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Auditor’s Report to the Members

We have audited the annexed balance sheet of Al Nasr Textiles Limited (“the
Company™) as at 30 June 2015 and the related profit and loss account, statement of
comprehensive income, cash {low statement and statement of changes in equity
together with the notes forming part thereof, for the year then ended and we state that
we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a
system of internal control, and prepare and present the above said statements in
conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984, Our responsibility is to express an opinion on these
statements based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the above said statements. An audit also includes assessing
the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our
audit provides a reasonable basis for our opinion and, after due verification, we report
that:

a) in our opinion, proper books of account have been kept by the Company as
required by the Companies Ordinance, 1984;

b)  in our opinion;

i)  the balance sheet and profit and loss account together with the notes thereon
have been drawn up in conformity with the Companies Ordinance, 1984,
and are in agreement with the books of account and are further in
accordance with accounting policies consistently applied;

ii) the expenditure incurred during the year was for the purpose of the
Company's business; and

iii) the business conducted, investments made and the expenditure incurred
during the year were in accordance with the objects of the Company:
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¢) in our opinion and to the best of our information and according to the
explanations given to us, the balance sheet, profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity
together with the notes forming part thereof conform with approved accounting
standards as applicable in Pakistan and give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively give a
true and fair view of the state of the Company’s aftfairs as at 30 June 2015 and of
the profit, its cash flows and changes in equity for the year then ended; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 (XVII] of 1980).
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Date: 09 Octaber 2015 'KPMG Taseer Hadi & Co.
Chartered Accountants
Lahore {M. Rehan Chugtai)



AL NASR TEXTILES LIMITED
Directors Report for the Year Ending 30" June, 2015

The Directors of Al Nasr Textiles Limited are pleased to present the Annual report
along with Audited Financial Statements for the year ended 30" June, 2015.

FINANCIAL HIGHLIGHTS

Comparison of Audited result for the year ended June 30", 2015 as against June 30",
2014 is as follows:
30.06.2015 30.06.2014

(Rs.) (Rs.)
Sales (Net) 3,258,540,854 3 468,642 494
Gross Profit 231,848 871 387,112,742
Profit before taxation 44 480,810 178,914,085
Taxation (13,935779) (49,719,488)
Profit after taxation 30,545,031 129,194 597
Total Comprehensive Income for the year 29,162,015. 135,761,545
Un-appropriated Profit/ (Loss) brought forward 875,764,887 740,003 342
Un-appropriated Profit carried forward 904,926,902 875,764,887
Earnings per Share 0.89 3.78

COMPANY PERFORMANCE

During the year, your ¢ ompany earned a pre-tax Profit of Rs. 44 480,810 as against a
pre-tax Profit of Rs. 178,914,085 in the last financial year representing 75 % year on
year decrease. The Gross Profit Margin decreased by 20 % as compared to F/Y 2014,
The major factor for this decrease was an international slump in commodity prices due to
a global decrease in the demand for yarn. The increased productivity and availability of
subsidized imported yarmn on competitive rates from India and the decreased demand
abroad for local yarn further decreased the yarn prices locally. Major components of
conversion cost kept on increasing throughout the year owing to general inflationary
trends. Partial increase in conversion cost was offset by achieving higher production
efficiency. Your company earned a profit after tax of Rs. 29,162,015 as compared to last
year's profit after tax of Rs. 135,761,545 (F/Y 2014) which represents 78 % year on year
decrease.

AL Nasr Textiles Limited

Head office: 20 Shadman-11, Lahore, Pakistan. Phone: +92 42-111-888-600 Fax: +92 42.37421469
E-Mail: yam@pakkuwail.com Web Site: www pakkuwail.com
Factory: 5 Km Halwind - Manga Road, District Kasur. Phone: +92 42-35301141, 36382064 Fax: +92 42-35391140



AL NASR TEXTILES LIMITED
Directors Report for the Year Ending 30" June, 2015

BALANCING MODERNIZATION & REPLACEMENT (BMR}

Addition to Plant & Machinery was made during the year ended 30" June, 2015 These
additions will ensure the production of high gquality yarn in the future. The details of the
machines acguired are as follows;

* Upgradation of Vision Shieds for non-lint contaminants
« Combing Machines

» Upgradation of Auto Cone Machinery

* Uster Quantum Clearer

FUTURE PROSPECTS

Currently Cotton prices are extremely volatile, efforts are being made to procure cotton
at reasonable rates in order to maintain profitability to a reasonable level during the
current year. Due to continuous increase in the conversion cost and minimum wage
announced by the Government, the production cost of the Company will increase in the
next year. The yarn rates have been depressed, which would adversely impact the
profitability of the year 2015 / 2016,

PATTERN OF SHAREHOLDING

Pattern of shareholding as on 30 June 2015, as required under Section 236(2) (d) of the
Companies Ordinance 1984, is annexed.

AUDITORS

M/S KPMG Taseer Hadi & Co., Chartered Accountants, retires and being eligible, offers
themselves for reappointment as Company’s auditors for the year ending 30 June 2016,

AL Nasr Textiles Limited

Head office: 20 Shadman-1l, Lahore, Pakistan, Phone: +32 42-111-888-600 Fax: +92 42.37421469
E-Mail: yarm@pakkuwail.com Web Site: www pakkuwall com
Factory: 5 Km Raiwind - Manga Road, District Kasur, Phone: +32'42-35381141, 35392064 Fax: +52 42-35151140



AL NASR TEXTILES LIMITED
Directors Report for the Year Ending 30" June, 2015

ACKNOWLEDGEMENT

The directors acknowledge the efforts made by Company's employees at all levels
during the year under review and expect continued endeavors for the achievement of
improved results in the current year as well.

For and on behalf of the Board of Directors

Lahore Al QMEHMQDD}
(09 October 2015 Ch f Executive

AL Nasr Textiles Limited

Head office: 20 Shadman-II, Lahore, Pakistan, Phone: +92 42-111-888-600 Fax: +562 42-37421489
E-Mall: yarni@pakkuwait.com Web Site: www pakkuwait.com
Factory: 5 Km Raiwind - Manga Road, District Kasur. Phone: +92 42-35391141, 35392064 Fax: +92 42-35391140
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Al Nasr Textiles Limited

Profit and Loss Account
For the vear ended 30 June 2015

Sales - net
Cost of sales
Gross profit

Administrative expenses
Distribution cost

Finance cost

Other income

Other expenses

Profit before taxation
Taxation

Profit after taxation

Newte

28
29

3

2015 2014
Rupees Rupees
3,258,540,854 3,468 642,494
(3,026,691,983)  (3.081,520,752)
231,848,871 387,112,742
(23,525,854) (25,809.978)
(40,413,672) (46,618,669)
(63,939,526) (72.428.647)
167,909,345 314,684,005
(114,314,341) {134.{|'ﬁ?.55t?}.-‘
53,595,004 180,616,545 *
213,161 20,642,636
(9,327,355) (22.345,098)
44,480,810 [ 78,914,085
(13,935,779 (49.719,488)
30,545,031 129,194,597

The annexed notes from | to 35 form an integral part of these financial statements,

Lahore Ug UBT 2{”5

Chiel Executive
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Al Nasr Textiles Limited

Statement of Comprehensive Income
For the year ended 30 June 2015

Profit after taxation

(hirer compreliensive incone

frems that will never be reclassified to profit and loss aecount

Remeasurement of defined benefit obligation
Related deferred tax

Total comprehensive income for the vear

The annexed notes from [ 1o 35 form an integral part of these financial statements,

Lahore Ug U[:T EU [5 Chief Executive

2015 2014
Rupees Rupees
30,545,031 129,194,597
(1,764,051) B4d1,241 ]!
381,035 (1.874,293)
{1.383,016) f,566,948,
29,162,015 135,761,545
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Al Nasr Textiles Limited

Cash Flow Statement
For the year-eénded 30 June 2010 §

wle Mo from gperating eetivitles

Profit before texation

Adrusiments for;
Depreciation
Amortisation
Finanee cost

[.oss on disposal of property, plant and equipment

Provision for doubaful debis

Provision for Worker's Prafit Partcipation Fund
Provision (or Worker's Welfare Fund

Staff retirement benefits

Cash generated from operations before working capital changes

Effect on cavh flow due to working capital ¢hanges

fIrereaie ) decrease (0 current assels.
Trads debts
Stoecs, spare parts and loose tools
Stock in trade
Advances depasis and prepayments
Cither recervables

Tncreaseddecrease) o cuvrent Dabilities
Trade and other payihies

Cash penerated from operations

Finance cost pasd

StafT retrement benefits pud

Worker's Profit Particspation Fund puid
Worker's Wellare Fusd paid

Long term deposils paid

Taxes paid

Net cash generating from operating activities

Cash flows from fnvesting activities

Capital expenditure incurred
Sale proceeds of property, plantand eguipment
Short lerm mvestments

Net cash outflows from investing activities

Casl flows from fingncl vities

Long term loans - net

Payment of finance lewse habilities

Net movement in short term borrowings - secured
et cash outflows from financing netivities

Netinerease/{decrease] in cash and cash equivalents
Cash snd cash equivalents at beginning of the year

Cash witel cash equivalents at end of the year

Cush ind: cash equivaienis comprise of the follewing:

Casgh and hank balances
Rusning finance

The annexed notes from | 1o 35 form an imtegral past of these financial statements.

w09 0CT 2015

Chief Faevutive

Neete

I4
15

22
Iil

2015 14
Rupees Rupees
44,450,810 178,904 085
£6, 767,672 R2,315.713

394,624 95967
113427018 134,067,550
- BRTH 444

- 5,285 45
3300153 9,615,037
1,362,966 1,547,615
11 365490 12,131,958

IS 620,923 256 844,129

260,101,733 135,758,214
48,620,717 134,302 579
{4,469 469) 1,143,144

156,410,739 (100,09 ] 55

(33 432,07H) 1,553,141

(21,620,662}

{2,240, 483)

4, 767.358 (6, 429.658)
215 876,605 28437,137
ATENTH I8 464.195.351
(128,926,459) (126,999.278)
(9,563,493) (5,930,887
(100,506 360) {18434, 1410
(3.847,615) (2,418,023
(43,6000 ) A

(46,761,108 (56,454,306
(199,698,635) (210,637 616)
276,279,703 253 557,715
(33,976,953 | 1291,5923.444)
- CERTNE]

- 13,347.818
(33076953)  (270,244.4595)
(94,099 513) K2 406,168
{761,798) (2,921.299)
(24444.366)| | (100616,202)
(119,305,877 (21,131,313}
122,996,473 (37 814,113}
(22,828,442 14,982,571
100,168,431 (22,828,447)

]

109 455,343 &, 055 08

(%,289.912) (39_.7?11.-&5:1]
LM T66. 431 (22 f28.442)

o



Al Nasr Textiles Limited
Statement of Changes in Equity
For the year ended 30 June 2015

Balance as at 30 June 2013
Totad comprefiensive income for the year
Profit for the year ended 30 June 2014
Other comprehensive income for the

vear ended 30 June 2014

Balance as at 30 June 2014

Total comprelensive income for the year

Profit for the vear ended 30 June 2015
Oiher comprehensive income lor the
vear ended 30 June 2015

Balance as at 30 June 2015

Share Accumulated
] Total
capital profit
Rupees

342,000,000

740,003,342

1,082.003,342

129,194,597

6,566,948

129,194,597

#

6,566,948

135,761,545

135,761,545

342,000,000

875,764,887

1,217,764 887

30,545,031

(1,383.016)

30,545,031

(1.383,016)

20,162,013

29,162,015

342,000,000

904,926,902

1,246,926,902

The annexed notes from | 10 35 form an integral part of these financial statements,

09 0CT 2010

Lahore

Chiefl Exccutive
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Al Nasr Textiles Limited

Notes to the Financial Statements
Foor the vear ended 30 June 2013

1 Reporting entity

Al Nasr Textiles Limited (“the Company”) was incorporated in Pakistan in July 2001 as a public limited
company (unquated) under Companies Ordinance, 1984, The Company is a subsidiary of Pak Kuwait Textiles
Limited (the parent company), which holds 96.84% of total paid-up share capital of the Company. The
principal activity of the Company is manufacturing and sale of 100% cotton yarn. The registered address of the
Company is 29-Shadman 11, Lahore, Pakistan.

p Statement of compliance

2.1

These financial statements have been prepared in accordance with the approved accounting standards
as applicable in Pakistan, Approved accounting standards comprise of such International Financal
Reporting Standards (IFRS) issued by the International Accounting Standards Board as notified under
the provisions of the Companies Ordinance, 1984, provisions of and directives issued under “the
Companies Ordinance, 1984 In case, the requirements differ, the provisions or dircelives aF the
Companies Ordinance. 1984, shall prevail.

3 Standards, amendments and interpretations and forth coming requirements

21

32

Standards, amendments or interpretations which became effective during the year

During the vear certain amendments 1o standards or new interpretations became effective. However,
the amendments or interpretations did not have any material effect on the financial statements of the
Company.

New [ revised accounting standards, amendments to published accounting standards, and
interpretations that are not yet effective

The following standards, amendments and interpretations o { approved accounting standards will be
effective for accounting periods beginning on or after 01 July 2015. The Company either does not
expect to have any effect or any material / significant effect on its accounting policy due to their
application when become effective other than increase in dis¢losures, ifany.

- Amendments to TAS 38 Intangible Assets and IAS 16 Property, Plant and Equipment (effective
for annual periods beginning on or after 1 January 2016) introduce severe restrictions on the
use of revenue-based Amortisation far intangible assets and explicitly state that revenue-based
methods of depreciation cannot be used for property, plant and equipment. The rebuttable
presumption that the use of revenue-based amortisation methods for intangible assets is
inappropriate can be overcome only when revenue and the consumption of the economic
benefits of the intangible asset are “highly correlated’. or when the intangible asset is expressed
as a2 measure of revenue, The amendments are not likely to have an impact on the Company’s
financial statements.

- IFRS 10 *Consolidated Financial Statements™ — (effective for annual periods beginning on or
after | January 2015) replaces the part of IAS 27 ‘Consolidated and Separate Financial
Sfatemnents’. [FRS 10 introduces a new approach to determining which investees should be
consolidated. The single model to be applied in the control analysis requires that an investor
controls an investee when the investor is exposed, or has rights, to variable returns from its \ﬁ\

W




involvement with the investee and has the ability toalTect those returns through its power over
the mvestee. [FRS 10 has made consequential changes to [AS 27 which is now called *Separate
Financial Statements” and will deal with only separate financial statements. Certain further
amendments have been made to IFRS 10, IFRS 12 and IAS 28 clarifying the requirements
relating to accounting for investment entities and would be effective for annual periods
begimning on or after 1 January 2016, The management is currently considering the effect of
the new standard,

IFRS 11 “Jeint Arrangements” (effective for annual periods beginning on or after | January
2015) replaces 1AS 31 ‘Interests in Joint Yentures'. Firstly, it carves out, from 1AS 31 jointly
controlled entities, those cases in which although there is a separate vehicle, that separation is
imeffective in certain ways. These arrangemerits are treated similarly to jointly controlled
assets/operations under TAS 31 and are now called joint operations, Secondly, the remainder of
1AS 31 jointly controlled entities, now called joint ventures, are stripped of the free choice of
using the equity method or proportionate consolidation; they must now always use the equity
method, [FRS 11 has also made conseguential changes in IAS 28 which has now been named
‘Investment in Associates and Jeint Ventures’. The amendments requiring  business
combination accounting to be applied to acquisitions of interests in a joint operation that
constitutes a business are effective for annual periods beginning on or after 1 January 2016
The adoption of this standard is not likely to have an impact on the Company’s financial
statements: ‘

i

IFRS 12 *Disclosure of Interests in Other Entities’ (effective for annual periods beginning on
or after | January 2015) combines the disclosure réquirements for entities that have mterests in
subsidiaries, joint arrangements (ie. joint operations or joint ventures). associates and/or
unconsolidated structured entities, into one place. The adoption of this standard is not likely to
have an impact on the Company’s financial stalemenis, 3

IFES 13 ‘Fair Value Measurement’ effective for annual periods beginning on or after |
January 2015) defines tair value, establishes a framework for measuring fair value and sets out
disclosure requirements for fair value measurements. 1FRS 13 explains how to measure fair
value when it is required by other IFRSs. It does not introduce new fair value measurements,
nor does it eliminate the practicability exceptions to fair value measurements that currently
exist in certain standards, The adoption of this standard is not likely to have an impact on the
Company’s financial statements.

Amendments to IAS 27 ‘Separate Financial Statements’ (effective for annual periods
beginning on or after | January 2016). The amendments to LAS 27 will allow entities to use the
equity method to account for investments in subsidiaries, joint ventures and associates in their
separate financial statements, The adoption of the amended standard is not likely to have an
impact on the Company”s financial statements.

Agriculture: Bearer Plants [Amendments to [AS 16 and [AS 41] (effective for annual periods
beginning on or after | January 2016), Bearer plants are now in the scope of 1AS 16 Property,
Plant and Equipment for measurement and disclosure purposes. Therefore, a company can elect
to measure bearer plants at cost. However, the produce growing on bearer plants will continue
to be measured at fair value less costs to sell under 1AS 41 Agriculture, A bearer plant is a
plant that: is used in the supply of agricultural produce: is expected to bear produce for more
than one period; and has a remow likelihood of being sold as agricultural produce, Before
maturity, bearer plants are accounted for in the same way as self-constructed items of property,
plant and equipment during construction. The adoption of the amended standard is not likely to
have an impact on the Companys financial statements, ‘Pb
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3.3

34

- Sale’ or Contribution of Assets between an Investor and its Associate or Joint Venture
{Amendments to IFRS 10 and T1AS 28) [effective for annual periods beginning on or after |
January 2016] The main consequence of the amendments is that a full gain or loss is
recognised when a transaction involves a business {whether it is housed in a subsidiary or net).
A partial gain or loss is recognised when a transaction invelves assets that do not constitute a
business, even if these assets are housed in a subsidiary, The adoption of these amendments is
not likely to have an impact on the Company’s financial statements.

Annual Improvements 2012-2014 eycles (amendments are effective for annual periods beginning on
or after 1 January 2016). The new eycle of improvements contain amendments to the following
standards:

il IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. [FRS 5 15 amended to
clarify that if an entity changes the method of disposal of an asset (or disposal group) i.e
reclassifies an asset from held for distribution to owners to held for sale or vice versa without
any time lag, then such change in classification is considered as continuation of the original
plan of dispoesal and if an entity determines that an asset (or disposal group) no longer meets
the eriteria 1o be classified as held for distribution, then it ceases held for distribution
accounting in the same way as it would cease held for sale accounting. &

g IFRS 7 ‘Financial Instruments- Disclosures’. IFRS 7 is amended to clarify when seryicing
arrangements are in the scope of its disclosure requirements on continuing invelvement in
transferred financial assets in cases when they are derecognized in their entirety. IFRS 7 is also
amended to clarify that additional disclosures required by ‘Disclosures: Offsefting Financial
Assets and Financial Liabilities (Amendments to [FRS7)" are not specifically required for
inclusion in condensed interim financial statements for all interim periods,

o IAS 19 ‘“Employee Benefits™, TAS 19 is amended to clarify that high guality corporate bonds or
povernment bonds used in determining the discount rate should be issued in the same currency
in which the benefits are to be paid.

@ IAS 34 ‘Interim Financial Reporting”. 1AS 34 is amended to clarify that certain disclosures, if
they are not included i the notes to interim financial statements and disclosed elsewhere
should be cross referred,

Basis of measurement
These financial statements have been prepared on the historical cost convention,

Functional and presentation currency

These financial statements are presenied in Pakistani Rupee ("Rs.") which is the Company’s
functional currency. All financial information presented in Rupees has been rounded off to the nearest
rupee, unless otherwise stated.

Use of estimates and judgments

The preparation of Minancial statements in conformity with the approved accounting standards requires
management 1o make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making judgment about
carryving value of assets and liabiliies that are not readily apparent from other sources. Actual resulls
may differ from these estimates. ~€\
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354

The estimates and underlying assumptions are reviewed on a centinuous hasis, Revisions {o
aceounting estimates are recognized in the period in which estimates are revised if the revision affects
only that period, or in the period of the revision and any future periods affected,

Judgments made by the management in the application of approved accounting standards that have
significant effect on the financial statements and estimates with a significant risk of material
adjustment in the next year are discussed in the ensuing paragraphs,

Property, plant and equipment

The Company reviews the useful lives and residual value of property, plant and equipment on regular
basis, Any change in the estimates in future years might affect the carrying amounts of the respective
items of property, plant and equipment with a corresponding effect on the depreciation charge and
impairment.

Inrungibles

T
The Company reviews the rate of amontisation and value of intangible assets for possible impairmient,
on an annual basis. Any change in the estimates in future years might affect the carrying amounts of
intangible assets with a corresponding affect on the amertisation charge and impairment,

Stores, spiare paris, foose tools and stock in trade

The Company reviews the stores, spare parts, loose toolsand stock in trade for possible impairment on
an annual basis, Any change in the estimates in future years might affect the carrying amounts of the
respective items of stores, spare parts and loose tools and stock in trdde with a corresponding affect on
the provision and net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and estimated costs necessary to make the sale,

Provision against (rade debis, advandes and other receivaliles

The Company reviews the recoverability of its trade debts, advances and other receivables to assess
impairment and provision required there against on annual basis,

Provisions

Estimates of the amount of provisions recognized are based on current legal and constructive
requirements, Because actual outflows can differ from estimates due to changes in laws, regulations,
public expectations, technology, prices and conditions. and can take place many years in the future,
the carrving amounts of provisions are regularly reviewed and adjusted to take account of such
changes,

fmipairment

The management of the Company reviews carrying amounts of its assets including receivables and
advances and cash generating units for possible impairment and makes formal estimates of
recoverable amount if there is any such indication.




357 Taxation
The Company takes inw account the current income tax laws and decisions taken by appellate
authorities. Instances where the Company's view differs from the view taken by the income tax
department at the assessment stage and the Company considers that its view on items of material
nature is in accordance with law, the amounts are shown as contingent liabilities.
358  Employee benefits
The present value of the obligation for gratuity depends on a number of factors that are determined on
an actuarial basis using a number of assumptions, The assumptions used in determining the charge for
the vear include the discount rate; expected increase in eligible salary and mortality rate. Any changes
in these assumptions will impact the carrying amount of obligations for gratuity.
4 Significant accounting policics ;
¥ 4
The accounting policies st out below have been applied consistently to all periods presented in these
financial statements. i
4.1 Taxation
Current

Provision for current taxation is based on tuxable income at the enatted or substantively enacted rates
of taxation after taking into account available tax credits and rebates, if any, The charge for current tax
includes adjustments to charge for prior vears. if any.

The Company takes into account the current income tax laws as well as the decisions taken by
appellate authorities, Instances where the Company's views differ from the views taken by the income
tax department at the assessment stage and where the Company considers that its view on items of
malerial nature is in accordance with law, the amounts are shown as contingent liabilities.

The Company also regularly reviews the trend of preportion of incomes between Presumptive Tax
Repime income and Normal Tax Regime income and the change in proportions, if significant, is
accounted for in the year of change.

Deferred

Deferred tax is recognized using balance sheet liability method, providing for temporary difference
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrving amount of assets and liabilities, wsing the enacted or
substantively enacted rates of taxation.

The Company recognizes a deferred tax asset to the extent that it is probable that taxable profits for
the foreseeable future will be available against which the asset can be utilized. Deferred tax assels are
reduced to the extent that it is no longer probable that the related tax benefit will be realized. ‘{‘ps
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4.2

4.3

1.4

Staff retirement henefits

The Company cperates an unfunded gratuity scheme for all its permanent employees subject 1o
completion of a prescribed qualifying period of service, Provision is made annually on the basis of
actuarial recommendation to cover obligation under the scheme. Actuarial valuation of the scheme is
undertaken at appropriate regular intervals and the latest valuation was carried out at 30 June 2015,
using the "Projected Unit Credit Method™.

Remeasurement of net defined benefit liability, which comprise of actuarial gains and losses is
recognized immediately in other comprehensive income, The Company determines net interest
expense/(income) on the defined benefit obligation for the period by applying the discount rate used to
measure the defined benefit obligation at the begimming of the annual period to then-net defined
benefit, taking into account any change in the net defined benelit obligation during the period as a
result of benefit payments. Net interest expense and other expenses related o defined benefit plans are
recognized in profit and loss. :

Financial instruments o

Financial assets and liabilities are recognized when the Company becomes party to the contractual
provisions of the instruments.

Financial assels are de-recognized when the Company looses control of the contractual rights that
comprise the financial assets.

Financial liabilities are de-recognized when they are extinguished, that is, when the obligation
specified in the contract is extinguished, cancelled, or expired. Any gain or loss on de-recognizing of
the financial assets and financial liabilities is taken to profit and loss account currently.

The particular measurement methods adopted for various linancial instruments are disclosed in the
individual policy statements assoctaled with cach item.

Financial liabilities

Financial liabilities are classified according to substance of contractual arrangements entered into.
Significant financial liabilities include short and long term borrowings, labilitics against assets
subject to finance lease and trade and other payables.

Interest bearing borrowings

Interest bearing borrowings are recognized initially at fair value less attributable transaction cost, if
any, Subsequent to initial recognition, these are stated at amortized cost with any difference between
cost and redemption value being recognized in the profit and loss over the period of the borrowings
on an effective interest basis.

Other financial lahilities

All other financial liabilities are initially recognized at fair value plus directly attributable cost, if any,
and subseguently at amortized cost using effective interest rate method. {ﬁ
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4.6

4.7

Trade and other pavables

Trade and other payables are initially recognized at fair value and subsequently at amorized cost
using effective interest rate method.

Property, plant and equipment
Owaned

Property, plant and ¢quipment except frechold land and capital work in progress are stated at cost less
accumulated depreciation and any identified impairment loss. Freehold land and capital work-in-
progress are stated at cost less any identified impairment loss. Depreciation is charged to profit and
loss by applying the reducing balance method al rates indicated in note 14 to these financial
statements. Cost comprises purchase price, including duties and non refundable purchase taxes, after
deducting trade discounts and rebates, and includes other costs directly attributable to the acquisition

or construction, erection or installation. :

Depreciation on additions to property, plant and equipment is charged on full month basis when asset
is capitalized, while no depreciation is charged in the month of disposal,

Major repairs and maintenance, which enhances the production capacity, quality of the premium
products and increase the life of machinery, are capitalized, whereas, normal repairs and maintenance
are charged to income as and when incurred.

Gain or loss arising on disposal of assets is included in the other income currently,

Capital work in progress

Capital work in progress represents expenditure on property, plant and equipment in the course of
construction and installation including material, labour and overheads directly relating o the project.
Transfers are made to relevant category of property, plant and equipment as and when assets are
available for use. Capital work in progress is stated at cost, less any identified impairment loss,

Leaved

Assets subject to finance lease are accounted for by recording the assets at the lower of present value
of minimum lease payments under the lease agreements and the fair value of leased assets acquired.
Depreciation is provided on reducing balance method, on full month basis starting from the month of
capitalization, by using the rates specified in note 14, The finance cost is calculated al the interest
rates imphicit in the lease and are charged to profit and loss.

Intangibles

Intangible assets having finite useful life are stated at cost less accumulated amortisation and any
identified impairment loss. These are amortized using the straight line method at the rates given in
note 15. Amortisation on additions is charged from the month in which an intangible asset is acquired,
while no amortisation is charged for the month in which intangible asset is disposed off. ﬁb}
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4.8

4.9

4.10

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic
benefits embodied in the specific asset to which it relates, All other expenditures are charged tp
income as and when incurred.

Stores, spare parts, loose tools and stock in trade

These are valued at lower of cost or net realizable value. Cost has been determined as follows;

Stores, spare parts and loose tools. Al moving average cost.

Raw material At moving average cost.

Wark in process At average manufacturing cost,

Finished goods Al average manufacturing cost, .
£

ltems in transit, are valued at cost comprising invoiced value and related expenses. : -:_.-

Net realizable value signifies the estimated selling price in the ordinary course of business less costs
necessary to be incurred in order to make the sale,

Trade debis

Receivables are carried at original invoice amount less an estimate made for doubtful debts based on a
review of all outstanding amounts at the year end. Bad debts are written off when identified.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost, For the purpose of cash flow
statement, cash and cash equivalents comprise of cash in hand and bank balances. Running finances
that are repayable on demand aré included as component of ¢ash and cash equivalents for the purpose
of cash flow statement.

Revenue recognition

Revenue represents the fair value of the consideration received or receivable for poods sold, net of
discounts and sales tax.

Revenue [rom sale of goods is recognized when the risks and rewards incidental to the ownership are
transferred to the buyer, and when it is probable that the economic benefits associated with the
transaction will flow to the Company and the amount of revenue. and the associated cost incurred, or
to be incurred, can be measured reliably,

Return on deposits is acerued on a time propertion basis by reference 1o the principal outstanding and
applicable rate of retumn. {&\
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4.12

4.13

4.14

Mark up inceme is-acerued on a time basis, by reference to the principal outstanding and at the agreed
mark up rate applicable.

Dividend income is recognized when the right o receive payment is established,
Foreign currencics

Foreign currency transactions are converted into Pak Rupees using the exchange rates prevailing on
the date of transaction while monetary assets and liabilities are converted into Pak Rupees using the
exchange rates prevailing at the balance sheet date. All exchange differences are charged 1 profit and
loss account.

Borrowing costs

;
Borrowings and other related costs directly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take substantial period of time to get readjs for
their intended use, are added to the cost of those assets, unti] such time as the asseis are ready fﬁr"t__]'teir
intended use. All other borrowing costs are recognized as an expense in the period in which they are
incurred. )

Provisions and contingencies

Provisions are recopnized in the batance sheet when the Company has a legal or constructive
obligation as a result of past events and it is probable that outfllow of economic benefits will be
required to sertle the obligation and a reliable estimate of the amouni can be made. However,
provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate. Where
the cutfllow of resources embodying economic benefits' is not probable, a contingent liahility is
disclosed, unless the possibility of outflow is remote.

Impairment losses

Financial assets

A financial asset is assessed at each reporting date W determing whether there is any objective
evidence that it is impaired. Individually significant financial assets are tested for impairment on an
individual basis. The remaining financial assets are assessed collectively in groups that share similar
credit risk characteristics. A financial asset is considered to be impaired if objective evidence indicates
that one or more events have had a negative effect on the estimated future cash fows of the asset,

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount, and the present value of the estimated future cash flows
discounted at the original effective interest rate. Impairment loss in respect of a financial asset
measured at fair value is determined by reference to that fair value. All impairment losses are
recognized in profit and loss account, An impairment loss is reversed through profit and loss account
if the reversal can be related objectively to an event occurring after the impairment loss was
recognized. An impairment loss is reversed only to the extent that the financial asset’s carrying
amount after the reversal does not exceed the carrving amount that would have been determined, net
of amortization, if no impairment loss had been recognized. 'fh
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Impairment losses on available for sale financial assets are recognised by reclassifving the losses
accumulated in the fair value reserve to profit or loss, The amount reclassified is the difference
between the acquisition cost {net of any principal repayment and amortisation) and the current fair
value, less any impairment loss previously recognised in profit or loss. If the fair value of an impaired
available for sale debt security subsequently increases and the increase can be related objectively to an
event oceurring after the impairment loss was recognised, then the impairment loss is reversed though
profit and loss; etherwise it is reversed through other comprehensive income,

Non financial asseis

The carrying amount of the Company's non-financial assets except for, inventories and deferred tax
asset, are reviewed at each balance sheet date to determine whether there is any indication of
impairment loss, 1f any such indication exists, the asset's recoverable amount is estimated in order o
determine the extent of the impairment loss, if any. &

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash mflows from continuing use that are largely independent of cash mflows of other assets of gash
generating units,

The recoverable amount of an assel or cash generating unit is the greater of its value in use and its fair
value less costs 1o sell. Value in use is hased on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate thar reflects current market assessments of the time value of
money and the risks specific to the asset of cash generating unit,

An impairment loss is recognized whenever the carrying amount of an asset or its cash generating umit
exceeds its recoverable amount. Impairment losses are recognized in the profit and loss,

Impairment losses are reversed when there is an indication that the impairment loss may no longer
exist and there has been a change in the estimate used to determing the recoverable amount. An
impairment loss is reversed only to the extent that asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation and amortization, if no impairment loss
had been charged.

2015 2014
Rupees Rupees

Issued, subscribed and paid-up capital
34,200,000 (2014: 34,200,000} ordinary shares of

Rs. 10 each fully paid in cash 342,000,000 342,000,000
51 Pak Kuwait Textiles Limited, the Parent Company, holds 33,119,000 (2014: 33,119,000) ordinary

shares of Rs. 10 cach of the Company.

52

Directors hald 445 831 (2014: 443,83 1) ordinary shares of Rs. 10 each of the Company, .‘h
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2015 2014

Liabilitics against assets subject to finance lease Nare Rupees Rupees

Present value of minimum lease payvments 583,691 L3435 489

Less: Current portion showi under current liabilities G {SH3,691) (THX218)
" 383,271

The minimum lease payments have been discounted at an implicit interest rate of 12.45% & 12.95% (2014: 11.56% &
12.61%) 1o arrive at their present valuc. At the end of the lease term, the assets shall be transferred m the name of the lessee,

The amount of the Tature payments and the period in which they will become due are:

2015 2014
a 1
Nt later . mi'r b Later than one
one year but  Not later than
than one vear but not later
not later than one year e
vear than five years
five years
Rupees
Minimum lease paymenis 608,579 - 852 804 593,635
Fulure finance cost 14888 - 91580 ][!‘](J-f
Present value of lease liability 583,691 - Ta2218 583,271
018 20047
Deferred liabilities Note Rupees Rupu:n:'!j. j
Staff retirement benefits &1 18,788,298 16,219,250
Dreferred tax lability 82 151,819,170 163,362,428

811

170,607,468 179,381,678

Staff gratuity

The latest actuarial valustion of the Company's defined benefit plan, was condugted at 30 June 2005 using projected
unit credit method. Detatl of obligation for defined benefie plan is as lollows,

2015 2014

The amoeunts recognized in the balance Nate Rupees Ruipees

sheet are as follows:
Present visdue of defined benelit obligation LR 18,788,298 16;219.250
Liability at end of the year 18,758,198 16,2159.250
The amounts recognized in the profit and loss secount

against defined benefit plan are as follows:
Current service cost 8853021 10,728,248
Interest cost 1,515,469 1,605,710
Charge to profit and loss 10, 368,4%) 12,333,958
Included in other comprehensive income:
Hemeasurement of defined benefit obligation
Experience adjustment on obligation
Charge w other comprebensive incoms 1,764,051 (8.441.241)

1,764,051 (8.441.241)

Movement in the liability recognized in the

balance sheet is as follows:
Liahility at beginning of the year 16,219,250 18,258,420
Charge for the year 8.2 10,368,490 12,333,958
Actuarial lossgam) charged to OC] ol 1,764,051 (8441241}
Henefits paid during the year {9.563,493) {3,931.887)

Liability at end.of the year 18,788,298 6.2 |9__2w




RIS Actuarial assumptions 015 2014

Yaluation discount rate 13.25% 10, 50%
Expected rate of increase in salaries 8.75% 12.25%
Average expected remaining working lifetime of emplovees S years 5 years

S.1.6 Available historical 2015 2004 2013 2012 2011
information

P'resent value of defined
benefit obligation 18,788,299 16,214,250 18,258,420 27,923,643 Z1.89K.924

Expertence adjustment arising
an plan liabilities loss ¢ (gain) 1,764,051 (8.441.241) (1,552.947) (1.412.535) [1.470,026)

8.1.7 The sensitivity of the defined benefit obligation to chanpes in the weighted principal assumptions is:

Impict on defined benefit obligation -

increasel(decrease) i
Change in Increase in Decrease;ili.
assumption: assumption assumptioh
Discount rate [% (942,373) 1087 489
Salary growth rate %% 1,153,303 {1,020,399)
015 2004
8.2 Deferred tax liability Nee Rupees Rupees
Taxable temporary difference: )
Accelerated tax depreciation 155,877,443 167235453
Deductible temporary differences.
Stafl retirement benefits (4,058,273} {3.576,345)
(thers - [296,680)
151,819,170 163,362,428
% Current portion of leng term liabilities
Long term financing i 104,193,168 93,934 204
Liahilities apainst assets subject to finance lease 7 583,691 762218
104,776,859 94 606 482
10 Short term borrowing - secured
From banking companies:
Short term cash finance 423,976,273 470,565, 144
Short term running Anance 0,289,912 29,483,450
Finance against imported merchandise 22,144,305 =

455,410,490 SO0, (48594

10.1 These facilitics have been obtained from various banking companies for working capital requirements. These are
secured by way af joint pari passu charge on current assets of the Company amounting te Rs, 97% Million (2014:
Rs462 Million} pledge of raw material, lien on import documents and personal guaranices of directors; These
facilitics arc expiring on various dates latest by 30 June 2016,

Mark-up on fucilities is charged at the rates ranging from 7.65% o [2.18% (2014 1033% to 11.68%) per annum
payable guarterly

The apgregate available short term tunded facilities amount o Rs. 3,265 Million (2014: Rs 3,065 Million}, {b
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2015 2014

Trade and other payables Note Rupees Rupees
Trade creditors 32,461,971 53,059,958
Accrued lighilities 119,751,663 52,355,666
Advances from clstomers 1,382,421 7467370
Payable to Workers' Profit Participation Fund B 2412830 %.615.037
Pavahle to Worker Welfare Fund 1,362,966 1847615
Withholding tax payahle 109,838 56,313
Withholding sales tax payable 458,849 210,542
Security refundable 1.2 5,000,000 5,047.535
162,940,538 131,864,036
1.1 Workers' Profit Participation Fund
Balance as at 01 July 0,619,037 16,721,659
P'ravision for the vear 29 2,412,830 2,619,037
[nterest for the yvear a7 887,313 1,712,481
12,919,190 28,053,177
Payments made during the year ( 10,506,360) (18,434,140
Ralance as ar 30 June 2412830 9619037
11.2  These interest free security deposits are held by the Company against vendors for waste sales. These are repayable on dc_ri‘g{vlnd
subject to clearance of dues. 1
2015 014
Mark-up accrued Rupees Rupees
Long term financing - secured 6,615,137 9447296
Short term horrowings - secured 5,569,330 22.236,612
16,184,467 31,683 I8

Contingencies and commitments

13.1

13.1.1

13.1.2

13.2
13.2.1

13.2.2

Contingencies

The Company has filed an appeal hefore the Honorable Supreme Court of Pakistan against the judgment of the Division Bench
ol the Honorahle High Count of Sindh at Karachi, The Division Bench, by judgment dated 15 September 2008, has partly
accepied the appeal by declanng that the levy and collection of infrastructure cess / fee prior to 28 December 2006 was illegal
and ultra vires and afler 28 December 2006, it was legal and the same was collected by the Excise Department in accordance
with the law,. The appeal has been filed against the declaration that after 28 December 2006, the Excise Department has
codlected the infrastructure cess ' fee in accordance with law, The Provinee of Sindh and Excise and Taxation Department has
also preferred an appeal against the judgment decided against them. The Honorable Supreme Court consolidated both the
appeals and were set aside. Thereafler, law has been challenged in constitution petition in the Hanorable Sindh High Court
Karachi, $tay has been granted by the Honorable High Court on 31 May 20011 on payment of 30% of the cess to the bxcise
Department and on furnishing of bank guarantee amounting to Rs. 357 millon for remaining 30% to them. The petition 15
pending for hearing and stay is continuing.

The sales tax #ero rating lacility on supply of electricity and gas for the Rawind plant of the Company was withdrawn by the
FBR during the vear. In this regard required steps were undertaken by the Compuny in Décember 2014 and the same were
verified by the Inspector of the Deputy Commissioner Inland Revenue, Large Taxpayers Unit. Lahore. His report was
forwarded to the FBR in March 2015 suggesting furtherance of relief available to the Company in form of zero rating facility,
Dicision of the FBR, however, is still awaited, The Company has also challenped levy af sales tax on electricity and gas
amounting Rs, 24,016,811 in Hosorable Lahore High Court. Final order was passed hy the Court on 23 April 2015 in faver of
the Company, The Company has filed an Intra Court Appeal on non-implementation of court order by FBR. No provision has
heen made in the financial staternents of the Company, in light of deeision of the Honerable Court in favor of the Company.

Commitments

Apprepate amount of bank guarantees issued by banks outstanding as at balance sheet dute amounted to Rs. 33376 million
{2014 Rs. 32 876 million)

Letter of credit for import of plant and machinery, raw material and spares putstanding as at balance sheet date amounted 1o
Ri, 140.731 million (2014: Rs. 7.340 million).
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Intangibles

Computer software

Cost

Less: Accumulated amortisation

Amortization rate

151

152

15.3

Cost

Al beginning of the vear
Additions during the year
Atend of the year

Accumulated amortisation

At beginning of the year
Amaortisation for the vear
Atend of the vear

2015 2014

Vate Rupees Rupees
[5:1 1,973,122 1,973,122
f5.2 (690,591) (295,967)
1,282,531 1,677,155
2010 20%
1,973,122 -
B 1,973,122
1,973,122 1,973,122
B
195,967 i
394,624 295,957
690,591 295 967

The amortisation charge for the year has been allocated to administrative expenses as referred to in

note 25,

Capital work in progress

Civil works
Plant and machinery

Long term deposits

L2015 2014
Rupees Rupees
3,082,538 12.647.450
= 2,968,500
3,082,538 15,615,950

These mainly include security deposits with Water and Power Development Authority,

Stores, spare parts and loose tools

Stores

Spare pars and loose tools

Stock in trade

Raw material

Work in process
Finished goods

19.1

2015 2014
Note Rupees Rupees
22,313,946 24,775,831
20,113,716 13,182,362
42,427,662 37,958,193
559,297,091 719465616
20,141,229 20,309,173
Fiv 109,519,165 135,533,435
GER,O57 485 875368224

This includes stock amounting to Rs. 9.37 million which represents export of yarm against which hill
of lading was prepared on 27 Junc 2015. However, since risk and rewards of ownérship were not
transferred up 1o the year end, this is included in stock in trade. -Qﬁ

\s@.\
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22

23

Trade dehts

Foreign debtors - secured considered good

Local debtors - unsecured considered good
Considered doubtful
Provision for doubtful debts

Advances, deposits and prepayments

Advances to employees - comsidered good
Advances to supplices - considered good
- local
- foreign
Security deposils
Salds tax receivable
Adwvance against letters of credit
Margin on bank guarantees
Prepayments

Cash and bank balances

Cash in hand

Cash al bank:
Current accounts
Saving account

Noge

L]
Ly

22.1  These carry mark-up on saving account is 5% to 6% (2014: 6% to 7%) per annum.

Sales - net

Local:
Catton varn

Waste sales
Export!

Cotton varn

Less;  Sales tax
Commission

Nore

234

015 2014
Rupecs Rupees
9,600,892 -
81,469,254 130,690,863
- 5,285,845
- (5,285,845}
81,469,254 139,690,863
91.070,146 139,690 863
891,640 334176
310,594 419 584
800,792 -
242,300 242300
67,109,759 13,446,821,
126,350 1,029,234~
6,496,427 5,996,427
114,190 791,432
76,092,052 42,259,974
368180 1.157.450
109,080,418 5488324
49,745 9,22
109,458 343 6,655,008
2015 2014
Rupees Rupees
1.581,398,423 2,257.561,959
104,840,584 140,164,017
640,832,004 1.150,859,734
3327071311 3,548,585,710
(51,622 448) {58,965,022)
{16,908,009) {20,977,294)
3.258,540.854 3,468,642.494

23.1  These include indirect exports, taxable under Section 154 (3) of the Income Tax Ordinance, 2001,

amounting 1o Rs. Nil (2014 ; Rs. 651.05 million). -&‘
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24 Cost of sales

Raw material consumed

Salaries, wages and benefits
Power and fiiel

Stores and spares consumed
Packing material consumed
Repair and maintenance

Vehicles running and maintenance
Insurance

Staff retirement benefits

Rent, rates, taxes and telephone charges

Freight charges
Entertainment
Depreciation
Other expenses

Work in process
Opening stock
Closing stock

Cost of goods manufactured

Finished goods
Cipening stock
Closing stock

Administrative expenses

Salaries and other henefits
Traveling expenses

Telephone, postage and telegrams
Rent, rates and taxes

Power and fucl

Printing and stationery
Entertainment

Insurance

Repair and muintenance

Legal and professional charges
Auditors' remuneration

Vehicle running and maintenance
Charity and danation
Subscription fees

Staff retirement benefits
Provision for doubtful debts
Depreciation

Amortisation

Other expenses

Nore

3]
iy
—_

20
4.1
£3.2

2015
Rupees

2,125,061,266
185,424,856
440,835,002
57,122,116
58,881,044
16,510,933
1,610,655
10,417,046
9,953,750
841,508
350,830
403,907
85,471,111
7,565,745

2014
Rupees

2.311,617.525
156,137.274
422,053,307
56,277,287
51,946,858
21,385,625
1,954,202
L1,071.834
11,655.676
680,068
324 832
538,899
81,284,922
8.809.403¢

3,000,449,769

3, |35.?5?,su2'.

-

20,369,17 18,5194
(20,141,229) (20,369,173)

227,944 (1,849.688)
3,000,677,713 3,133,918.114
135,533,435 83,145,073
(109,519,165) (135,533.435)
26,014,270 (52,388,362)

3,026,691,983

3,081,529,752

11,962,292 10, 190,84 |
101,780 62,037
227,877 182,751

1,381,920 1,223,340
1,080,873 1,218,237
301,199 278240
287,030 95,778
100,903 154,083
769,838 158,933
1,007,500 790,000
240,000 220,000
926,327 1,053,381
2,050,000 900,000
182,658 564,283
414,740 678,382

- 5,285,845
1,296,561 1,230,791
394,624 295,967
799,732 627,189

23,525,854 25,809,978 ﬁ

W
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151  Auditors' remuneration

Audit fee
Out of pocket expense

2015 2014
Rupees Rupecs
200,000 200,000
410,000 20,000
240,000 220,000

2512  These donations have been paid to the Chaudhary Nasur Ulla Family Trust, Shaukat Khanum Memorial
Trust and Research Center and IDPs. None of the directors or their spouses have any interest in the donee

funds to which these donations were made.

Distribution cost

Freight and other expenses - export

Ocean freight
Others

Freight and other expenses - local
Loading and other expensés

Finance cost

Interest and mark-up on

- Long term financing - secured

- Finance lease

- Short term borrowings - secured
Interest on Workers' Profit Participation Fund
Bank charges

Other income

From financial asseis
Gain on Saving Growth Fund
Exchange gain
Profit on saving account

Froom non-financial assels:
Income on sale of scrap

Other expenses

Woarkers' Profit Participation Fund

Workers' Welfare Fund

L.oss on disposal of property, plant and equipment
Exchange loss

2015 2014

Noie Rupees Rupees
4,731,749 5,209,402
19,327,336 19,372,069
24,059,085 24 581471
10,274,396 | 7,004,673
6,080,191 4942525
40,413,672 46,618,669
39,025,952 41,417.965
93,530 178 %60
73,402,807 90,320,727
e R87,3213 1,712,481
904,729 437417
114,314,341 134,067,550
- 2095 489
- 20,050,013
672 93,511
212,489 203,623
213,161 20,642,636
o 2,412,830 9,619,037
1,362,966 3R47.615
- B.ETE.444
5,551,559 i
9,327,355 22,345,096

Wﬁ
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2015 2014
Taxation Rupees Rupees
urrent 28,988,941 34,686,425
Prior year (3,890,939) 13,013,921
25,098,002 47,700,346
Deferred tax (including prior year tax adjustment) (11,162,223) 2,019;142
13,935,779 49,719,488
3.1 Tax charge reconciliation
Numerical reconciliation between tax experse and acconnting profit;
s 2014
Rupees Rupees
Profit before taxation 44,480,810 178,914,085
------ (Percentage) - - - - ==+ -
Applicable tax rate as per Income Tax Ordinance, 2001 33% 34%
2015 2014
Rupees Rupees
Tax effect of: 14,678,667 60,830,789
- income under Final Tax Regime 2,857.881 (9,508,686)
- prior yvear adjustment in deferred tax (7,075,302) -
- change in proportion of local and export sales 22,042,597 10,496,634
- tax rate adjustments (23,337 4900 -
- prior year adjustment in current tax (3,890,939 13,013.921
- tax credits (3,518.611) (27,365,965)
- effect of minimum tax over tax under Normal Tax Regime 11,960,613 1,662,693
- others 218,363 590,102
(742,8R8) (11,111,301}
13,935,779 49,719 488

Transactions with related parties

The Company's related parties include subsidiarics, associated company, entitics over which directors are able o
exercise influence, direciors and key management personnel. Balances with the related parties are shown in
respective notes in the financial statements. Transactions with related parties are as follows:

Related parties Mature of transactions

Unigohar Homes (Private)
Limited - Associated undertaking Remt
Pak Kuwait Textiles Limited, Holding Company  Reimbursements

Key management personnel Remuneration

2015
Rupees

1,320,000
2628917
5,612,470

2014
Rupees

1,152,000
1,327,070

7.604,72 ['@S



31 Financial Instruments
e Company has exposures to the following risks from its use of financial instruments:
- Credit risk
= Ligquidity risk

- Market risk

This note presents information about the Company’s exposure 1o cach of the above risks, the Company’s ohjectives, policies and
processes for measuring and managing risk, and the Company™s management ol capital

Risk management framework

['he Board of Directors has overall responsibility for the establishment and oversight of Company’s risk managemenl [ramework,
['he Board is also responsible for developing and monitoring the Company’s risk management policics.

The Cempany’s risk management policies are estublished o identily and analyze the risks faced by the Company, to sel
uppropriate risk limits and conteols, and to monitor risks and adherence to limits, Risk management policies and systems are
reviewed regularly o reflect changes in market conditions and the Company's activities, The Company, through its training and
management standards and procedures, aims to develop a disciplined and constructive control environment in which all |
erplovees understand their roles and obligations. The Board of Directors reviews and agrees policies for minaging each of these
risks. :

321 Credit risk and concentration of credit risk

Credit risk is the risk of financial loss o the Company i a customer of counterparty to.a financial instrument Fails 1o
meet its contractual oblipations. To manage credit risk the Company maimtains procedures covering the application
for credit approvals, granting and renewal of counterparty limits and monitoring of exposures against these limits, As
part of these processes the financial viahility of all counterparties is regularly monitored and assessed.

32.1.1 Exposure to eredit risk b

[he carrying amounl of financial assets represents the maximum credit expasure, The maximum exposure to credit
risk a8 at the end of the reporting period was as follows

IS 2014
Rupees Rupees
Trade debis 31,070,146 139,690,463
Advances, deposits and other receivables 13,841,299 11,579,281
Bank balances 109,090,163 5,497 552
Long term deposits 6,777,600 6684000
220,779,208 163.451 6%

3212 Concentration of credit risk

The Company identifics concentrations of ¢redit risk by reference to tvpe of counter party, Maximum exposure to
credit risk by type of counterparty s as follows

015 2014
Rupees Rupees
Customers 91,070,146 139,690,863
Banking companies and financial institulions 109,090,163 5.497.552
Others 20,618,899 18,263 281
220,779,208 163 451,656

3213 Credit quality and impairment

Credit quality of financial assets is assessed by referenee to external eredit ratings, where available, or to historical
information about counterparty default rates. All counterparties, with the exception of customers, have external credit
ratings determined by various eredit rating agencies. Credit quality of customers 18 assessed by reference to historical
defaults rates and present ngucs.-(?S

)
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Caunterparties with externa! credit ratings

These include hanking companics and financial mstitutions. These counterparties have reasonably high credin ranngs s determaned by
variaus credit rating agengies. Dwe 1o long standing business relationships with these counterparties and considening their strong financial
standing, management does not expect nen-performance by these counlerpartics on their obligations to the Company. Following are the
credit rtings of counterparties with extemal eredit raungs:

Rating Haiting W15 ' 2014

Bunks Short term Long term Agency Hupees Rupees
Mational Bank of Pakistan A+ AAN ICR-VIS 3,120,438 1433938
Faysal Bank Limited Al+ AA PACKA 15,792,044 29,144
Favsal Bank Barkat Islamic Banking Al+ AA PACRA 2,103,350 3838 900
Huehib Bank Limned A=l AAN JCR-WIS 13,930,080 Q86,833
Bank Alfalah Limited Al AN PACRA 30 ol
Bank Alfalah Limited [slamic Banking Al+ AN PACRA 2,409,134 38430
Meezan Bark Limited A-l+ A4 JCR-VIS 6,290,221 -
United Bank Limited Al+ AAA ICR-VIS 5544 544
MCB Bonk Limited A+ AAA PACEA 1.978, 781 rliﬂg?
Habib Metropolitan Bank Limited Al AA+ PACEA 1,334,257 ! ale
Bank Al Habib Limiied Al+ Ad+ PACEA 1,935, %049 X 11,024
Bank of Punjab AL+ AA- FACRA [EAALLS 446,140

LOS 0, 63 54597 552

Caunterparties withaut external credll ratings

These include customers which are couriter parties W locil and foreigs trade debis against saleof vom The analvsis of ages of frade debts of
the Company as af the reporting date 15 as follows,

s 2014
Rupees Rupees
The nging of trade receivable at the reporfing date is:
Fast duse 1-30 davs 1,945 567 H1,734£053
Past dise 31-1 80 days 27,778,411 52945 769
Pust doe 181 disys <365 days 1.680,1 76 120,473
Past due 366 & nbove HS 402 4. K40 568
Q1,070,146 130 690 863

Based on past experience the management believes thet no imparment allowanee 1s:nesessary 0 regpect of trade receivables pust dug as
ihere are reasonoble grounds to believe that the amaeunts will be recovered 0 due course of time

As a1 venr end, teade debis do not include any bolance receivable from related partics {2004 Nil).

Liguidity risk

Liguidity risk is the risk that an entity will encounter difficulty in meeting the ebligations pssocuted with s fnancial labulities that are
settled by delivering cash or another financial assets, or that such oblgations will have te be settled m a manner unfavorable to the Company
Management closely monitors the Company's liquidity and cash flow position. This includes maintenance of balunce sheet liguidity ristios,
debtors and creditors concentration bath m lerms of the everal] funding mix and avoidance of undue reliance on large individunl customers.

Ultmate responsibiliey for Lguidity: rish management rests with the Board of Directors, which has built an appropriate liguidity risk
management framewnrk for the management of the Company’s. shor, medum and fong-term  funding and hguedhty  management
requirements The Company marages [rquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilifies, by
continuously monitoring forecast and actual cash flows and matehing the maruity profiles of financial assess and labilities

wﬁiﬁ
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Exposure to Nguidity risk
Contraciial maturitics af francind abilives, incliuling estmated inferest pavmenis

The following wre the remamng contraciual muturities wl the reporting date, The amounts are grossed and undiscounted, and include
estimated interest pavments and exclude the impact of nefting agrecments

015
Carrying Contractual Less thun 1 Between 1o 5§
amounnt cash Mows year VEUTS Above S vears
Nom-derivative financial lahilities {Rupees)
Long term fnancing from banking
Ccompnes 279,602 943 FLOL700, 730 |20 810,220 189,891,510 -
Liakilities against assets subject
ti finance hease 583,091 GOE. 579 U8 579 - -
Trade and other payables 157,213,034 157 213,634 157,213,634 - -
Mark-up accrued 16,184 467 16,184,467 16,184 46T : o
Short term borrowings 455410450 455 410,490 455410490 - -
QK 05 2128 a1 1&:.‘"3“ TM%ZT Ll 159,891,510 =
&
2014 -
. {7
Cammying Contractual.cash  Less than | Between | 0 5 B
armaunt flows year Veurs Above Jegars
Non-derivative financial lighifities (Rupees) v
Leng term financing from banking
COMpanics 373702456 444,11 2227 133,410,497 IO 700 T30 -
Liamlities spminst assets subpect
to fimance lease | 345 480 2,107,707 1,345 480 J62,.214 -
Trade and ather pavables 110.663,159 110,663,159 110,663 155% - -
Mark-up pecrued 31,683 908 31 AR H0R 683,508 - -
Short term barmowings S0M1,048 594 S0AL048 594 SOD048, 594 = =
LCI7 443 606 LOREGLS 595 777.051,647 311 463 04K :

Murket risk

Miarket risk is the risk that changes in market prices, such a3 foreign exchange rtes, interest rates and equity prices will affect the Compony’s
wneame o the value of its holdings of financml imstruments. The obrective of masket nisk management is to manage and control market sk
exposures within acceptable parameters, while optimang retum

Currency risk

The Company i exposed to currency risk: on import of raw materials and stores and spares and export of goods mainly denominated 0 LS
dallars and an foresgn currency bank accounts. The Company's exposure o foseign curmency risk for US Dollars 15 s follows:

Exposure to currency risk

The summary quantitative dita shout the Company’s exposure to curreney rlsk as reported to the monagement of the Company i i follows
The figurgs represent foreign currency halances after conversion in Pak Rupees using exchange rates prevailing at the balance sheel date.

2015 2014

1sn Hupees LISh Rupees
Foreign debiors ad 457 0,600 852 - -
Exchange rates applied diurlng the year
The follvwing significant exchange rale his been apphed

Average rule Reporting date rate
s 2004 015 2014
Rupees Rupees Rupees Rupees

LSD o PRR 10141 1027 (R 985

PR




3232

324

Kensiniv S5

A reasomably possible strengthening ¢ (weakening) of 10% in Pak Rupee against the fallowing currencies would have affected the
measurement of financial instruments denominased m forcign currency and affected profit and loss by the smounts shown below ot the
batance sheet The analysis assumes that oll other variables, in panicular interest rates, remun constant and ignores any ympact of (onecast
aales and purchases

pLL 214
Rupees Rupees
A \ } i {il
US Bullars B, a9 (102.923)

The strengtheming of the PRE aganst US Broliar would have hed an equal but opposite impact on the post tay loss profits

The sensiuvity anilysis: prepared 15 not necessartly indicative of the elfects on (lossi £ profin for the vear and assets  liabilities of the
Compary

Interest rate risk

At the reporting date the interest rate profile of the Company's stgnificant mterest beanng financial instrements wis as follows

Effective rate Carrving pmount °
s 2014 s 2014
Financial fahilities Y b Rupees Rupesy
Varighle rate insiramenis: & big
Loegg teem loans - secured 1245 - 1295 11L31- 1481 279.602.943 373,302 450
Short term borrowing - secured T.O5- 1218 10051 - | 309 455,410, 45 500,048 594

ir witlene sensitlviry amalysiy for fved rfe instruntens

The Company does not account for any fxed rate Onancial assets and linbilics at feir value through profit and loss Therefore a change in
interest rates at the reporting dote would not altect profit und loss account.

Cash fTow seesfoivity analysis for varlfoble rafe instramenis =

A chinnge of 100 basis points in interest rates at the reporting date would have mereased/{decreased ) profit for the vear by the amounts shown
below This analysis assumes thit ol other variables, in particular fareign curreney rutes, remain constant. The: analysis1s performed on the
sarme basis for 2014

Profit and loss 100 hps

Inerease Diecrease
As at M June 2015 HRupees Rupees
Cash flow sensitvity-Varmble rate hinencal liabehnes T3501,343 (T3.501,343)
A 30 June 2014
Cash flow sensitivity-Vanable rate financil lablitics &7 375,165 (87 375105)

The strengthening of the PRR against US Dollar would have had s egunl bul appasite impact on the post tax loss profits

The sensilivaty astalvais prepaned s nor necessarily mdicative of the effects on loss for the year and pssets / labilitics of the Company

Capital management

The Baard's policy 1s to marntan an efficient capiial hase 5o as to muntnin imvestor, creditor and market confidence and to sustain the fusare
development of its business The Board of Directors monitors the returts un capital emploved, which the Company deflines 45, opeeating
ineome divided by total capital emploved. The Board of Directors also monitors the level of dividends o ordinary shargholders.

The Company's ohjectives when managing capital are

{1} To safepuard the entity’s ability to continue as a poing concern, S0 thisl it can coatinue 16 provade returns for share halders-and
benefits forother sakeholders, and
(il To provide an adequate return to shareholders.

The Comgany manages the capital structure in the context of economic condions and the nsk characterstics of the underlying assets In
order to mantain or adpust the capital structure, the Company may, for eximple, adjest the amount of dividends pan 1o shareholders, ssue
new shares, or sell assets o reduce debt -«S

@\k
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Remuneration of chief executive, directors and executives

The aggregate amounts charged in the financial statements for the remuneration, including all benefits, to the
executives of the Company were as follows:

Chiel Executive

2015 2014

Managerial remunerations g _

Retirement benelits Z =

Utilities - .

Leave encashment o _

Medical expenses = =
Number of persons 1 | :

Executive Director Executives -

2015 2014 2015 201454

-= (Rupees)
Managerial remunerations 1,960,000 | GR0,000 5,283,600 4 891,606
Retirement benefits 128,333 110,000 345,950 320,284
Utilities 140,000 120,000 377,400 349,400
Leave Encashment 100,000 - 157,834 -
Medical expenses 57,042 54.270 5 62,311 79,161
2,385,375 1,964,270 6,227,095 5,640,451
Number of persons 1 | 7 3
331 Mo remuneration o any other benefits are being paid to the Chief Executive Officer of the Company.
33z The total and average number of employees during the year and as at 30 June are as follows:
2015 2014

{Number of persons)

- Asat 30 June 769 T4
- Average number of employees 802 854
Plant capacity and actual production
Spinning [ 2015 2014
Number of spindles installed No 41,376 41,376
Plant capacity on the basis of utilization
converted into 20s count Kas 15,156,199 15,156,199
Actual production converted into 20s count Kax 18,276,912 [7.592.077 {Q\

o



It is difficult to precisely desenbe production capacity and the resultant production converted into base count in
the textile industry since it fluctuates widely depending on various factors such as count of yarn spun, raw
material used, spindle speed and twist, picks etc. Tt would also vary accordingly to the pattern of production
adopted in a particular vear.

35 Date of anthorization for issue

These financial statements were authorized for issue on U 9 DQT ?G.IS by the Dhrectors of the

Company. @

Lahore ﬂq DCT ?FHE ChiellExceutive




