for non cash expense and other items
[lepreaiation

Amartizalion

Fifrasice casl

Lioss on disposal of property, plant 2nd equipmaent
Provasion for bad delits

Interest on worker's profit participation: fund

Worker's prohit paricipation fund
d

Statt retwrement benefits

Worker's wellar

Frofit hefore working capital changes

Effect on cash flow due to working capital chunges

|(.r.?i:-|'-L’|'I.'I-L-_J '!-'Il"r'l"{":l'l'l.J I currenl aisers;

I'rade: debis

Stores and spares

Stoek in rrade

Advances deposiis, prepavmicnts and oiher receivables
fncrease incurrent lakilities

Teade and other payables

Cash generated from operations

Finance cost paid

Statt eetirement benefits paid
Wirker's profit participation fund paid
Waorker's welfare fund pad

Taxes paid

Met cash generated from operating activities

Cash flenes from investing aetivitiey

Capital expenditure incurred
Sale proceeds of property, plant and egquipment
Short wrm invesunents

Net cash ontflows Trom investing activities

Cash flows from financing activities

Long term loans - Meet

Favment of finance lease liahilities

.’\'L‘l moveinent m :il'.IH] lerim |'|n"|'.'ril'.'|':[]{:'ﬁ f HI:EIJ'IL'L::

Met cash inflowsfoutflows) from financing activities
Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The attached notes [ 10 38 form an integral part of these financial stalements
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214 2083
Rupees Rupees
Restared
175,914,085 315,669,668
82,515,713 68,366,580 |
295967 .
132,355,069 1140, 144,601
H.37H 444 2,204 206
5,185 845 2,800,678
1,712,481 670,756
9,619,037 16,721,659
3847615 2,418,023
i 12,333,958 11,964,511
256,844,129 215,327,016
435,758,214 530,996,684

134,502,979 31,298,277
1,143,141 {11908 226)
(100,091,945) {325, 800,038)
(687,380) {17,487,740)|
(6,429,658) {5.472,389)|
28,437,137 (320,370,122}

T 464,195351 201,626,562
(126.999278)[| (109,642,567
(5,931,887 (15:664,252)
(18,434,140) (7,422,708}
(2,418,025 (2,118,862}
(S6854,306) | (27,553,645

T (210,637.636)  (165.402,034)

153,557,715

36,224,528

291,923, 44)] [ (168 796.596)
8,331,131 3204827
13,347,818 (11,004,240}
(270,244,495)  (176.506.109)
52,406,168 [17.R02,064)
{2.921,299) 1.379.624
(87,754,232}
{8.269,363) 136,691 321
(24,956,143) (3,590,260}
31,611,151 35,201 411
6,655,008 31,611,151
—

Director




Al Nasr Textiles Limited
Statement of Changes in Equity
For the year ended 31 June 2014

Balance asat 30 June 2012 - as previously reported
Effect of change in accounting policy as referred to note §
Balance as at 30 June 2012 - restated

Total comprehensive income for the year - restated

Balance as at 30 June 2013 - restated
Total comprehensive income for the year

Balance as at 30 June 2014

The attached notes 1 to 38 form an integral part of these financial staterents.
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Lahore Chief Executive

Share Accumulated
capital profit Total
--------------------- Rupees
342,000,000 478,560,339 820,560,339
- 1,412,535 1,412,535
342 000,000 479,972,874 821,972,874
- 260,030 468 260,030,468
34"-_‘.':}0{?'.[:(]['1 740,003,342 1,082,003,342
- 135,761,545 135,761,545
342,000,000 875,704,887 1,217,764,887
-
-f"C""
—

Director




Al Nasr Textiles Limited
Notes to the Financial Statements
For the year ended 30 June 2004

| Status and nature of business

Al Masr Textiles Limited (“the Company™) was incorporated i Pakistan in July 2001 as a public limited
company (unquoted) under Companies Ordinance, 1984, The Company is a subsidiary of Pak Kuwait Textiles
Limited, which holds 96.84% of equity. The principal activity of the Company is manufacturing and sale of
100% cotton varn, The registered address of the Company s 29-Shadman I, Lahore, Pakistan,

2.1

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan and the requirements of the Companies Ordinance, 1984, Approved accounting
standards comprise of such International Financial Reporting Standards (IFRSs) issued by the
International Standard Board as are notified under the provisions of the Companies Ordinance, 1984
Wherever the requirements of the Companies Ordinance, 1984 or directives issued by the Securities
and Exchange Commission of Pakistan differ with the requirements of these standards, the
requirements of Companies Ordinance, 1984 or the requirements of the said directives shall prevail.

3 Basis of messurement

3.1

Accounting convention and basis of preparation

These financial statements have been prepared under the historieal cost convention except of certain
retirement benefits which are stated at present value and short term investment which are stated at fair
value,

Use of estimates and judgments

The preparation of financial statemenis in conformity with approved accounting standards requires
management to make judgments, estimares and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions and judgments are based on historical experience and wvarious other factors that are
believed to be reasonable under the circumstances, the result of which form the basis of making the

judgments about carrying values of assets and liabilities that are not readily apparent from other

sources. Actual resulls may differ from these estimates,

The estimates and underlying assumplions are reviewed on an ongoing basis. Revisien to accounting
estimates are recopnized in the period in which the estimate is revised if the revision affects only that
period, or m the period of revision and future periods if the revision affects both current and future
periads. The areas where various assumptions and estimates are significant to the Company’s financial
statements or where judgments were exercised in application of accounting policies are as follows:

Noe
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- Residual value and useful life of depreciable assets

- Provision for taxation
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% Standards, Interpretations and amendments to published approved accounting standards

The following standards, amendments and interpretations of approved accounting standards will be

elfective for accounting periods beginning on or after 01 July 2014

ll(?H '-1‘;11

[FRIC 21- Levies *an Interprétation on the accounting for levies imposed by governments’
{effective for annual perieds beginning on or afier 1 January 2014). The Interpretation clarifies
that the obligating event that gives rise toa lability to pay a levy is the activity described in the
relevant legislation that triggers the payvment of the levy,

Offsetting Financial Assets and Financial Liabilities {Amendments to 1AS 32) — {effective for
annual periods beginning on or after 1 January 2014}, The amendments address inconsistencies
in current practice when applying the offsctting eriteria in IAS 32 Financial Instruments:
Presentation. The amendments clanfy the meaning of ‘currently has a legally enforceable right
of set-off’; and that some gross settlement systems may be considered equivalent to net
seftlement

Amendment to IAS 36 “lmpairment of Assets™ Recoverable Amount Disclosures for Mon-
Financial Assets (effective for annual periods beginning on or after 1 January 2014). These
narrew-scope amendments to IAS 36 Impairment of Assets address the disclosure of
information about the recoverable amount of impaired assets if that amount is based on fair
value less costs of disposal,

Amendments to 1AS 39 “Finaneial Instruments: Recognition and Measurement”™ Continuing
hedge accounting after derivative novation {effective for annual periods beginning on er after |
January 2014). The amendments add a limited exception to 1AS 39, to provide relief from
discontinuing an existing hedging relationship when a novation that was not contemplated in
the original hedging documentation meets specific criteria,

Amendments to TAS 19 “Employee Benefits” Employee contributions — a practical approach
(effective for annual periods beginning on or after 1 July 2014). The practical expedient
addresses an issue that arose when amendments were made in 2011 to the previous pension
accounting requirements, The amendments introduce a relief that will reduce the complexity
and burden of accounting for certain contributions from employees or third parties. The
amendments are relevant only to defined benefit plans that invelve contributions- from
emplovees or third parties meeling certain criteria.

Amendments to IAS 38 Intangible Assels and 1AS 16 Property, Plant and Equipment (effective
for annual periods bepinning on or after 1 January 2016) introduce severe réstrictions on the
use of revenue-based amortization for intangible assets and explicitly state that revenue-based
methods of depreciation cannot be used for property, plant and equipment. The rebuttable
presumption that the use of revenue-based amortization mietheds for intangible assets is
inappropriate can be overcome only when révenue and the consumption of the economic
benefits of the intangible asset are *highly correlated’, or when the intangible asset is expressed
as-a measure of revenue,




< IFRS 10 *Consolidated Financial Statements’ — {effective for annual periods beginning on or
after | Januwary 2015) replaces the part of [AS 27 *Consolidated and Separate Financial
Statements, IFRS 10 introduces a new approach to determining which investees should be
consolidated. The single model to be applied in the control.analysis requires that an nvester
controls ‘an investee when the investor is exposed, or has rights, to variable returns from its
involvement with the investee and has the dbility to affect those returns through its power over
the investee, IFRS 10 has made consequential changes to 1AS 27 which is now called *Separate
Finangial Statements’ and will deal with only separate financial statements.

= IFRS 11 *Joint Arrangements’ {effective for annual periods beginning on or after 1 January
2015) replaces 1AS 31 ‘Interests in Joint Ventures®, Firstly, it carves out, from [AS 31 jointly
controlled entities, those cases in which although there is a separate vehicle, that separation is
ineffective in certain ways, These arrangements are treated similarly to jointly controlled
assets/operations under TAS 31 and are now called joint operations, Secondly, the remainder of
[AS 31 jointly controlled entities, now called joint ventures, are stripped of the free choice of
using the equity method or proportionate consclidation; they must now always use the equity
method. [FRS 11 has also made consequential changes in IAS 28 which has now been named
‘Investment in Associates and Joint Ventures'. The amendments requiring business
combination accounting to be applied to acquisitions of interests in a joint operation that
constitutes 4 business are effective for annual periods beginning on or after 1 January 2016,

- IFRS 12 *Disclosure of Interest in Other Entities” (effective for annual periods beginning on or
after 1 January 20115) combines the disclosure requirements for entities that have interests in
subsidiaries, joml arrangements {i.e. joint operations or joint ventures), associdtes and/or
unconsolidated structured entities, into one place.

- IFRS 13 ‘Fair Value Measurément’ effective for annual periods beginning on ot after |
January 2015) defines fair value, establishes a framework for measuring fair value and sets out
disclosure requirements for fair value measurements. [FRS 13 explaing how to measure fair
value when it is required by other IFRSs. [t does not introduce new fair value measurements;
nor doeg it eliminate the practicability exceptions to fair value measurements that currently
exist in cerlain standards:

- Amendment to IAS 27 *Separate Financial Statement’ (effective for annual periods beginning
on or after 1 January 2016). The amendments to 1AS 27 will allow entities to use the equity
method to account for investments in subsidiaries, joint ventures and associates in their
separate financial statements.

Annual Improvements 2010-2012 and 2011-2013 cyeles (most amendments will apply prospectively for
annual pericd beginning on orafter | July 2014). The new cyele of improvements contain amendments to the
following standards:

= IFRS 2 ‘Share-based Payment”. IFRS 2 has been amended to clarify the definition of ‘vesting
condition' by separately defining “performance condition” and ‘service condition’. The amendment
also clarifies both: how to distinguish between a market condition and a non-market performance
condition and the basis on which a performance condition can be differentiated. from a yesting
condition

100w L L




- IFRS 3 ‘Business Combinations’. These amendments clarify the classification and measurement of
contingent consideration in a business combination. Further [FRS 3 has ‘also been amended to clarify
that the standard doeés not apply to the accounting for the formation of all fypes of joint arrangements
including jeint operations in the financial statements of the joint arrangement themselves,

- Amendments to [AS 16 Property. plant and equipment’ -and IAS 38 ‘Intangible Assets’'. The
amendments clarify the requirements of the revaluation model in [AS 16 and LAS 38, recognizing that
the restatement of accumulated depreciation (amortization) is not always proportionate to the change
in the gross carrying amount of the asset.

- IAS 24 ‘Related Party Disclosure™. The definition of related party is cxténded to include a
management entity that provides key management personnel services to the reporting entity, either
directly or through a group entity.

- IAS 40 ‘Investment Property’. TAS 40 has been amended to clarify that an entity should: assess
whether an acquired property is an investment property under [AS 40 and perform a separate
assessment under [FRS 3 to determinge whether the acgquisition of the investment property constitutes a
business combination:

These amendments are not likely to have no significant impact on financial statements of the Company.

Significant accounting policies

4.1 Taxation

Current

The charge for current taxation is based on taxable income at the current rales of taxation after taking
into account available tax credits and rebates, alternate corporate tax or minimum tax, whichever is
higher

Deferred

Deferred tax iz recognized using balance sheet liability method, providing for temperary difference
between the carrying amounts of asseis and liabilities for financial reporting purposés and the amounts
used for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrving amount of assets and liabilities, using the enacted or
substantively enacted rates of taxation.

The Company recognizes o deferred tax asset to the extent that it is probable that taxable profits for
the foreseeable future will be available against which the asset can be utilized; Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realized, Further,
the Company recognizes deferred tax asset / lability on deficit / surplus on revaluation of property.
plant and equipment which i5 adjusted against the related deficit / surplus,

Uy




4.2

4.3

4.4

Staff retirement benefits

The Company operates an unfunded gratuity scheme for all its permanent employees subjeet to
completion of a prescribed gualifying period of service. Provision is made annually on the basis of
actuarial recommendation to cover obligation under the scheme. Actuarial valuation of the scheme is
unidertaken at appropriate regular intervals and the latest valuation was carried out at 30 June 2014,
using the "Projected Unit Credit Method",

As stated in note 5, during the vear the Company has changed its accounting policy. Now the
remeasurements of the net defined benefit liability, which comprise actuarial gains and losses and the
effect of the asset ceiling (if any, excluding inlerest), are recognized immediately in SOCL The
Company determines the net interest expense on the net defined benefit liability (asset) for the period
by applving the discount rate used lo measure the defined benefit obligation at the beginning of the
annual period (o the then-net defined benefit liability (asset), taking into account any changes in the
net defined benefit liability (asset) during the period as a result of contributions and benefit payments.
Met interest expense and other expenses refated to defined benefit plans are recognized in profit or
less,

When the benefits of a plan are changed or when a plan-is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognized immediately i profit or
loss. The Company recognizes gains and losses on the settlement of a defined benefit plan when the

settlement occurs.

Finanecial instruments

Financial assets and liabilities are recognized when the Company becomes party to the contractal
provisions of the instruments.

Financial assets are de-recognized when the Company loses control of the contractual rights that
comprise the financial assets,

Financial liabilities are de-recognized when they are extinguished, that is, when the obligation
specified in the contract is extinguished, cancelled, or expired. The particular measurement methods
adopted for various financial instruments are disclosed in the individual policy statements associated

with each item.

Trade and other pavables

Trade and other payables are initially recognized at fair value and subsequently at amortized cost
using effective interest rate method.

iilie




4.5 Praoperty, plant and equipment
Owned
Property, plant and equipment except freehold land and capital work in progress are stated at cost less
accumulated depreciation and any identified impairment loss. Freehold land and capital work-in-
progress are stated at cost less any identified impairment loss. Depreciation is charged to profit and
loss by applying the reducing balance method at tates indicated in note 15 to these financia
statements.
Depreciation on additions to property, plant and equipment is-charged on full month basis when asset
is capitalized, while no depreciation is charged in the month of disposal.
Major repairs and maintenance, which enhances the production capacity, quality of the premium
products and increase the life of machinery, are capitalized, whereas, normal repairs and maintenance
are charged to income as and when incurred.
Crain or loss arising on disposal of assets is included in the other income currently.
Capited work in progress
Capital work in progress are stated at cost less any -dentified impawrment loss and represents
expenditure mcurred on property, plant and equipment during the construction and installation.
Transfers are made to relevant property, plant and equipment category as and when assets are
available Tor use.
Feased
Assets subject to finance lease are aceounted for by recording the assets at the lower of present value
of minimum lease payments under the lease agreements and the fair value of leased assets acquired.
Depreciation is provided on reduging balance method, on full month basis starting from the month of
capitalization, by using the rates specified in note 15. The finance cost is calculated at the interest
rates implicit in the lease and are charged to profit and loss.

4.6 Investments
fnvesimenis af fair valee throwgh profit and loss account
Short térm investments in listed securities are classificd as investments at fair value through profit and
loss account and are initially recognized at cost. Subsequent to initial recognition these investments
are remeasured to fair value. Fair value represents quoted bid price of the securities. Any resulting
gain or loss in respect of these investments is recognized in the profit and loss account in the period in
which such gain/loss arises.

Il{?p‘\r\'ﬂ




4.7 Stores, spares and stocks
These are valued at lower of cost or net realizable value.
Cost has been determined as follows:
Stores and spares At moving average cost.
Raw material Al moving average cost.
Work in process At average manufacturing cost,
Finished goods At average manufacturing cost.
[tems in transit, are valued at cost comprising invoiced value and related expenses.
Net realizable value signifies the estimated selling price in the ordinary course of business less costs
necessary to be incurred in order to make the sale,

4.8 Receivables
Receivables are carried at original invoice amount less an estimate made for doubtful debts based on a
review of all outstanding amounts at the year end. Bad debts are written off when identified.

4.9 Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet at cost, For the purpose of cash flow
statement, cash and cash equivalents comprise of cash in hand and bank balances.

4.10 Revenue recognition
Revenue represents the fair value of the consideration received or receivable for goods seld, net of
discounts and sales tax.
Revenue is recognized when the risks and rewards of ownership are transferred i.e. on dispateh in
case of local sales and on preparation of bill of lading in case of exports and when it is probable that
the econemic benefits associated with the transaction will flow to the Company and the amount of
revenue, and the associated cost incurred, or fo be incurred, can be measured reliably,
Return on deposits is acerued on a time proportion basis by reference to the principal cutstanding and
applicable rate of return.
Mark up income is accrued on & time basis, by reference to the principal outstanding and at the agreed
mark up rate applicable,
Dividend income is recognized when the right to receive payment is established.

4.11 Foreign currencies
Foreign currency transactions are converted into Pak Rupees using the exchange rates prevailing on
the date of transaction whilé monetary assets and liabilities are converled into Pak Rupees using the
exchange rates prevailing at the balance sheet date. All exchange differences are charged to profit and
loss account,
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412 Borrowing costs

Borrowings and other related costs directly attributable to the acquisition, construction or production
of qualifying assets, which are nssets that necessarily take substantial period of time to get ready for
their intended use, are added to the cost of those assets, until such time as the assets are ready for their
intended use. All other borrowing costs are recognized as an expense in the period in which they are
incurred.

4.13 Provisions

Provisions are recorded when the Comipany has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the amount can be made.

4.14 Impairment losses

The carrying amount of the Company's dssets except for, inventeries, investment property and
deferred tax assel, are reviewed at each balance sheet date to determine whether there is any indication
of impairment loss. If any such indication exists, the asset's recoverable amount is estimated in order
to-determine the extent of the impairment loss, if any.

An impairment loss is recognized whenever the carrying amount of an asset or its cash generating unit
exceeds its recoverable amount. Impairment losses are recognized in the profit and loss.

Impairment losses are reversed when there is an indication that the impairment loss may no longer
exist and there has been a change in the estimate used to determing the recoverable amount. An
impairment loss is reversed only to the extent that asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation and amortization, if no impairment loss
had been charged

Change in accounting policy
5:1 Adoption of amendments in IAS 19, (Revised) 'Employee Benefits'

As a result of TAS 19 (Revised) ‘Employee benefits' |, the Company has changed its accounting
policies with respect to the basis for determining the income or expense related to the defined benefit
and recognition of actuarial gain/loss.

The amernided 1AS 19 includes the amendments that require actuarial gains and losses 1o be recognized
immediately in other comprehensive income with no subsequent recycling to profit and loss account:
te immediately recognize all past service costs in profit and loss account ; and to replace mnterest cost
and expected return on plan assets with a net interest amount that is caleulated by applying the
discount rate to the net defined benefit liability / asset. This change has now eliminated the corridor
approach and caleulates finance costs on a net funding basis.

The Company has applied this change in accounting policy retrospectively in accordance with
International Accounting Standard - § 'Accounting Policies, Changes in Accounting Estimates and
Errors' and recorded un-recognized actuarial losses associated with this retirement benefit plan by
adjusting the apening balance of accumulated profit and retirement benefit {gratuity) for the prior
period presented.
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The following table summarize the material impacis resulting from the above changes in accounting
policies on the balance sheet, profit and loss aceount, statement of comprehensive income and
stalement of changes in equity,

30 June 2013

Previously Restated
: ; Restaternent :
reported amaounts

S Ru]j.'_'q_'_c e e

{a) Balance sheet
Retirement benefits 21,600,082 (3.341.662) 18,258.420
(h) Profit and loss aceount

Administrative, selling and
general expenses 12,340,691 (376,180) 11,964,511

(e} Statement of comprehensive income

Remeasurement of defined benefit
obligation - 1,552,947 1,552,947

30 June 2012

Previously Restated
ST Restatement
repor ted amounts
&) Balance sheet
Retirement benefits 27923643 (1,412.533) 26,511,108
ib) Statement of changes in equity
Unappropriated profit 478,560,339 L A412,535 479,972,874
2014 2013
Rupees Rupees
Issued, subseribed and paid-up capital
34,200,000 (201 3: 34,200,000) ordinary shares of
Rs. 10 each fully paid in cash 342,000,000 342,000,000
6.1 Pak Kuwait Textiles Limited is the parent company which helds 96.84% (2013 ; 96.84%) equity in the

Company,
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2014 2013
Note Rupees Rupeecs
Restated
9 Deferred liabilities
Staff retiremenit benefits i 16,219,250 18,258,420
Preferred tax liability g2 163,362,428 159,468,99]
179,581.678 177.927.413

.1 Staff gratuity

9.1.1 The latest actiarial valuation of gratuity scheme was camied out as at 30 June 2014 under the Projected Unit Credit
Method as per the requirements of approved accounting standard - International Accounting Standard 19, the details
af which are as follows:

2014 20103
Rupees Rupees
Restated
9.1.2 Changes in present value of defined benefit obligation
Present value of defined benefit obligation
at beginning of the year 18,258,420 26,511,108
Current service cost 10,728 248 &518.067
Interest cost 1,605,710 3446444
Benefits paid (5,931.887) (18,664,252
Remeéasurement {pain) ¢ loss on obligation (8.441,241) (1.552.,947)
Present value of defined benefit oblization
at the end of the vear 16,219,250 18,258,420
1.3 Amounts recognized in the profit and loss account
Current service cost 10,728,248 £.518,067
Interestcost 1,605,710 1446444
12,333,958 11,964,511
9.1.4 Actuarial assumptions
Valuation discount rate 10.50% 13,008
Expected rate of increase in salaries 12.25% 9.50%
Average expected remaining working lifetime of employees 5 years 5 vears
N4 2013 miz 2011 2010
Restated
%.1.5 Awvailable historical
information
Present value of defined
benetil obligation 16,219,250 18,258.420 27.923.643 21,398.924 170031563
Experiente adjustment arising
on plan ligbilities loss./ (gain) (5,441,241) {1,552.947) (1,412,535) (1.470,026) (1,331,005)

P LI




9.1.6 The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:
Impact on defined benefit obligation
Change in Increase in Drecrease in
assumptions assumption assumption
[Mscount rate 1% (7RO, 385) 905,832
Salary growth rate 1% 061,332 (B54,828)
9.1.7 The above sensitivity analysis'is based on a change in an assumption while holding all other assumptions constant.
In practice, this is unlikely to occur, 2nd changes in some of the assumptions may be correlated. When ealeulating
thie sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value
of the defined benefit obligation caleulated with the projecied unit crédit method af the end of the reporting period)
has been applied as when calculating the defined benefit obligation recognized within the staiement of financial
position.
2014 2013
Rupees Rupess
91  Deferred tax liability
Deferred tax liability comprise of taxable temporary
differences arising due to:
Avcelerated tax depreciation 167,235,453 160,490,327
Deferred tax asset comprise of deductible temparary
differences arising due to
Staft retirement benefits (3.576,345) 673,142)
Crthers {296,680) (348,192)
Met deferred tax liability at the yéar end 163,362,428 159,468,993
10 Short term borrowing - secured
Fram banking ¢ompanies
Short term cash Hinanee 70,565,144 OTIATHIAS
Short lerm running finance 29,483,450 16,621,480
Findnee against imported merchandise - 63,802,191
500,048,594 387,802,826

Currently finance limits available from banks are of Rs. 3,065 million (2013:Rs, 1,785 million ). These are secured against

hyvpothecation of current ass

t5-0f the Company amounting to Rs. 462 million (2013.Rs. 462 million ), pledge of stocks and

personal guarantecs of all the sponsoring directors. Mark up is charged ranging from 10.33 % to 11.68 % per annum (2013:

16.51 % 10 13.99 % per annum. )

20114 2013
Naote Rupees Rupees
11 Current portion of long term liabilities
Long term loans i 93,934,264 116352634
Liabilities against assets subject to finance lease & 762,218 2. 746,159
94,696,482 119,098,793

Je fray,
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2014 2013
Note Rupees Rupees
Trade and other payables
Trade creditors 53,270,500 42,738,680
Accrued expenses 52,555,666 68,962 284
Advances from customers 7467370 7.987.301
Workers' profit participation fund 9,619,037 16,721,659
Worker welfare fund 3,847,615 2,418,025
Withholding tax payable 56,313 138.777
Security Refundable 5,047,535 5,000,000
131,864,036 143,966,726
12.1 Workers' profit participation fund
Balance as at 01 July 16,721,659 6,751,952
Provision for the vear 30 9,619,037 16,721,659
Interest for the year 28 1,712,481 670,756
28,053,177 24,144,367
Less: Payments made during the year 18,434,140 7,422,708
Balance as at 30 June 9,619,037 16,721,659
Mark up payable on secured loans
Long term loan - secure 9,447,296 7,134,861
Short term borrowings - secured 22,236,612 19,372,216
31,683,908 26,307,077
Contingencies and commitments
14.1  Contingencies
The Company has issued bank guarantee amounting to Rs. 5.072 million in favor of Excise and
Taxation Officer, Sea Due, Karachi in pursuance of the order of Honorable High Court of Sindh
passed on 31st May 2011 regarding infrastructure cess. In May 2011 the Supreme Court disposed
off the appeal and the case was referred back to the high court with the right to appeal to Supreme
Court, On 31 May 2011, the High Court granted an interim relief on application of petitioner on
certain terms including discharge and return of bank guarantees/security fumnished on assignment
released up to 27 December 2006 and any bank guarantee/security furnished for consignment
released after 27 December 2006 shall be in cash to extent of 50% of the guaranteed of secured
amount only with balance kept intact till the disposal of petition. In case the High Court upholds
the applicability of the Fifth Version of the law and its retrospective application, the authorities are
entitled to claim the amounts due under the said law with the right to appeal available to the
petitioner.
14.2 Commitments
14.2.1 Ageregate amount of bank puarantees issued by banks outstanding as at balance sheet date
amounted to Rs. 32 876 million (2013: Rs. 31.576 million)
14.2.2 Letter of credit: for import of plant and machinery, raw material and spares outstanding as at
balance sheet date amounted to Rs. 7.340 million (20137 Rs. 242,843 mill:on).
KAt Liv




WY
a

LRI EST L B ERSTLLL (LTnTey' ie) ELLSIS'T ERLTIF 999 GTR'EFR0LAL (TOF TOS'8F) BLE'TOOTEL'
(LoryrL'n (ooooe9's) |
FIT TSR ORLEL = DTESHE EEL1I0T (B OO0 ERE'T g o DOOELO'9
ﬁ...u..nbb.m.
L0 96E ST £RR'FEROIL (LTR'TSETE) 9996 'E8 DE0 LI FO0 LA MSTRIGL (TOFT9s'Er) s FIN'DRT BIRERG'SEL'T
PR THo EHES : Meerzs ([ - ot 000°56D - - 1 13 2,
T VLYIT'T - | 68tEve 74 S TELS - wdinba 2ot g0y
LS aga)
I+ 6E9 L BEOTLES _ " | #01°00F LR s il : GLLTERS jusudmba pue §joo
| SSTLUSE ME0RETI
STLLSF 6T FELRROTR _ - aTe 15Tt b8 U R 1] 06T BEL'T GERITE G LI
_w__mvm_m_ _mr.hvm_ _ » ._.qﬁ._.uw._._ _“_._” o "“mu..,u._..u.._.m .._"_._._w...l_. —.v_:_ ....._"_-_____._.n_._..H
(osi'oted , LOTOIILL . o O000ES'E
0%E 681 FLEQOEE (PRORL) CITRIE DEL SO il YELOPED = SPpRARA
QEREFDS DOETES (L |
RONOEFET 191°8TE°08 B0 E08E FOTITRLY o1 69TFLLCOT - QETON T3]
| (FOS'PREFL) .
CPLOTR'LLG BLLTT1 A0S ) GELTHNN0 OLIR0Y' CEY a1 £S5 EEG STH | TELRYE 8F) 080 aTRGR] SERORET0E] AR P SR
PHLFEERL - GO 0L LY g LITLLL BOT - PLLZES CRCPRTROT il v 1
L - T | z = | B9CLERPE : GO LERFE puE]
- PRuMg}
saadny saadny saadny saadny L7 saadny saadny saxdny saadny
rioT FIOT NTLE R AEA MY ey FI0T JEIA FLET £10T
wung (g EL LT a1 Fouanp i auny (¢ iy dunanp ay) dunnp Ao -
1E SE 2NjEA 1B 5y E:_,_.Emm:.—t__..ni SAAJSUEA | 18y .nun.u.n_.._.__zﬂ__ud..... SIDJSURL ] ERY
o 1ap spesadsigg fAaimy spesidsig] Jsunippy
uoneandag 150y

FLOZ

d *fpadeayg 1

juamchnba pue 3




14y 4

FIL'EISTN
16L0ET'] sasuadya SANBNSIUIIRY
ITHFRTIR pamnenueE fpood 10 1507

SAMO[|O] ¥ pREdaE
naag sei Jeak ap goj afieys uogepaadap ] 1751

£10C FIOT

E8LTCP 999 (09 CRCR) DRSGOL 8O 685 6LF 905 1826 £1)

O SOLTRE T

EELTI0T - fil 089 0007 TEL T OO0 L

L I [[eccose |[oootee 0t : | SN
__....n._.._.q..r...“__
Bl LESTIL (DFL E8T 8] LFHERYLY ARG B0 S09 I8 RRe SEL] {BIR TTeEl) SEROLI Qa0°EL0'BLS ]

- ~ = - - = 0l - — [ - : : Jiam g
BaL 81T LET'ELR'] - 63 BIT SOETHEe] 01 LPOLEO Y . L R 0T o LP9EeE neaesdinba 2010
SITIRCE BESOOOS - I8 eLE LORFTIS i QLLIRR G “ - L REG wdnba prs §jec

Lesag TR 698 6L = T CRIAIA 9T 0l GE8OLF 9% | - - BERGIF 9% LOLE] RIS 2005815
FREFSE] I = SBF DSl L i1 ISR BL0E | 5 w 9 AITLXL] PUE TR
BLEEEE QL0 - G6IEE Lo T 06E0 T g F PO 60 | A
OERLBLUEY PO TIRES |2 LIRPEES il PANTBIIELL 2 - FEOGEOTI ASO0T] A3
GLLERGCIR QLERDPEAD HORLcRER) FOSSITg WO | sap'ost 9l | (B1RTT6EL) HIL0T6 9% PO GRE IO ASILTL TR pUR JR L]
FrE CERORT BEETF LY - [EROETL £ £revhTROT = 19458 L CRE'BEL 961 upnig

i 3 g . | = - GO LEH - o ] A9E'LEE N pue]
PaUm)
sxadnyg saadny sandny saadnyg saadny sandmy saadny saadny
T T wad matay T10L ETCR 10T T 710z

JNf 0g JUN[ ()L a1 Suunp 10} Amr o MmO a1 Juting 20 Bounp A 10 -

B S AN[EA 188y sesodsi TEIRL] B 5y 1B 8% apsodsig] SESUR] ., 5y

OO 1 fAdre ) ey

uoetaandar] 1507

jamidinba pue yuwpd ‘Auadoag




4 halay

“['S7 20U UL O] PaLia]al SB Sa[ES J0 1500 0] pAjEao||e Uaaq sey Jead g 1of ofIeys uonezniowe Y] ['91

pannboe - 2EMpos 22810

0z = ; n =
VTP TPr—— NT— e (SN} mmmm e e
% E10L £10Z cloL £10Z {suonafap CI0E
UDIIRZIIOUIE auny Qg aung g IBak 3y Joy A aung e J51ajsuen) AT
Jo ey 1e 58 UONEZIHLOWE =rfi e HONEZII0WE 1B 5B 15070 [SUOTHPPY 18 S8 1507
anjea Yooy PRI U EZ IOy PENLMISY
1oL
ESI'LLON LOG'S6T L96°S6T A TTIEL 6'l TIIELE'T
0c A9 LO6'ShT £9a" 56T ; cCLELe'l CClELe’ ! paainbok - UEMOS A[DEI0
amsmm {saadny) ———-—— o
Yo FI0T FI10T g1t FIOT (suntjapap £10L
UOIIRZI IO WE aung gg 20N OF Jmak Ayl doj Ange 1 aunf og JEIajsuRLL) Ao
Jo Mey 1B 5B WOL EZILIOWE AdIRYD BOlBETLIOE 1E 58 J507) [SUOIPPY JB 5B 1507)
IM[EA OO pATBMIINIDY HOIEZILIOIY PE[NILINIYY
FIOT

spasse ajqrdueyu| 9]




2014 2013
Nate Rupees Rupess
17  Capital work in progress
Civil works 12,647 450 2,860,128
Plant & Machinery 2,968,500 =
15,615,950 2,860,128
1% Stores, spares and loose tosls
Stores 24,775,831 16,342,671
Spares and loose tools 13,182,362 22 758,663
37,958,193 39,101,334
19 Stock in trade
Raw material 719,465,616 673,611,721
Work in process 20,369,173 18,519,485
Finished goods 135,533,435 23,145,073
§75.368,224 7713276279
20 Trade debis
Foreign debtors - secured considered good - 190,545 820
Local debtors - unsecured considered good 139,690,863 88,933,867
Considered doubtful 5,285,845 2,800,678
Provision for doubtful debts 26 {5,285,845) (2.800.678)
139,690,863 £8.,933,867
139,690,863 279,479,687
21 Advances, deposits, prepayments and
other receivables
Advances to employees 2i:! 334,176 383,555
Advances to suppliers - considered good 419,584 1,009,536
Security deposits 6,926,300 9,792,300
Sales tax receivable 33,446,821 33,397,886
Advanee against letters of credit 1,029,234 1,347,941
Advance income tax 87,408,539 55,910,364
Margin on bank guaranices 5,996,427 3,772,427
Other receivable 5,102,752 2.862.269
140,663,833 108,478,278
21.1  The advances 1o employees are interest free. Chief Executive and directors bhave not taken amy

advances from the Company (2013 Rs. Nil)
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2014 2013
Note Rupees Rupees
Short term investments
Investment at fair value through profit or loss
Investments at fair value through
profit and loss account 13,347,818 12,839,512
Fair value adjustment 24 295 489 508306
13,643,307 13,347,818
Investments sold during the peried (13,643,307) -
- 13,347,818
22.1  The securties were held in Faysal Islamic Saving Growth Fund and were dispesed off during the year
Cash and bank balances
Cash inhand 1,157,456 416,776
Cash at bank:
Current accounts 5,488,324 31,185,675
Sdving account 9,228 8,700
6,655,008 31.611,151
23.1 he markup on-savings account is 6% to 7% (2013: 6%) per.annum,
2014 2013
Note Rupees Rupees
Sales - Nel
Local
Cotton yarn 2,257,561,959 1,627,156.899
Waste sales 140,164,017 152,196,627
Expaort
Cotton yarn 241 1, 150,859,734 1,605,237.497
3,545,585,710 3,384,591.023
Less: Salestax (58,965.922) (17,259.352)
Commission (20,977.294) {_E_S._Sn_gi :*_"' "l
3,468,642,494 3,348 448,094

24.1  These include indirect exports, taxable under Section 154 (3} of the Income Tax Ordinance, 2001,

amounting to Rs. 651.046 million (2013 : Rs. 758.630 million ).
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25  Costof sales

25.1

25:2

Cost of goods manufactured

Raw material consumed 252
Salaries, wages and benefils

Workers welfare

Power and foel

Stores and spares copsumed

Packing matenal consumed

Repair and maintenance

Vehicles running and maintenance

Insurance

Staft retirement benefits

Rent, rates, taxes and telephone charges

Freight charpes

Entertainment

Depreciation I35
Amortization fef

Other expenses

Opening stock of work in process
Closing stock ol work in process

Cost of goods manufactured
Opening stock of finished goods
Closing stock of hinished goods
Raw material consumed
Opening stock

Purchases

Available for consumption

Closing stock

e (IR

2014
Rupees

1,311,617,525

2013
Rupees
Restared

2,128,202 854

144,252,555 132,416,124
11,884,719 11,592,197
422,053,307 343,192,491
56,277,287 hd,.535,727
51,946,858 52,857,134
21,385,625 16,022,249
1,984,292 1,875,588
11,071,834 8,466,404
11,655,676 11,291,504
680,068 835475
324,832 329.746
538,899 516,959
81,284,922 67.351.792
295,967 .
8,809,403 8.348.369
3.136,063,769  2.867.834.113
18,519,485 20,287,797
(20,369,173) (18.519,485)
3,134,214,081 2,869 602 425
83,145,073 52,333,623

(135,533,435)

(83,145,073}

3,081,825.719

2;838,700,975

673,611,721
2,357,471,423

376,854,821

2424959 754

3,031,083,144

(7T19,405,616)

T 2,801,814,575

(673.611,721)

2,311,617,528

2,128,202 854




2014 2013
Nofe Rupees Rupees
26 Administrative expenses Restated

Salaries and other benehits 9,185,459 6.634,286
Traveling expenses 62,037 164,695
l'elephone, postage and telegrams 182,751 296,369
Rent, rates and taxes 1,223,340 51,144
Power -and fuel 1,218,237 901,224
Printing and staticiery 178,240 263,029
Staff welfare 423,183 407.876
Entertainment 95,778 70,340
Insurance 154,083 105,109
Repair and maintenance 758,933 395,637
Legal and professional charges 790,000 600,500
Auditers' remuneration 26.1 250,501 289,965
Yehicle running and maintenance 1,053,381 1,332,788
Charity & donation 262 S00,000 BOC,000
Suhsecription fees 564,283 309,247
Staft retirement benefits 1,060,501 673.007
Provision for doubiful debts 20 5,285,845 2. B00.678
Depreciation 1354 1,230,791 1,015,288
Other expenses 596688 269 506
25,514,011 17,385,474

26.1 Auditors’ remuneration
Audit fee 200,000 200,000
Out.of pocket expense 50,501 89,963
150,501 289,963

26.2  This represents donation to different associations and trusts, None of the directors or their spouses or
relatives have any interest in them.

17 Distribution cost

Freight and other éxpenses = cxport

Cicean fright 5.209,402 7.420,728
hers 19,372,069 29.028.366
24,581,471 36,449,094

F]'{:igl*_: and other expenses - local 17,094,673 13,904,050
Loading and other expenses 4,942,525 4,616,662
46,618,669 54,969 806

18 Finance cost

Interest and mark-up on

- Ic:ng lerm loans 41,417,265 38,436,916
- Finance lease 178,960 234,599
- short term biorrowing 90,320,727 T0.926,684
Interest on worker's profit participation fund 121 1,712,481 a70,.756
Bank charges 437.417 542,400
134,067,550 110,811,355
¢ (AT




2014 20132
Nuate Rupees Rupees
29 (her income
Sale of scrap/store items 203,613 206,514
Bailing . 489 958
Gain on Saving Growth Fund 22 295489 508,306
Profit on saving account 23,511 67570
Exchange pain 20,050,013 020042
B 20,642,636 10,563,074
3 Other expensey
Worker's profit participation fund 21 9,619,037 16,721,659
Warker's welfare fund 3,547,615 2418025
Loss on disposal of propenly. plant and cquipment B.878,444 2,244,206
22345096 21383890
31 Provision for taxation
Current 314,686,425 12,3422 1
Prior year 13013921 1338640
47,700,346 14,680,850
Deferned 3893435 42,511,297
51,593,781 57,192,147
311 Since the Company is subject to minimum tax under section |13 of the Income Tax Ordinance, 2001, therefore tax charge
reconciliation has not been prepared.
32 Earnings per share - basic and diluted
There is no dilutive effect on the basic earings per share of the Company, which is based on:
2014 213
Restated
Prafit for the vear after taxation Rupess 127,320,304 258,477,521
Weighted average nuimnber of ordinary shares Number of shares 34,200,000 34,200,000
EBarnings per share Rupee .72 7.56
33  T'ransactions with related party
Related parties comprise Pak Kowalt Textiles Limited (the Parent Company). Amounts due to/from related parties have been
disclosed in the respective receivables and pavahles.
Iransactions with Pak Kuwait Textiles Timited during the year are as follow:
2014 20103
Hupees Rupeesy
Purchase of slores items - -
Sale of stores items -
Receipts - -
Payments 1,327,070 2417024
Sale ol yarn - 11,508,111
Reimbursable expenscs 1,327,070 -
Others - _
All tranzactions with related party have been carried out on commercial terms and conditions.
WOHL W
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2004 2003

Rupees Rupecs
Trade debes 139,690,863 279 ATRART
Advances, deposit-and other receivables 19,474,297 18,784,473
Bunk balances 5497552 31,194,537

164,662,712 320 458,535
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2014 2013

Rugsees Rupses
Receivables expon . 190,545,820
ahles | | 1 37.693,442 85,768 79]
7,283,266 4965754

144,97 TED, 365
(5.285.845) B00.678)
139,600,863 279,479,687
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Past duee
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Credit quality of majur financial assefs
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available) or tochistoncal infonmetion shaut coanterparty’ defaelf rite:

Raﬁng Rating 2004 2013
Banks Short term Long term  Ageacy Rupees Rupess
matcnel Bank of Pakistan Al AAA JER-VIS 143,305 | .'u": 021
Favsnl Hank Limiizd Al AA PACEA FENET] 23302953
Faysal Bank Barkat I Al 3,B38.960 1,863,954
Habib Bank Limited Al DRG.RA3 1419509
Bank Alfaiah Limied | PACEA £l G5%
I+ PACEA 33,430 (LY

Al C 5544 5,544

Ak 2,097 131 854

Al Ad+ 616 I552,936

Al At 11,024

Al Ak 446,140 .

£ 407852 14375
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2014 L 2014 2003
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Decreaie
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A 013
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I 35  Remuneration of chief executive, directors and executives
' The aggregate amounts charged in the financial statements for the remuneration, including all benefits, to the
executives of the Company were as follows:
' Chief Executive Non- Executive Directors
2014 2013 2014 2013
(Rupees)
I Managerial remunerations - - -
Retirement benefits - - - -
' Utilities : : -
Medical expenses - - = i
. Number of persons 1 1 I
Executive Directors Executives
I 2014 2013 2014 2013
- {(Rupees) ==e=cseemmmmmmmceas -
I Managerial remunerations 1,680,000 1,680,000 4,891,606 3,488,800
Retirement benchis 110,000 110,000 320,284 228,433
Utilities 120,000 120,000 349,400 249200
I Medical expenses 54,270 60,936 79,161 22.452
1,964,270 1,970,936 5,040,451 3,988,885
I Number of persons 1 I 7 3
35.1 No remuneration or any other benefits are being paid to the CEO of the Company.
l 352 The total average number of employees during the year and as at 30 June are as follows;
2014 2013
(Number of persons)
- Asgat 30 June T44 897
- Average number of employees 854 278
I 36 Plant capacity and actual production
Spinning Unit 2014 2013
I Number of spindles installed Na. 41,376 41,376
Plant capacity on the basis of utilization
l converted into 20s count Kgs 15,156,199 15,156,199
Actual production converted into 20s count Kgs 17,592,077 15,726,915
I It is difficult to precisely describe production capacity and the resultant production converted into base count in
the textile industry since it fluctuates widely depending on various factors such as count of yarn spun, raw
material used, spindle speed and twist, picks ete. It would also vary accordingly to the pattern of production
I adopted in-a particular year,
l W Wy




37 Date of authorization for issue

1 ¥

These financial statements were authorized for issue on hﬂg DE] zglif by the Directors of the
Compariy. ’

38  General

38.1

38.2

' S RTENTPS

Lahore

Figures have been rounded off to the nearest rupees.

Corresponding figures have been re-arranged, where necessary for the purpose of comparison.
T -
— - t:_,-"
! -
| 1T m--r 7= e
Chief Executive Director
\




