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We have audited the annexed balance sheet of Al Nasr Textiles Limited (“the
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Lahore Pakistan

Auditors' Report to the Members

Company”) as at 30 June 2012 and the related profit and loss account, statement ol
comprehensive income, cash (low statement and statement of changes in equity
together with the notes forming part thereof, for the year then ended and we state that
we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management 10 establish and maintain a
system of internal confrol, and prepare and present the above said statements in
conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is (o express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the above said statements are [ree of any material
misstatement. An audit includes examining on a test basis, evidence supporting the
amounts and disclosures in the above said statements. An audit also includes asscssing
the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our
audit provides a reasonable basis for our opinion and, afier due verification, we report
that:

a) in our opinion, proper books ol account have been kept by the Company as
required by the Companies Ordinance, 1984

b) inour opinion:

i) the balance sheet and profit and loss account together with the notes thereon
have been drawn up in conformity with the Companies Ordinance, 1984,
and are in agreement with the books ol account and are further In
accordance with accounting policies consistently applicd:

i) the expenditure incurred during the year was for the purpose of the
Company’s business; and

KEPMG Taseor Hadi & Co., & Pantnzrship firm registered in Pakistan
anid & member firm af the KPMG nelviork of indgpendenl member
firmes affillated with KPMG International Copparative

("KM Intermational”), # Swiss ernlity.




KPMG Taseer Hadi & Co.

iii) the business conducted, investments made and the expenditure incurred
during the year were in accordance with the objects of the Company;

¢) in our opinion and to the best of our information and according Lo the explanations
given 10 us, the balance sheet, profit and loss account, stalement of comprehensive
income, cash flow statement and statement of changes in equity together with the
notes forming part thereof conform with approved accounting standards as
applicable in Pakistan, and, give the information required by the Companics
Ordinance, 1984, in the manner so required and respectively give a true and fair
view of the state of the Company’s affairs as at 30 Junc 2012 and of the profit, its
cash flows and changes in equity for the year then ended; and

d) in our opinion no Zakat was deductible at source by the Company under Section 7
of the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

KRG Tassas Hadll N (o
KPMG Taseer Hadi & Co.
Chartered Accountants

Date: 09 October 2012 (Bilal Ali)

L.ahore
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Al Nasr Textiles Limited

Profit and Loss Account
For the year ended 30 June 2012

Sales - net

Cost of sales

Gross profit

Operating expenses
Administrative expenses
Distribution cost

Operating profit
Finance cost

Other operating income
Other operating expenses
Profit before taxation
Provision for taxation
Profit after taxation

Earnings per share - Basic and diluted

The attached notes | to 34 form an integral part of these financial statements.
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2012 2011
Rupees Rupees
3,084,139,002 3,298,968,325
(2,762,776,111)  (2,670,490,301)
" 321,362,891 628,478,024
(14,801,063) (10.910.231)
(46,811,675) (35.160,183)
(61,612,738) (46,070,414)
259,750,153 582,407,610
(124,176,490) (165,610,711)
135,573,663 416,796,899
921,347 599,951
(10,326,784) (30,264,630)
126,168,226 387,132,220
(57,774,135) (86,567.014)
68,394,091 300,565,206
2.00 8.79

< 5=
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Al Nasr Textiles Limited
Statement of Comprehensive Income
For the year ended 30 June 2012

2012 2011
Rupees Rupecs
Profit afler taxation 68,394,091 300,565,206
Other comprehensive income - =
Total comprehensive income for the year 68,394,091 300,565,206
The attached notes 1 to 34 form an integral part of these financial statements.
[Py
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Lahore Chie[\Executive— Director
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Al Nasr Textiles Limited

Cash Flow Statement
For the year ended 30 June 2012

Note

Cash flows from operating activities
Profit before taxation
Adjustments for non cash expense and other items:
Depreciation
Finance cost
Loss on disposal of property, plant and equipment
Interest on worker's profit participation fund
Worker's profit participation fund
Worker's welfare fund
Staff retirement benefits

Profit before working capital changes
Effect on cash flow due to working capital changes
(Increase)/decrease in current assets:

Trade debts

Stores and spares

Stock in trade

Advances deposits, prepayments and other receivables
Increase in current liabilities:

Trade and other payables

Cash generated from operations

Finance cost paid

Staff retirement benefits paid
Worker's profit participation fund paid
Worker's welfare fund paid

Taxes paid

Net cash (outflows)/inflows from operating activities

Cash flows from investing activities
Capital expenditure incurred
Sale proceeds of property, plant and equipment
Short term investments

Net cash outflows from investing activities

Cash flows frem financing activities
Repayment of long term loans
Payment of finance lease liabilities
Net movement in short term borrowings - secured
Net cash inflows/(outflows) from financing activities
Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 19

The attached notes | to 34 form an integral part of these financial statements.
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Lahore Chief Executive

2012
Rupees

126,168,226

2011
Rupees

387,132,220

63,346,053 64,615,330
122,285,689 165,610,711
1,455,970 2,682,768
1,890,801 1,040,760
6,751,952 20,791,204
2,118,862 7,900,658
8,806,914 8,119,883
206,656,241 270,761,314
332,824,467 657,893,534
(136,531,861)| [ (81,487,443)
2,532,753 (11,605,198)
(21,629,965)|| (211,734,123)
(6,215,181) (948,599)
703,380 42,304,509
(161,140,874)  (263,470,854)
171,683,593 394,422,680
(125,731,592)| [ (159,892,891
(3,297,396) (2,737,323)
(22,682,005) (13,022,337)
(7,900,658) (4,150,244)
(16,634,053) (60,277,024)
(176,245,704)  (240,079,819)
(4,562,111) 154,342,861
(70,138,180)| [ (125,738,970)
754,310 275,000
(2,343,578) -
(71,727,448)  (125,463,970)
(91,433,546) (71,093,103)
(527,705) -
185,859,945 42,459,825
93,898,694 (28,633,278)
17,609,135 245,613
17,592,276 17,346,663
35,201,411 17,592,276




Al Nasr Textiles Limited
Statement of Changes in Equity

For the year ended 30 June 2012

Share Accumulated

capital profit Total

Rupees
Balance as at 30 June 2010 342,000,000 109,601,042 451,601,042
Total comprehensive income for the year - 300,565,206 300,565,206
Balance as at 30 June 2011 342,000,000 410,166,248 752,166,248
Total comprehensive income for the year - 68,394,091 68,394,091
Balance as at 30 June 2012 342,000,000 478,560,339 820,560,339
The attached notes 1 to 34 form an integral part of these financial statements.
ey
i
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Lahore Chief lixecutive Director




Al Nasr Textiles Limited

Notes to the financial statements ! ‘ .
For the year ended 30 June 2012

1 Status and nature of business

Al Nasr Textiles Limited (“the Company™) was incorporated in Pakistan in July 2001 as a public limited

company (unquoted) under Companies Ordinance, 1984. The Company is a subsidiary of Pak Kuwait Textiles !
Limited, which holds 96.84% of equity. The principal activity of the Company is manufacturing and sale of '
100% cotton yarn. The registered address of the Company is 29-Shadman Il, Lahore, Pakistan.

2 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan and the requirements of Companies Ordinance, 1984. Approved accounting standards comprise of
such International Financial Reporting Standards as notified under the provisions of the Companies Ordinance,
1984. Wherever, the requirements of the Companies Ordinance, 1984 or directives issued by the Securities and
Exchange Commission of Pakistan differ with the requirements of these standards, the requirements of
Companies Ordinance, 1984 or the requirements of the said directives take precedence.

3 Significant accounting policies
3.1 Accounting convention and basis of preparation
These financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions and judgments are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the result of which form the basis of making the .
judgments about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future
periods. The areas where various assumptions and estimates are significant to the Company’s financial
statements or where judgments were exercised in application of accounting policies are as follows:

- Residual value and useful life of depreciable assets (note 3.7 & 13)
- Provision for taxation (note 3.3 & 27)
- Staff retirement benefits (note 3.4 & 7.1)

3.2 Standards, Interpretations and amendments to published approved accounting standards

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on orafter 01 July 2012:

@y




Amendments to 1AS 12 — deferred tax on investment property (effective for annual periods beginning

on or after | January 2012). The 2010 amendment provides an exception to the measurement principle

in respect of investment property measured using the fair value model in accordance with 1AS 40
Investment Property. The measurement of deferred tax assets and liabilities, in this limited
circumstance, is based on a rebuttable presumption that the carrying amount of the investment property
will be recovered entirely through sale. The presumption can be rebutted only if the investment
property is depreciable and held within a business model whose objective is to consume substantially
all of the asset’s economic benefits over the life of the asset. The amendment has no impact on
financial statements of the Company.

IAS 19 Employee Benefits (amended 2011) - (effective for annual periods beginning on or after 1
January 2013). The amended IAS 19 includes the amendments that require actuarial gains and losses to
be recognised immediately in other comprehensive income; this change will remove the corridor
method and eliminate the ability for entities to recognise all changes in the defined benefit obligation
and in plan assets in profit or loss, which currently is allowed under 1AS 19; and that the expected
return on plan assets recognised in profit or loss is calculated based on the rate used to discount the
defined benefit obligation. The Company’s policy was to account for actuarial gains and losses using
the corridor method and with the change unrecognized actuarial gains amounting to Rs. 2.164 million
at 30 June 2012 would need to be recognized in other comprehensive income.

Presentation of Items of Other Comprehensive Income (Amendments to TAS 1) - (effective for annual
periods beginning on or after 1 July 2012). The amendments require that an entity present separately
the items of other comprehensive income that would be reclassified to profit or loss in the future if
certain conditions are met from those that would never be reclassified to profit or loss. The
amendments do not address which items are presented in other comprehensive income or which items
need to be reclassified. The requirements of other IFRSs continue to apply in this regard. The
amendments have no impact on financial statements of the Company.

Offsetting Financial Assets and Financial Liabilities (Amendments to TIAS 32) — (effective for annual
periods beginning on or after 1 January 2014). The amendments address inconsistencies in current
practice when applying the offsetting criteria in 1AS 32 Financial Instruments: Presentation. The
amendments clarify the meaning of ‘currently has a legally enforceable right of set-off’; and that some
gross settlement systems may be considered equivalent to net settlement.

Offsetting Financial Assets and Financial Liabilities (Amendments to IFRS 7) — (effective for annual
periods beginning on or after 1 January 2013). The amendments to IFRS 7 contain new disclosure
requirements for financial assets and liabilities that are offset in the statement of financial position or
subject to master netting agreement or similar arrangement.

Annual Improvements 2009-2011 (effective for annual periods beginning on or after 1 January
2013). The new cycle of improvements contains amendments to the following five standards,
with consequential amendments to other standards and interpretations:

IAS 1 Presentation of Financial Statements is amended to clarify that only one comparative period -
which is the preceding period — is required for a complete set of financial statements. If an entity
presents additional comparative information, then that additional information need not be in the form
of a complete set of financial statements. However, such information should be accompanied by related
notes and should be in accordance with IFRS. Furthermore, it clarifies that the ‘third statement of
financial position’, when required, is only required if the effect of restatement is material to statement
of financial position.

(TN
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3.3

3.4

IAS 16 Property, Plant and Equipment is amended to clarify the accounting of spare parts, stand-by
equipment and servicing equipment. The definition of ‘property, plant and equipment’ in IAS 16 15
now considered in determining whether these items should be accounted for under that standard. If
these items do not meet the definition, then they are accounted for using IAS 2 Inventories.

IAS 32 Financial Instruments: Presentation - is amended to clarify that IAS 12 Income Taxes applies to
the accounting for income taxes relating to distributions to holders of an equity instrument and
transaction costs of an equity transaction. The amendment removes a perceived inconsistency between
IAS 32 and TAS 2.

1AS 34 Interim Financial Reporting is amended to align the disclosure requirements for segment assets
and segment liabilities in interim financial reports with those in IFRS 8 Operating Segments. IAS 34
now requires the disclosure of a measure of total assets and liabilities for a particular reportable
segment. In addition, such disclosure is only required when the amount is regularly provided to the
chief operating decision maker and there has been a material change from the amount disclosed in the
last annual financial statements for that reportable segment.

IFRIC 20 - Stripping cost in the production phase of a surface mining (effective for annual periods
beginning on or after 1 January 2013). The interpretation requires production stripping cost in a
surface mine to be capitalized if certain criteria are met. The amendments have no impact on financial
statements of the Company.

Taxation

Current

The charge for current taxation is based on taxable income at the current rates of taxation after taking
into account available tax credits and rebates, if any.

Deferred

Deferred tax is recognized using balance sheet liability method, providing for temporary difference
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrying amount of assets and liabilities, using the enacted or
substantively enacted rates of taxation.

The Company recognizes a deferred tax asset to the extent that it is probable that taxable profits for the
foreseeable future will be available against which the asset can be utilized. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realized. Further,
the Company recognizes deferred tax asset / liability on deficit / surplus on revaluation of property,
plant and equipment which is adjusted against the related deficit / surplus.

Staff retirement benefits

The Company operates an unfunded gratuity scheme for all its permanent employees subject to
completion of a prescribed qualifying period of service. Contribution is made annually on the basis of
actuarial recommendation to cover obligation under the scheme. Actuarial valuation of the scheme is
undertaken at appropriate regular intervals and the latest valuation was carried out at 30 June 2012,
using the "Projected Unit Credit Method".

The amount recognized in balance sheet represents the present value of the defined benefit obligation
as on 30 June 2012 as adjusted for unrecognized actuarial gains and losses.

kMYt




Cumulative net unrecognized actuarial gains and losses at the end of the previous year which exceed
10% of the greater of the present value of the Company obligations and the fair value of plan assets are
amortized over thé expected average working lives of the participating employees.

3.5 Financial instruments

Financial assets and liabilities are recognized when the Company becomes party to the contractual
provisions of the instruments.

Financial assets are de-recognized when the Company loses control of the contractual rights that
comprise the financial assets.

Financial liabilities are de-recognized when they are extinguished, that is, when the obligatiun
specified in the contract is extinguished, cancelled, or expired. The particular measurement methods
adopted for various financial instruments are disclosed in the individual policy statements associated
with each item. )

3.6 Trade and other payables

Trade and other payables are initially recognized at fair value and subsequently at amortized cost using
effective interest rate method.

3.7 Property, plant and equipment
Owned

Property, plant and equipment except freehold land and capital work in progress are stated at cost less
accumulated depreciation and any identified impairment loss. Freehold land and capital work-in-
progress are stated at cost less any identified impairment loss. Depreciation is charged to income by
applying the reducing balance method at rates indicated in note 13 to these financial statements.

Depreciation on additions to property, plant and equipment is charged on full month basis when asset
is capitalized, while no depreciation is charged in the month of disposal.

Major repairs and maintenance, which enhance the production capacity, quality of the premium
products and increase the life of machinery, are capitalized, whereas, normal repairs and maintenance
are charged to income as and when incurred.

Gain or loss arising on disposal of assets is included in the other income currently.

Capital work in progress

Capital work in progress are stated at cost less any identified impairment loss and represents
expenditure incurred on property, plant and equipment during the construction and installation.
Transfers are made to relevant property, plant and equipment category as and when assets are available .
for use.

Leased

Assets subject to finance lease are accounted for by recording the assets at the lower of present value
of minimum lease payments under the lease agreements and the fair value of lease assets acquired.
Depreciation is provided on "Straight Line" method, on full month basis starting from the month of
capitalization, by using the rates specified in note 13. The financial charges are calculated at the
interest rates implicit in the lease and are charged to income.

PN
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3.8

3.9

3.10

3.11

3.12

(@ (R

Investments

Investments al fuir value througl profit and loss account

Short term investments in listed securities are classified as investments at fair value through profit and
loss account and are initially recognized at cost. Subsequent to initial recognition these investments are
remeasured to fair value. Fair value represents quoted bid price of the securities. Any resulting gain or
loss in respect of these investments is recognized in the profit and loss account in the period in which
such gain/loss arises.

Stores, spares and stocks
These are valued at lower of cost or net realizable value.

Cost has been determined as follows: )

Stores and spares At moving average cost.

Raw material At weighted average cost.
Work in process At average manufacturing cost.
Finished goods At average manufacturing cost.

Items in transit, are valued at cost comprising invoiced value and related expenses.

Net realizable value signifies the estimated selling price in the ordinary course of business less costs
necessary to be incurred in order to make the sale.

Receivables

Receivables are carried at original invoice amount less an estimate made for doubtful debts based on a
review of all outstanding amounts at the year end. Bad debts are written off when identified.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow
statement, cash and cash equivalents comprise of cash in hand and bank balances.

Revenue recognition

Revenue represents the fair value of the consideration received or receivable for goods sold, net of
discounts and sales tax.

Revenue is recognized when the risks and rewards of ownership are transferred i.e. on dispatch in case
of local sales and on preparation of bill of lading in case of exports and when it is probable that the
economic benefits associated with the transaction will flow to the Company and the amount of
revenue, and the associated cost incurred, or to be incurred, can be measured reliably.

Return on deposits is accrued on a time proportion basis by reference to the principal outstanding and
applicable rate of return.

Mark up income is accrued on a time basis, by reference to the principal outstanding and at the agreed
mark up rate applicable.

Dividend income is recognized when the right to receive payment is established.




3.13

3.14

3.15

3.16

3.17

Foreign currencies

Foreign currency transactions are converted into Pak Rupees using the exchange rates prevailing on the
date of transaction while monetary assets and liabilities are converted into Pak Rupees using the
exchange rates prevailing at the balance sheet date. All exchange differences are charged to profit and
loss account.

Borrowing costs

Borrowings and other related costs directly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take substantial period of time to get ready for
their intended use, are added to the cost of those assets, until such time as the assets are ready for their

intended use. All other borrowing costs are recognized as an expense in the period in which they are -

incurred.

v

Provisions

Provisions are recorded when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the amount can be made.

Impairment losses '

The carrying amount of the Company's assets except for, inventories, investment property and deferred
tax asset, are reviewed at each balance sheet date to determine whether there is any indication of
impairment loss. If any such indication exists, the asset's recoverable amount is estimated in order to
determine the extent of the impairment loss, if any.

An impairment loss is recognized whenever the carrying amount of an asset or its cash generating unit
exceeds its recoverable amount. Impairment losses are recognized in the profit and loss.

Impairment losses are reversed when there is an indication that the impairment loss may no longer exist
and there has been a change in the estimate used to determine the recoverable amount. An impairment
loss is reversed only to the extent that asset's carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation and amortization, if no impairment loss had been
charged.

Related party transactions

The Company enters into transaction with related parties on arm's length basis. Prices for transactions
with related parties are determined using admissible valuation methods.

2012 2011
Rupees Rupees
Issued, subscribed and paid-up capital
34,200,000 (2011: 34,200,000) ordinary shares of
Rs. 10 each fully paid in cash 342,000,000 342,000,000

4.1

Rf My i

Pak Kuwait Textiles Limited is the parent company which holds 96.84% (2011 : 96.84%) equity in the
Company.
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Long term loans - secured

Banking Companies Note 2012 2011 Number of remaining installments
Rupees Rupees
Faysal Bank Limited
Term Finance
Facility No. 3-EOP 5.4 - 2,705,882 02 equal quarterly installments paid during
the year.
Facility No. 4-EOP 54 1,472,102 2,944,200 04 equal quarterly installments ending on 07
May 2013,
Facility No. 8 5:1 88,144,739 132,217,111 08 quarterly installments ending on 01 May
2014,
National Bank of Pakistan
Demand Finance | 5.2 10,613,781 32.330,721 01 equal semi annual installment ending on
19 November 2012,
Demand Finance FEOP 5.4 - 4,141,530 01 equal semi annual installment paid
during the year.
Demand Finance 11 5.2 65,393,370 108,988,950 06 quarterly installments ending on 22
October 2013,
Demand Finance II-EOP 5.4 1,702,210 5,106,630 02 quarterly installments ending on 22
October 2012.
Bank Al-Habib Limited
Term Finance-1 5.3 12,187,500 15,000,000 39 equal monthly installments ending on 13
September 2015,
Term Finance-Il 57 14,242,000 - 16 equal quarterly installments ending on 28
February 2017.
Term Finance-III 5.8 37,258,000 - 16 equal quarterly installments ending on 03
May 2017.
Habib Bank Limited
Demand Finance 5.6 30,555,552 42,777,776 10 equal quarterly installments ending on 05
October 2014,
MCB Bank Limited
Demand Finance 5.5 47,530,000 54,320,000 14 equal quarterly installments ending on 28
September 2015.
309,099,254 400,532,800
Less: Current maturity 9 (135,293,385)  (146,328,541)
173,805,869 254,204,259
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5.1 The principal is repayable in 16 quarterly installments started 01 August 2010. Markup is charged at
the rate of six months KIBOR plus 2.5% per annum. The facility is secured by way of first pari passu
charge on all present and future fixed assets to the extent of Rs. 425 million and personal guarantees of
all the directors of the Company.

5.2 These loan are secured by first parri passu charge on property plant and equipment of the Company for
Rs. 581 million along with personal guarantees of Directors of the Company. Demand finance-1
carries mark up of 6 month KIBOR plus 2% per annum with a floor of 5.5% while Demand finance-11
carries mark up of 3 month KIBOR plus 2% per annum with a floor of 5.5% payable quarterly.

53 This loan is secured by first joint parri passu charge on property, plant and equipment of the company
for Rs. 93.5 million. Term finance-1 carries mark up of 6 months KIBOR plus 2% per annum payable
quarterly.

5.4 These loans have been provided to the Company under the Long Term Fimance - Export Oriented

Projects (EOP) arrangement of the State Bank of Pakistan. These carry a low and fixed mark up rate of
7 % per annum for export oriented projects.

5.5 This facility is secured by way of first joint pari passu charge on fixed assets for Rs.80 million and
personal guarantees of the directors of the Company markup is charged at the rate of 3 month KIBOR
plus 2 %, The principal is repayable in 16 quarterly installments ending on 28 September, 2015,

5.6 These loans are secured by ranking charge registered at Rs. 75 million over the fixed assets of the
Company. Principal is payable in 18 quarterly installments started 05 July 2010. Markup is charged at
the rate of 6 months KIBOR plus 2.75 % per annum.

5.7 This loan is secured by way of first pari passu charge over present and future fixed assets of the
company for Rs. 120 million. Term finance -I carry mark up of 6 months KIBOR plus 2% per annum.
The Principal will be repayable in 16 quarterly installments starting from 31 May 2013.

5.8 This loan is secured by way of first pari passu charge over present and future fixed assets of the
company for Rs. 120 million. Term finance -1 carry mark up of 6 months KIBOR plus 2% per annum.
The Principal will be repayable in 16 quarterly installments starting from 03 August 2013.

2012 2011
Note Rupees Rupees
Liabilities against assets subject to finance lease
Present value of minimum lease payments 2,708,204 3,235,909
Less: Current portion shown under
current liabilies 9 (646,057) (526,310)
2,062,147 2,709,599

The minimum lease payments have been discounted at an implicit interest rate of 18.95% & 20.80% (2011:
19.35% & 20.64%) to arrive at their present value. At the end of the lease term, the assets shall be transferred
in the name of the lessee. The amount of the future payments and the period in which they will become due are:

2012 2011
‘ Later than one th

Not later than Not later than one Later than one
year but not ear year but not later

one year later than five Y than five vears

Rupees
Minimum lease payments 746,256 2,068,876 745,032 2,813,704
Future finance cost 100,199 6,729 218,722 104,105
Present value of lease liability 646,057 2,062,147 526,310 2,709,599

WHHTL,




-

Deferred liabilities

Deferred tax liability
Staff retirement benefits

71 Staff retirement benefits

Balance as at 01 July
Provision for the year

Payments made during the year
Balance as at 30 June

7.1.1 Changes in present value of defined
benefit obligation

Present value of defined benefit obligation
asat 01 July

Current service cost

Interest cost for the period

Benefits paid during the year

Actuarial gain on present value of defined
benefit obligation

Present value of defined benefit obligation
as at 30 June

7.1.2 Expense recognised in profit and loss
account are as follows

Charge for the year has been allocated as follows:

Current service cost
Interest cost for the year
Liability charged due to application of IAS - 19

7.1.3 Amounts recognized in the balance
sheet are as follows:

Present value of defined

benefit obligation

Unrecognized transitional liability
Unrecognized actuarial gain
Liability as at 30 June

2012 2011
Note Rupees Rupees
116,957,696 76,957,696
7.1 27,923,643 22,414,125
144,881,339 99,371,821
22,414,125 17,031,565
8,806,914 8.119,883
31,221,039 25,151,448
(3,297,396) (2,737,323)
27,923,643 22,414,125
21,898,924 18,362,570
5,364,885 5,540,195
3,065,849 2,203,508
(3,297,396) (2,737,323)
(521,154) (1,470,026)
26,511,108 21,898,924
5,364,885 5,540,195
3,065,849 2,203,508
376,180 376,180
8,806,914 8,119,883
26,511,108 21,898,924
(752,362) (1,128,542)
2,164,897 1,643,743
27,923,643 22,414,125

7.1.4 The Company expects to pay Rs. 12.341 million in contributions to the defined benefit plan during 2013.

7.1.5 Assumptions used for valuation of the defined benefit scheme for management and non-management staff are as

under:
Discount rate Per annum
Expected rate of increase in salary Per annum

Average expected remaining working
life time of employees

Kty

Number of years

2012

13%
12%

2011

14%

13%




= 8 Short term borrowing - secured

Finance limits available from banks are of Rs. 1,685 million (2011 : Rs. 1,535 million). These are secured

against the current assets of the Company, namely stocks, raw material, book debts & receivables, amounting to
' Rs. 489 million (2011 : Rs. 489 million). Mark up is charged at rates ranging from 13.36% to 15.37% per
annum (2011 : 13.79% to 17.79% per annum). '

)

2012 2011
: Note Rupees Rupees
9 Current portion of long term liabilities
Long term loans b} 135,293,385 146,328,541
Liabilities against assets subject to finance lease 6 646,057 526,310
| 135,939,442 146,854,851
10 Trade and other payables ‘
Trade creditors 52,314,254 44 289,686
- Accrued expenses 62,087,144 36,080,121
Advances from customers 15,574,027 45,927,676
Due to parent company (Pak Kuwait Textiles Limited) - 3,097,161
Workers' profit participation fund 10.1 6,751,952 20,791,204
Worker welfare fund 2,118,862 7,900,658
Withholding tax payable 324,003 201,404
' 139,170,242 158,287,910
! 10.1  Workers' profit participation fund
Balance as at 01 July 20,791,204 11,981,577
Provision for the year 26 6,751,952 20,791,204
Interest for the year 24 1,890,801 1,040,760
| 29,433,957 33,813,541
| Less: Payments made during the year 22,682,005 13,022,337
‘Balance as at 30 June 6,751,952 20,791,204
. 11 Mark up payable on secured loans
Long term loan - secured ) 7,908,120 10,998,701
Short term borrowings - secured 18,100,925 18,456,247
26,009,045 29,454,948

12 Contingencies and commitments
12.1  Contingencies
There are no significant contigencies at the balance sheet date (2011: Nil)
122 Commitments

12.2.1 Aggregate amount of bank guarantees issued by banks outstanding as at balance sheet date amounted
' to Rs. 30.176 million (2011: Rs. 37.804 million)

12.2.2 Letter of credit for import of plant and machinery, raw material and spares ouistanding as at balance
sheet date amounted to Rs. 186.868 million (2011: Rs. 3.246 million).




LLO'S9T'ILG 686°6EF'909 98E'9SF' £50°9PE°E0 FTESE LS
000°66T'T 000 TEE T - 000°9TL 000°¢09
LLO'O9G'ELG 686'801°S09 98E°95+'F €50'079°79 PTE'SP6 oS
787'T86'1 TS E 0vOyIT STEOPP'L
606°9SL'y LIRBYTT'S - sLrfees 769 109
PLS'B0S'6T SRT'B16'9T - 0EL'8LTE 555°6E9°ET
6T8'FOS'E T09'1LS'T - £07°L91 B6EFOP’
L6S'91F LOY'TTY - 6F17F01 85T'RIC
LEO'TPS'ES LSO'LYY'8S - SII'6¥6°S TH6'LISTTS
999'718°0TL 8EE'9LE 08k 98E°9SH' TLETLTSF TSL'6SL'60Y
PIS'PES9CL 890'FL109 = L99°011°L 107°€90°€S
69£°LES8'PE % - = -
~saadnyf
TI0T 7107 sjesodsip aeak oy 110z
aung o¢ sung ()¢ uo 104 Amng 10
1€ se anjea 1Sy siwaunsnipy W EY
Hooq 1N uoneaidag
I A T U —

i)

Tz
SAPIYAA

pasva]

yuamdinba 201150
Juawdimba pue s[po
UonR[IMSUL 91003
2ANIXT] PUR 2ANTLLIN]
SaPIYAA

25101 J3M0g
Lourgoew pue juef ]
Suipjing

prec]

paumg

juowdmba pur yueyd ‘Auadeag

990°C0L 78S T (999'999°9)  9L1'SCR'TY 955°915°97S 1
0T 000°0£9°€ = - 000°0£9°€
990‘SLO'6LS'T (999'999'0)  9LT'SSR'ZY 955988 TTS T
0l LP9°9g9'E - L69'8LT 056°LSY'E
01 9LL'T88'6 e 000°8S 9LL'ST8'6
0l 6S8'9Tp'0S - = 658°9TH 9
01 1€P'9L0'E - - 1€F°9L0°E
0T F00'6£0'1 - - #00°6£0°1
01 PGO‘600°TTT = - $60°600°T1 1
S0l PO0'GRE TOT'T (999°999°0)  L09'101°09 £90°FS6°LO1°T
¢ 788'95L'961 - TLE919°T 010°ZPI°S61
- 695°LE8'FE - 000006 69€°LS6EE
% dnyg
aey 70T (syesodsiqq) suonippy (§11}4
aunp ¢ Ang 10
jesy je sy
150
B R Wew— T

S

€l




TET996'8L6 YTE 0SS LS &S 1TLY LTE'E19'P9 OpCOS9 LEF
000°§20°C 000509 - 0007509 -
TETIP6'SLE FTECHE 9PS 6FS ITLF LTEOL0P9 9FS9C9'LRY
9Z9'L10°T FTEOFP] # LET'80T L90°TET'T
£80'72T'S £69°109° - 1£2°08S ¥ 120
POELRLTE $56°6E9"T - PEOEFYE 125'966'61
TEO'TLY'T 66E 701 # 18L°¢81 819°8ITT
9FL 0TS BETRIS 600'FEL 9se'gTl 116'€T1'l
TE1°16F68 THE'LISTS - 011'9v1'9 TER'ILO9Y
11E761'869 TSL'6EL 60T 0FS'L86'E LSB'TES ST SEF'161°89¢€
609°8L0'TY1 107'€90°€S = 10L°69Z°L 00L°L6L S
69E°LS6CE = 5 = -
saadny] -
1102 1102 sjesodsip meak ayr 0102

aung (g aunf pg uo 104 Af1o

18 SB 2NjUA sy suawsnpy sy

jooq 19N _ uonEadag]

[ J—

0z

01
0l
ol
0t
0z
ot
S0l

Yo
oy

WS

sasuadxd sAnensIuIwpY

S3[BS 0 1500)

'SMO[[0] SE PRIE0O|[E Uaaq sBYy uonepaIda 16l

0EE'S19'H9 £50'9FE'E9
£51°096 T0€°6£6
SLI'SSO'EY TEL'90F' T
saadny saadny

1102 TI0T
966915978 T (LIE'6LYL) 0L68EL'STI £06°9SFR0E 1
000°0€9°€ B 000°0£9°¢ =
Q€598 TTS (LIE6LOL) 0L6°801°TT1 £06°957' 801 1
056°LST'E - 818°59¢ TEITO0'E
9LL'CTR'G ~ - 9LL'€T8'6
658'9TH9S - = 6589795
1£8°9L0°C 3 - TEF'9L0'E
O0'GED'T {Ds9°TI0') 058°L8 p08°€96'T
P60'600'TTT - 000°¢ES°1 $60°PLEO11
£90°PS6°LOT'T (£99°999°9) E£PP6T0°98 LRT165°8T0°1
010 TH1661 - 698°060°T1 151°150'€81
69E°LER EE = 000°000°TT 69€°L56 11

saadnyy-
10z (sresodsicr) SUCIIPPY 010T
aunf g Ang 10
sy 18 5y
1500)

10z
STRITTENY

PO

yuaurdinba 201330
justadinba pue sjoo ),
uonejeIsul DU
QUNIXNL PUR A1 ]
SAPRIYAA

DSN0Y IOMO]
Alauior pue k|
suipjmgg

pue]

PG

Juatudinba pue jueyd ‘Auadosg




14

15

16

17

18

Note
Stores, spares and loose tools

Stores
Spares
Loose tools

Stock in trade

Raw material
Work in process
Finished goods

Trade debts

Local debtors - unsecured
Foreign debtors - secured

Advances, deposits, prepayments and
other receivables

Advances to employees - secured, considered good 17.1
Advances to suppliers - considered good

Security deposits

Sales tax receivable

Advance against letters of credit

Advance income tax

Margin on letter of credit/guarantee

Other receivable

17.1  The advances to employees are interest free. Chief Executive and directors have not taken any

advances from the Company (2011: Rs.Nil).

Short term investments

Investments at fair value through profit and loss account
Fair value adjustment

el

2012 2011

Rupees Rupees
15,766,858 13,603,142
11,396,652 16,094,508
29,598 28,211
27,193,108 29,725,861
376,854,821 268,294,715
20,287,797 17,402,731
52,333,623 142,148,830
449,476,241 427,846,276
91,679,852 160,717,066
221,898,793 16,329,721
313,578,645 177,046,787
1,176,432 981,880
32,249 148,980
9,554,000 7,766,000
18,742,872 15,338,413
2,146,873 386,571
55,160,220 73,222,758
2,372,427 2,000,000
1,055,315 2,243,142
90,240,388 102,087,745

2012 2011
Rupees Rupees

2,343,578 -

2,343,578 -
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20

21

2012 2011
Rupees Rupees
Cash and bank balances
Cash in hand 176,716 251.826
Cash at bank:
Current accounts 35,016,448 17,332,352
Saving account 8,247 8,098
35,201,411 17,592,276
19.1  The balance is saving account been markup at the rate of 6% (2011: 5%) per annum.
2012 2011
Note Rupees Rupees
Sales - Net
Local
Cotton yarn - local 2,021,697,446 1,693,281,056
Raw cotton - local 4,006,592 -
2,025,704,038 1,693.281,056
Export
Cotton varn 20.1 886,613,500 1,423,717,931
Waste sales 190,808,413 206,757,608
3,103,125,951 3,323,756,595
Less:  Salestax (319,159) (182,710)
Commission (18,667,790) (24,605,560)
3,084,139,002 3,298,968,325

20.1  These include indirect exports, taxable under Section 154 (3) of the Income Tax Ordinance, 2001, amounting to Rs.

316.260 million (2011 : Rs. 1,190.524 million ).

Cost of sales

Opening stock - finished goods
Add:  Cost of goods manufactured

Less: Closing stock finished goods

211 Cost of goods manufactured

Raw material consumed
Cost of raw cotton

Salaries, wages and benefits
Workers welfare

Power and fuel

Stores and spares consumed
Packing material consumed
Repair and maintenance

Vehicles running and maintenance

Insurance
Staff retirement benefits

Rent, rates, taxes and telephone charges

Freight charges
Entertainment
Depreciation
Other expenses

Add: Opening work in process

Less: Closing work in process

JefHu iy

2012 2011
Note Rupees Rupees
142,148,830 22,736,304
2L 2,672,960,904  2,789,902,827
2,815,109,734  2,812,639,131
(52,333,623) (142,148,830)
2,762,776,111 2.670,490,301
21.2 2,063,945904  2,252,687,275
3,940,521 =
105,158,371 101,928,602
9,737,829 9,371,356
289,151,822 225,052,065
46,126,614 60,499,030
45,283,204 39,935,283
24,064,516 17,947,277
1,757,198 1,815,695
8,016,410 8.162,509
8,220,374 7,581,455
1,474,080 1,453,013
448,930 463,299
380,774 468,721
131 62,406,752 63,655,175
5,732,671 5,432,190
2,675,845,970  2.796,452,945
17,402,731 10,852,613
2,693,248,701 2.807,305,558
(20,287,797) (17,402,731)
2,672,960,904  2,789,902,827




212 Raw material consumed

Opening stock
) Purchases
1
]

Less: cost of raw cotton
Available for consumption

Closing stock
| 22 Administrative expenses
|

Salaries and other benefits
Traveling expenses

Telephone. postage and telegrams
Renl, rates and taxes
!

Power and fuel

Printing and stationery

Staff welfare

Entertainment

Insurance

Repair and maintenance

Legal and professional charges

Auditors' remuneration
Vehicle running and maintenance
Charily & donation =~

|

Subseription fees

Staff retirement benelils
Depreciation

Other expenses

22.1 Auditors' remuncration

Audit fge
Outef pocket expense
23 Distribution cost
' Freight and other expenses - export
, Freight and other expenses - local
1 Loading and other expenses
|
24 Finance cost

Interest and mark-up on

- long term loans
- Finance lease
- short term borrowing
Interest on worker's profit participation fund

Bank charges

l fePraty Ty

2012 2011
Noe Rupees Rupees
268,294,715 182.523.236
2,176,446,531 2.338.158,751
2.444,741,246 2.520.981.990
{3,940.,521) -
2.440,800,725  2,520,981.9%0
(376,854,821) (268.291.715)
2063945904  2.252.687.275
4,816,257 4.408.994
103,508 100180
318.865 316.746
2115217 13420
643,563 616,021
284,931 195.603
560,871 198,124
64,570 70.393
139,358 293.122
323,006 174.398
2,010,500 334,000
221 236,700 257.234
1.002,480 1.173.879
200,000 700.000
226,023 154,423
586,340 338,428
134 939,301 960,135
229173 75.111
14,801,063 10,910,231
175,500 175,500
61,200 §1.734
236,700 257,234
28,938,757 14.880.936
13,977,379 17.774.762
3,895,539 2.504.185
46,811,675 35.160.183
49,148,891 65.369.308
211,639 239.874
72,433.040 97919771
0.4 1,890,801 1.040.760)
492,119 1,040,998
124,176,490 165610711
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2012

2011
Rupees

160,821
392,224

46,906

599,951

20,791,204 ]
7.900,658
1,572,768

30,264,630

41,387,317

(1,174,239) |
40,213,078 :

46,353,936 '

Note Rupees
25 Other operating income
(Grain on sale of scrap/store itermns 205,431
Bailing 589,246
Gain on Saving Growth Fund 83,525
Profit on saving account 43,145
921,347
Other operating expenses
Worker's profit participation fund 1.1 6,751,952
Worker's welfare fund 2,118,862
Loss on disposal of property, plant and equipment 1,455,970
10,326,784
Provision for taxation
Current 24,464,861
Prior year (6,690,726)
17,774,135
Deferred 40,000,000
57,774,135

28

29

86,567,014

27.1  Since the Company is subject to minimum tax under section 113 of the Income Tax Ordinance, 2001, therefore tax charge

reconciliation has not been prepared.
Earnings per share - basic and diluted

There is no dilutive effect on the basic earnings per share of the Company, which is based on:

2011

300,565,206

34,200,000

2012
Profit for the year after taxation Rupees 68,394,091
Weighted average number of ordinary shares Number of shares 34,200,000
Earnings per share 2.00

8.79

Transactions with related party

Related parties comprise Pak Kuwait Textiles Limited (the Parent Company). Amounts due to/from related parties have been

disclosed in the respective receivables and payables.

Transactions with Pak Kuwait Textiles Limited during the year are as follow:

2012

Rupees
Purchase of machinery -
Purchase of stores items 3,503,200
Sale of stores items 684,400
Purchase of cotton -
Payments
Sale of yarn 8,836,950
Others

All transactions with related party have been carried out on commercial terms and conditions.

kfayty

2011
Rupees

2,834,503
6,353,536
634,177
69,689,371
97,853,090
16,250
1,018,283
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Financial Instruments

The Coripany his exposures 10 the followiiy risks from 15 use of linanc] mstranents,

Credit risk
Liquidity nisk
Mirket risk

The Beard of Dircctors hay overull responsibelity for the establishment and oversight of Company's risk management framewaork. The Board is also respansihle
for developiig tnd inonitoriing the Conipiny's risk management policles,

301

30,2

Credit Fisk

Credit risk tepresents the accounting loss thar would be reeopnized al the reporting date (f counterparties fml completely to perform as contracted
and ariscs principally fom trade Teceivables and investment i debl seeurities. Out of the ot fimneial assews of Rs, 383860 mnllion 2011~ Rx
223 504 million), the financial assets which dré subject w credit risk amounted 10 Rs. 383684 nullion (2011 Rs 223 252 milhon)

‘To manage exposure W credit risk i respeet of trade receivables, management performs credit reviews mk-l:;;_-.:ima account the customar'’s linaneil
positon, past experience and other factors, Sales tenders and oredit terms are approved by the tender approval commitice  Where considered
tiecessary, advance payments are obtimed from certaln partics. Export sales made 1o magor customers are secured through tetiers of eredin
Management expects 1o recover local and export debts within a maximum time period ol 120 days,

Concentration of credil risk arises when a number of counter parties are engaged in similar business activities or have similar economic luntures
thay would cause their abilities to meet contractual obligation ta be similarty effected by the changes in economic. political ar other condinons Thy
Company believes tliat it is nat exposed to major concentration of credit risk,

The carrying amotnt of linancial assets represents the maximum eredit exposure before any credit enhancements. The maximum exposure to- eredit
risk at the reporting date is:

2012 2011
Rupees Rupees
Trade delits 313,578,645 177.0406,784
Advances, deposit and othur receivabiles 35,080,168 2R RGAORT
Bank balances 35,024,695 AT3A0 A5
383,683,508 DAL

‘I'he trade debts as at the balance sheet date are classified as follows:
Trade deblors at the balance sheet date representhoth domestic parties and export partics.

The maximum ex{iosute to credit risk before any credil enbaneeinents lor trade reecivables at the reporting date by 1ype ol cusiomer was:

2012 a0
Rupecy Rupees

Recevables export 221,898,793 16,329,721
Reeeivables lacal §3,986,571 151,395,199
Waste receivaliles 7,693,281 9371 864

313,578,645 177,006,784
The aging of trade receivable at the reporting date is:
Past due 1-30 days 113,259,331 171,836,807
Past due 30-180 days 187,530,461 55,198,723
Past due | RO days 12,788,853 11,200

313,578,645 17700, 784

Based on past experience the management believes that no impairment allowance is necessary in respeet of trade receivahiies pust due as there ave
reasonable prounds to believe that the amounts will'be récovered in short course of time.

Liguidity risk

Liquidity risk is the risk that the Company will not be able ta meet its finzneial ohligations as they fall due The Company's approach (e munigmg
lquidity ista ersure as far as possible 1o alwvays have sufficient liquidity to meet its linhilities when due. The Company 15 aot materially exposed 10
liquidity risk as substantially all obligations / comimitments of the Company are shor term in patwre and are restricted 10 the extent of avaifable
liquidity: tn addition, the Company has olbitained running fiminee Facilities from various commereial bunks to meet any defic, if reguired to meel
the short term liquidity commitments.

Pue, fea
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30.3

30.3.1

The following are the contractual maturities of the financial liabilities, including estimated interest payments:

Finaricial Liabilities

Long term loans - secured

Trade and other payables

Mark up payable on secured loans
Short term borrowing - secured

Financial Liabilities

Long tenn loans - securad

Trade and other payables

Mark up payable on secured loans
Short term borrowing - secured

Muarket risk

2012
Carrying Contractual *Six manths Six to twelve One to two Twao to five
amount Cash flows or less months years yes;rs'
Rupees
309,099,254 309,099,254 71,662,129 65,783,638 108,297,386 63,356,101
67,888,281 67,888,281 67,888,281 - - -
26,009,045 63,598,869 20,930,556 16,088,669 16,689,392 9,890,252
434,688,166 434,688,166 - 434,688,166 - -
837,684,746 875,274,570 160480966 516,560,473 124,986,778 73,246,353
2011
Carrying Contractual Cash  Six months Six 1o twelve  °
amiount fows or less maonths One to two years  Two to five years
Rupees
400,532,813 400,532,813 74,421,730 143,568,947 169,544,636 12,997,500
90,217,362 90,217,362 90,217,362 - - =
29,454,948 84,457,948 25,158,639 40,531,289 17,846,247 921,773
248,828,221 248,828,221 - 248,828 221 - -
769,033,344 824,036,344 189,797,731 432,928 457 187,390,883 13,919,273

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices will effect the Company's income
or the value of its holdings of financial instruments.

Currency risk

The Company is exposed 1o currency risk on import of raw materials and stores and spares and export of goods mainly denominated in US dollars
and on foreign currency bank accounts, The Company’s exposure to foreign currency risk for US Dollars is as follows:

Foreign debtors
Gross balance sheet exposure

Outstanding letters of credit
Net expostre

The following significant exchange rate has been applied:

Average rate Reporting date rate

USD to FKR

Sensitivity analysis

2012 2011
Rupees Rupees
221,898,793 16,329,721
221,898,793 16,329,721
(2,146,873) (386,571)
219,751,920 15,943,150
Average rate Reporting date rate
2012 2011 2012 2011
Rupees Rupees Rupees Rupees
90.53 86.23 94.20 86.05

At reporting date, if the PKR had weakened by 10% against the US Dollar with all other variables held constant, post-tax profit for the year would
have been lower by the amaunt shown below, mainly s a result of net foreign exchange gain on translation of foreign currency bank account and

foreign creditors.

No foreign creditor

Effect on profit or loss

US Dollars

2012
Rupees

(220,672)

The weakening of the PKR against US Dollar would have had an equal butopposite impact on the post tax loss { profits.

2011
Rupees

(17,052)

The sensitivity analysis prepared is not necessarily indicative of the effects on (loss) / profit for the year and assets/ liabilities of the Company.

ke y
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30.3.2

304

(i

(i)

Interest rate risk

Atthe reporting date the interest rate profile of the Company's significant interest bearing financtal instruments was as follows:

Effective rate Carrying amount

2012 2011 2012 2011-
Financial assets Ya Y Rupees Rupees
Financial liabilities
Variable rate instruments
Long term loans - secured 13.91 - 16,53 14.29-16.37 309,099,254 400,532,813
Short term borrowing - secured 13.36 - 15.37 13.79-17.79 413,455,166 248,828,221
Export Refinance 13.37-13.40 - 21,233,000 -

Fair value sensitivity analysis for {ived rate instruments
The Company does not account for any fixed rate financial assets and liabilities at fair value through profit and loss. Therefore a change in interest
rates at the reporting date would not affect profit and loss account:

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased/(decreased) profit for the year by the amounts shown
below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is performed on the same
basis for 2011,

Profit and loss 100 bp

Increase Decrease
Rupees Rupees
As at 30 June 2012
Cash flow sensitivity-Variable rate financial liabilities 7,437,874 (7,437,874)
As at 30 June 2011
Cash flow sensitivity-Variable rate financial liabilities 6,493,610 (6,493,610)

The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year and assets / liabilities of the Company.

Capital management

The Board's policy is to maintain an efficient capital base so as to maintain investor, creditor and market confidence and to sustain the futlre
development of its business. The Board of Directors menitors the return on capital emplayed, which the Company defines as aperating income
divided by total capital emploved. The Board of Directors also monitors the level of dividends to ordinary sharcholders:

The Company's objectives when managing capital are:

To safeguard the entity's ability to continue as a going concem, so that it can continue to provide returns for shareholders and benefits for other
stakeholders, and

To provide an adequate return to shareholders.
The Company manages the capital structure in the context of economic conditions and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the Company may, for example, adjust the amount of dividends paid to shareholders, issue new shares, or

sell assets to reduce debt.

The Company monitors capital on the basis of the debt-to-equity ratio - calculated as a ratio of total debt to equity.

202 2011
Rupees Rupees
Total debt 311,807,458 403,768,709
Total equity and debt 1,132,367,797 1,155,934,957
Debt-to-equity ratio 28% 35%

The decrease in the debt-to-equity ratio in 2012 resulted primarily due to repayment of borrowings obtained by the Company.

Neither there were any changes in the Company’s approach to capital management during the year nor the Company is subject to externally
imposed capital requirements,
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Remuneration of Chief Executive and Executives

The aggregate amounts charged in the financial statements for the remuneration, including all benefits, to the executives of the
Company were as follows: .

Chief Executive 7 Executives - Total
2012 2011 2012 2011 2012 2011
Rupees
Managerial remunerations - - 1,680,000 1,680,000 1,680,000 1,680,000
Retirement benefits - - 110,000 110,000 110,000 110,000
Utilities - - 120,000 120,000 120,000 120,000
Medical expenses - - 106,485 93,153 106,485 93,153
- - 2,016,485 2,003,153 « 2,016,485 2,003,153
Number of persons - - 1 1 1 1

Plant capacity and actual production

Spinning Unit 2012 2011

Number of spindles installed Nao, 41,376 41,376
Plant capacity on the basis of utilization converted into 20s count Kgs 15,156,199 15,156,199
Actial production converted into 20s count Kgs 16,754,806 17,336,832

It is difficult to precisely describe production capacity and the resultant production converted into base count in the textile industry
since it fluctuates widely depending on various factors such as count of yarn spun, raw material used, spindle speed and twist, picks
ete. It would also vary accordingly to the pattern of production adopted in a perticular year,

Date of authorization for issue

e
These financial statements were authorized for issue on 0 9 U C ‘- 2012»{ the Directors of the Company.

General
34.1 Figures have been rounded off to the nearest rupees.

342 Corresponding figures have been re-arranged, where necessary for the purpose of comparison.
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