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Auditors' Report to the Members

We have audited the annexed balance sheet of Pak Kuwait Textiles Limited (“the Company™)
as at 30 June 2013 and the related profit and loss account, statement of comprehensive income.
cash flow statement and statement of changes in equity together with the notes forming part
thereof, for the year then ended and we state that we have obtained all the information and
explanations which. to the best of our knowledge and belief, were necessary for the purposes of
our audit,

It is the responsibility of the Company’s management to establish and maintain a system of
internal control, and prepare and present the above said statements in conlormity with the
approved accounting standards and the requirements of the Companies Ordinance. 1984. Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the above said statements are free of any material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates
made by management, as well as, evaluating the overall presentation of the above said
statements. We believe that our audit provides a reasonable basis for our opinion and. after due
verification, we report that:

a)  in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance. 1984

b)  inour opinion:

i) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with
the books of account and are further in accordance with accounting policies consistent]y
applied;

i) the expenditure incurred during the vear was for the purpose of the Company’s business;
and
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iii) the business conducted, investments made and the expenditure incurred during the vear
were in accordance with the objects of the Company:

d) in our opinion and to the best of our information and according to the explanations given to
us. the balance sheet. profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thercof
conform with approved accounting standards as applicable in Pakistan, and, give the
information required by the Companies Ordinance, 1984, in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at 30 June 2013
and of the profit, its cash flows and changes in equity for the year then ended; and

g) in our opinion no Zakat was deductible at source by the Company under Section 7 of the
Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

kptty, foser Hasin Lo
Lahore KPMG Taseer Hadi & Co.
Chartercd Accountants
Date: 09 October 2013 (Bilal Ali)




DIRECTORS’ REPORT TO THE SHAREHOLDERS

The Directors of Pak Kuwait Textiles Limited are pleased to present the Annual report
along with Audited Financial Statements for the year ended 30 June 2013.

FINANCIAL HIGHLIGHTS

Comparison of Audited result for the year ended June 30, 2013 as against June 30,
2012 is as follows:
30.06.2013  30.06.2012
{Rupees) {Rupees)

Sales (Net) 3,619,908,220 3,799 066,939
Grass Profit 587,703,703 506,481,135
Profit before taxation 380,239,095 250,447,388
Taxation (18,812,594) (38,962,050)
Profit after taxation 381,426,501 211,485,339
Un-appropriated Profit brought forward 768,455,193 594 469 854
. Dividend 225,000,000 37,500,000
Un-appropriated Profit carried forward 904,881,694 768,455,193
Earnings per Share 9.64 5.64

COMPANY PERFORMANCE

During the year, your Company earned a pretax Profit of Rs. 380,239,095 as against
pretax Profit of Rs. 250,447,389 in the last financial year representing 51.82 % year on
year increase. The main factors towards high turnover were better yarn prices and
product mix while maintaining high quality of the company’s brand. The gross profit ratio
increased by 16 % as compared to Financial year 2012. The conversion cost kept on
increasing throughout the year owing to general inflationary trends. The conversion cost
increases were offset by achieving higher production efficiency and higher sale prices of
the products. Your Company's profit after tax is Rs.361,426,501 as compared to last
year profit after tax of Rs.211,485,339 which represents 71% year on year increase.,

The financing cost decreased by 36.00% as compared to previcus year due to lower
markup rates.

Pak Kuwait Textiles Limited

Head office: 29 Shadman-11, Lahore, Pakistan. Phone: +92 42-111-888-600 Fax: +52 42-37575521, 37587977
E-Mail: yam@pakkuwait.com Web Site: www, pakkuwait.com
Factory: Hadali Town Jauharabad, Phone: +32 454-739151-3 Fax: +92 454-730184

ISO 9001 CERTIFIED




BALANCING MODERNIZATION & REPLACEMENT (BMR)

The final phase of BMR is nearing completion. VKK T WAL

FUTURE PROSPECTS

Currently Cotton prices are extremely volatile efforts are being made to procure cotton at
reasonable rates in order to maintain profitability to a reasonable level during the current
year. Due to continuous increase in energy cost and minimum wage announced by the
Government, the production cost of the Company would increase further. The yarn rates
lately have depressed considerably which would adversely impact the profitability of the
year 2013/ 2014,

PATTERN OF SHAREHOLDING

Pattern of shareholding as on 30 June 2013, as required under Section 236(2) (d} of the
Companies Ordinance 1884, is annexed.

AUDITORS

MIS KPMG Taseer Hadi & Co., Chartered Accountants, retires and being eligible, offers
themselves for reappointment as Company’s auditors for the year ending 30 June 2014.

ACKNOWLEDGEMENT

The directors acknowledge the efforts made by Company's employees at all levels
during the year under review and expect continued endeavors for the achievement of
improved results in the current year as well.

For and an behalf of the Board of Directors

Lahore [TARIEE:/ EHEEDDQ

09 October 2013 Chief Executive

Pak Kuwait Textiles Limited

Head office: 29 Shadman-11, Lahore, Pakistan. Phone: +82 42-191-888-800 Fax; +92 42-37575531, 37587977
E-Mail: yvarni@pakkuwait.com Web Site: www.pakkuwait.com
Factory: Hadali Town Jauharabad. Phone: +92 454-739181-3 Fax; +92 454-739184

ISO 9001 CERTIFIED
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Pak Kuwait Textiles Limited
Profit and Loss Account
For the vear ended 30 June 2013

2013 2012
Nate Rupees Rupees
Sales - net 2 3,619,908,220 3,799,066,929
Cost of sales 22 (3,032,204,517) {3,202 586,504
Gross profit 587,703,703 506,480,133
Operating expenses
Administrative expenses 23 (41,638,836 f47.481,423)
Distribution cost 24 (88,173,692) (81,423,303}
(129.812,528) (128,904,7245)
Operating profit 457,891,175 37,575,409
Finance cost 25 (75,194,132) (117,053,503)
382,697,043 260,521,906
Cnher operaling income il 24,056,623 6,460,220
Oiher operating expenses 27 L (26,514,572) (16,534,737}
Profit before taxation 380,239,094 250,447 389
Provision for taxation 28 (18,812,594} (38,962,050}
Profit afler taxation 361,426,502 211,485,339
Earnings per share - Basic and diluted 29 9.64 5.64

The attached notes | to 35 form an integral part of these fnancial statements.
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Pak Kuwait Textiles Limited

Cash Flow Statement
Far the vear ended 30 Jung 2053

Cash fows from operating activitics

Prafit before taxation

Adjustments for non cash iems and other charges:
Drepreciation
Finance cost
Loss on dispesal of property, plant and equipment
Provision for bad debis
Interest on worker's profit participation fund
Workier's profit participation fand
Worker's welfare furd
Stalf retirement benefits

Prafit hefore working capital changes

Effect on ¢ash flow due to working capital changes

(Increase)/decrease in current assets:

Stores and spares

Stock in trade

Trade debis

Adlvances, deposits, prepayments and ather receivables
Increase in current liabilities

Trade and other pavables

Cash generated from operations
Finanee cost paid
Staff retirement benefits paid
Waorker's prolit participation fund paid
Waorker's welfare fund paid
Dividend paid
Taxes paid

Met cash gencrated from aperating activities

Cash flows from investing activitics

Capital expenditure incurred

Shaort term [nvestments

Sale proceeds from sale of praperty, plant & equiprment
Met cash wsed in investing activitics

Cash flows from financing activitics
Proceeds from long term loans
Repayment of long term loans
Repayment of shon term loans
Payment of Ninance lease ligbilitias
Net cash wsed inf{realised from) financing activities

Net (decrease)fincrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalenis at the end of the year

The attached notes 110 35 form an integral part of these finanzial statements,
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013
Rupees

380,239,006

2012
Eupees

250,447,389

63,508,463 63,509,574
73,574,858 115,024,451
5,299,439 543,088
2,204,399 728,173
1,319,274 2,029,023
20,072,711 13,280,065
1,142,422 1,873,849
15,814,536 12,628,682
153,236,102 209,656,934
563,475,195 450,104,323
(3,037,301) 4,356,087
{327,767,264) 250,698,008
{84,742,953) 12,700,293
(104,434} {7,068,413)
7,616,674 57,609,486
(4018,035,278) 317,395,171
155,439,920 777,500,494
(73,513,260} (136,774,631}
(8,924,406} (9,605,653)
(14,599,337 (24,343,388)
(1,873,849 (8,479,439
(225,000,000 (37,500,000
(56,501,315) (32,948,000}
(380,412,167 (240,651,131
(224,972,247) 427,849,363
(23,106,756) (104,391,827}
7,789,333 41377034
2,439,654 1,503,450

(12,877,799

(60,111,343)

= 36,980,000
(51,454,110 {59,874,559)
244,633,435 {390,451,243)
(3,198,712 4,047,182
189,980,613 1409,239,620)
{47,8069,433) S8 448401
81,139,285 22,600,884
33,269,857 B1,119,285




Pak Kuwait Textiles Limited

Statement of Comprehensive Income
For the year ended 30 June 2013

Profit after taxation
Other comprehensive income

Total comprehensive income for the year

The attached notes 1 to 35 form an integral part of these financial statements,
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2013 2012
Rupees Fupaas
361,426,502 211,485,339
361,426,502 211,485,330
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Pak Kuwait Textiles Limited
Statement of Changes in Equity
Far the year ended 30 June 2013

Balance as at 30 June 2011

Cash dividend @ Rs. | per share for the
year ended 30 June 2011

Total comprehensive income for the year
Balance as at 30 June 2012
Cash dividend @ Rs. & per share for the

year ended 30 June 2012
Total comprehensive income for the year

Balanee as at 30 June 2013

Share Accumulated
capital profit Tolal
----------------------------- Rupees
375,000,000 594,469,854 969,469,854
- 37,500,000) (37,500,000)
- 211,485,339 211485339
375,000,000 768,455,193 1,143,455,193
- {225,000,000) (225,000,000)
- 361,426,502 361,426,502
375,000,000 904,581,695 1,279.8581.6 9:'1_

The attached notes 1 to 35 form an integral part of these financial statements.
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Pak Kuwait Textiles Limited

Notes to the Financial Statements
For the vear ended 30 June 2013

1 Mature and status of the Company

Pak Kuwait Textiles Limited ("the Company") was incorporated in Pakistan in 1981 as a Public Limited
Company (unquoted) under Companies Act, 1913 (now Companies Ordinance, 1984).The principal activity of
the Company is the manufacture and sale of cotton polyester blended yarn, 100% carded and combed yamn and
manufacturing and export of finished garments. The Company commenced its operations from September 1951,
The registered address of the Company is 29- Shaman 11, Lahore, Pakistan,

2 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards a5 applicable
in Pakistan and the requirements of Companies Ordinance, 1984, Approved accounting standards comprise of
such International Financial Reporting Standards issued by International Standard Board as are notified under
the provisions of the Companies Ordinance, 1984, Wherever, the requirements of the Companies Ordinance,
1984 or directives issued by the Sceurilies and Exchange Conunission of Pakistan differ with the requirements
of these standards, the requirements of Companies Ordinance, 1984 or the requirements of the said directives
shall prevail.

3 Significant accounting policies
3.1 Accounting convention and basis of preparation

These finaneial statements have been prepared under the historical cost convention except for certain
relirement benefits which are stated at present value and short term investments which are stated at fair
value.

The preparation of financial statements in conformity with approved accounting standards requires
management 1o make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and cxpenses. The estimates and associated
assumptions and judgments are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the result of which form the basis of making the
judgments about carrving values of assels and liabilities that are not readily apparent from other
sources, Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis, Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future
periods, The areas where various assumptions and estimates are significant to the Company’s financial
statements or where judgments were exercised in application of accounting policies are as follows:

- Residual value and useful life of depraciable assets {note 3.7 & 13)

Gy



3.2

- Provision for taxation {note 3.3 & 28)

- Staff retirement benefits (note 3.4 & 7)
Standards, Interpretations and amendments to published approved accounting standards

The following standards, amendments and interpretations of appraved accounting standards will be
effective for aceounting perinds beginning on or after 01 July 2013:

Amendments to [AS 12 — deferred tax on investment property (effective for annual periods beginning
on or after | January 2013). The 2010 amendment provides an exception to the measurement principle
in respect of investment property measured using the fair value model in accordance with IAS 40
Investment Property. The measurement of deferred tax assets and liabilities, in this limited
circumstance, is based on a rebuttable presumption that the carrying amount of the investment property
will be recovered enticely through sale. The presumption can be rebutted only if the investment
property is depreciable and held within a business model whose objective is to consume substantially
all of the asset’s economic benefits over the life of the asset. The amendment has no impact on
financial statements of the Company,

IAS 19 Employee Benefits {amended 2012) - (effective for annual periods beginning on or after 1
January 2013), The amended [AS 19 includes the amendments that require actuarial gains and losses to
be recognised immediately in other comprehensive income; this change will remove the corridor
method and eliminate the ability for entities to recognise all changes in the defined benefit obligation
and in plan assets in profit or loss, which currently is allowed under IAS 19; and that the expected
return on plan assets recognised in profit or loss is calculated based on the rate used to discount the
defined benefit obligation. The Company’s policy was to account for actuarial gains and losses using
the corrider method and with the change unrecognized actuarial gaing amounting to REs. 6.902 million
at 30 June 2013 would need to be recognized in other comprehensive income.

Fresentation of ltemns of Other Comprehensive Income (Amendments to TAS 1) - {effective for annual
periods beginning on or after 1 July 2013), [The amendments require that an entity present separately
the items of other comprehensive income that would be reclassified to profit or loss in the future it
certain conditions are met from those that would never be reclassified to profit or loss. The
amendments do not address which items are presented in other comprehensive income or which items
need to be reclassified. The requirements of other IFRSs continue to apply in this regard. The
amendments have no impact on financial statements of the Company,

Offsetting Financial Assets and Financial Liabilities (Amendments to IAS 32) — (effective for annual
periods beginning on or after 1 January 2014). The amendments address inconsistencies in current
practice when applying the offsetting criteria in IAS 32 Financial Insiruments: Presentation. The
amendments clarify the meaning of ‘currently has a legally enforceable right of set-oft”; and that some
gross settlement systems may be considered equivalent to net settlement.

Offsetting Financial Assets and Financial Liabilities (Amendments to [FRS 7) — (effective for annual
periods beginning on or after 1 January 2013). The amendments to IFRS 7 contain new disclosure
requirements for financial assets and liabilities that are offset in the statement of financial position or
subject fo master netting agreement or similar arrangement.

ler et




3.3

Annual Improvements 2009-2012 (effective for annual periods beginning on or after 1 January
2013). The new cycle of improvements contains amendments to the following five standards,
with consequential amendments to other standards and interpretations:

IAS | Presentation of Financial Statements is amended to clarify that only one comparative period —
which 15 the preceding period — is required for a complete set of fnancial statements. [ an entity
presents additional comparative information, then that additional information need not be in the form of
a complete set of financial statements. However, such information should be accompaniced by related
notes and should be in accordance with IFRS, Furthermore, it clarifies that the ‘third statement of
financial position’, when required, is only reguired if the effect of restatement is material to statement
of financial position. |

[AS 16 Property, Plant and Equipment is amended to clarify the accounting of spare parts, stand-by
equipment and servicing equipment. The definition of ‘propetty, plant and equipment’ in IAS 16 15
now considered in determining whether these items should be accounted for under that standard. If
these items do not meet the definition, then they are accounted for using TAS 2 Inventories.

[AS 32 Financial Instruments: Presentation - is amended to clarify that IAS 12 Income Taxes applies to
the accounting for income taxes relating to distributions to holders of an equity instrument and
transaction costs of an equity transaction. The amendment removes a perceived inconsistency between
[AS 32 and IAS 12,

[AS 34 Interim Financial Reporting is amended to align the disclosure requirements for segment assets
and segment liabilities in interim financial reports with those in IFRS § Operating Scgments. [AS 34
now requires the disclosure of a measure of total assets and liabilities for a particular reportable
segment. In addition, such disclosure is only required when the amount is regularly provided to the
chiel operating decision maker and there has been a material chanze from the amount disclosed in the
last annual financial statements for that reportable segment.

IFRIC 20 - Stripping cost in the production phase of a surface mining (effective for annual periods
beginning on or after 1 January 2013). The interpretation requires production stripping cost in a surface
ming to be capitalized if certain criteria are mel. The amendments have no impact on financial
statements of the Company.

Taxation
Crirrent

Provision for current taxation is based on taxable income at the enacted or substantively enacted rates
of taxation after taking into account available tax credits and rebates, if any, The charge for current tax
includes adjustments to charge for prior vears, if any.

Deferred

Deferred tax is recognized using balance sheet liability method, providing for temporary difference
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
uzed for taxation purposes. The amount of defarred tax provided is based on the expected manner of
realization or settlement of the carrying amount of assets and liabilities, using the enacted or
substantively enacted rates of taxation.

M L[rt{




3.4

3.5

3.6

3T

The Company recognizes a deferred tax asset to the extent that it is probable that taxable profits for the
foreseeable future will be available against which the asset can be utilized. Deferred tax assets are
reduced to the extent that it is no Janger probable that the related tax benefit will be realized. Further,
the Company recognizes deferred tax asset/liability on deficit’'surplus on revaluation of property, plant
and equipment which iz adjusted apainst the related deficit/surplus.

Staff retirement benefits

The Company operates an unfunded gratuity scheme for all its permanent emplovees subject to
completion of a prescribed qualifving period of service. Provision is made annually on the basis of
actuarial recommendation to cover obligation under the scheme. Actuarizl valuation of the scheme is
undertaken at appropriate regular intervals and the latest valuation was carried out at 30 June 2013,
using the "Projected Unit Credit Method",

The amount recognized in balanee sheet represents the present value of the defined benefit obligation
as on 30 June 2013 as adjusted for unrecognized actuarial gains and losses,

Cumulative net unrecognized actuarial gains and losses at the end of the previous year which exceed
10% of the greater of the present value of the Company obligations are amortized over the expected
average working lives of the participating employees.

Financial instruments

Financial assets and liabilities are recognized when the Company becomes party to the contractusl
provisions of the instruments.

Financial assets are de-recognized when the Company looses control of the contractual rights that
comprise the financial assets.

Financial liabilities are de-recognized when they are extinguished, that is, when the ohligation specified

in the contract is extinguished, cancelled, or expired. The particular measurement methods adopted for
various financial instruments are disclosed in the individual policy statements associated with each

Trade and other payables

Trade and other payables are initially recopnized at fair value and subsequently at amortized cost using
effective interest rate method.

Property, plant and equipment

Owiredd

Operating assels except frechald land is stateld at cost less accurmnulated depreciation and any identified
impairment loss, Freehold land is stated at cost less any identified impairment loss. Depreciation is
charged to income by applying the reducing balance method at rates indicated in note 13 to these
financial statements,

Depreciation on additions to fixed assets is charged on full month basis from the month asset is
capitalized, while no depreciation iz charged in the month of disposal.

et el




3.8

39

AL T

Major repairs and maintenance, which enhance the production capacity, quality of the premium
products and increase the life of machinery, are capitalized, whereas, normal repairs and maintenance
are charged to income as and when incurred,

Gain or loss arising on disposal of assets is included in the income currently.

Leased

Assets subject to finance lease are accounted for by recording the asset at the lower of present value of
minimum lease payments under the lease agreements and the fair value of assets acquired. The
depreciation is provided on reducing balance method, starting on full month basis from the month of
capitalization, by using the rates specified in note 13, The finance cost is calculated at the interest rates
implicit in the lease and are charged to income. -

Liabilities apainst assets subject to finance lease

Leases of property, plant and equipment are classified as finance leases, if these transfer substantially
all the risks and rewards incidental to ownership. Assets subject to finance lease are stated at amounts
equal to the fair value or, if lower, the present value of the minimum lease payments. Lease payments
are appeortioned between flnance charges and the reduction of lease obligation so to achieve a constant
rate of interest on the remaining liability, The interest element of rental is charged to profit over the
lease term,

Capital worl in progress
Capital work in progress represents expenditure on property, plant and equipment in the course of
construction and installation, Transfers are made to relevant category of property, plant and equipment

as and when assets are available for use. Capital work in progress is stated at cost, less any identified
impairment loss. :

Long term investments

Available for sale

The Company recognizes and measures its long term investments in accordance with 1AS-39
“Financial Instruments: Recognition and Measurement”, The Investments are classified for the purpose
of measurement as “available for sale”.

Investments classified as “available for sale” are initially measured at cost, being the fair value of
consideration given, At the subsequent reporting dates, these investments are measured at fair value
(quoted market price), unless fair value cannot be reliably measured. The investments for which quoted
price is not available, are measured at cost as it is not possible to apply any other valuation
methodology. Unrealized pains and losses arising from changes in fair value are taken to equity
through the statement of changes in equity until the financial asset is derecognized.

At subsequent reporting dates, the Company reviews the carrying amounts of the investments to assess
whether there is any indication that such investments have suffered an impairment loss. If any such
indication exists, the decline in the fair value of asset is recognized directly in the equity. The
cumulative gain or loss that had been recognized in the equity shall be removed from the equity and
recognized in profit and loss account even though the financial asset has not been derccognized,



frvestmients af fair value theonpgh profic and loss account

Short term investments in listed securities are classified as investments at fair value through profit and
loss account and are initially recognized at cost, Subsequent to initial recognition these investments are
remeasured to fair value. Fair value represents quoted bid price of the securities, Any resulting gain or
loss in respect of these investiments is recognized in the profit and loss account in the period in which
such painfloss arises.

in Stores, spares and Stock in trade

These are valued at lower of cost or net realizable value,

Cost has been determined as follows:

Stores and spares At moving average cost.

Raw material At monthly moving average cost.
Woark in process Al average manufacturing cost.
Finished goods At average manufacturing cost.

ltems in transit, are valued at cost comprising invoiced value and related expenses.

Net realizable value signifies the estimated selling price in the ordinary course of business less costs
necessary to be incurred in order to make the sale.

312 Trade debts and other receivables

Trade debts and other receivables are stated at their nominal value as reduced by appropriate allowance
for doubtful debis, Bad debts are written off as and when identified.

313 Offsetting of financial assets and finaneial liabilities
Financial assets and liabilities are ollset and the net amounl is reported in the (nancial stalements only

when there is legally enforceable right to set-off the recognized amount and the Company intends
either to settle on a net basis, or to realize the assets and to settle the liabilities simultanscusly,

34 Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow
statement, cash and cash equivalents comprize of cash and bank balances,

315 Revenue recognition

Revenue represents the fair value of the consideration received or receivable for goods sold, net of
discounts and sales tax.

Revenue is recognized when the risks and rewards of ownership are transferred i.e. on dispatch in case
of local sales and on preparation of bill of lading in case of exports and when it is probable that the
ecanamic benefits associated with the transaction will flow to the Company and the amount of revenue,
and the associated cost incurred, or to be incurred, can be measured reliably.

Return on deposits is accrued on a time proportion basis by reference to the principal outstanding and
applicable rate of return,

kel T
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3.17

Mark up income is accrued on a time basis, by reference to the principal outstanding and at the agreed
mark up rate applicable.

Dividend income is recognized when the right to receive payment is established,

Foreign currency transactions

Transactions denominated in foreign currencies are translated to Pak Rupees, which is the Company’s
functional currency, at the fareign exchange rate prevailing at the date of transaction. Monetary assets
and liabilities in foreign currencies are translated into Pak Rupees at exchange rates prevailing at the
balance shest date, Exchange differences on conversion are charged to income.

Borrowing costs

Borrowings and other related costs directly attributable to the acquisition, construction or produetion of
qualifying assets, which are assets that necessarily take substantial period of time to get ready for their
intended use, are added to the cost of those assets, until such time as the assets are ready for their
intended use. All other borrowing costs are recognized as an expense in the period in which they are
incurred.

Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of past
evenls, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made.

Impairment losses

The carrying amount of the Company's assets except for, inventories, investrment property and deferred
tax asset, are reviewed at each balance sheet date to determine whether there is any indication of
impairment loss. 1f any such indication exists, the asset's recoverable amount is estimated in order to
determine the extent of the impairment loss, if any.

An impainment loss is recognized whenever the carrying amount of an asset or its cash generating unit
exceeds its recoverable amount. Impairment {osses are recognized in the profit and Joss,

Impairment losses are reversed when there is an indication that the impairment loss may no longer exist
and there has been a change in the estimate used to determine the recoverable amount. An impairment
loss is reversed only to the extent that asset's carrying amount dogs not exceed the carmying amount that
would have been determined, net of depreciation and amortization, if no impairment loss had been
charged. 3

2013 2012
Rupees Fupees
Issued, subscribed and paid-up capital
2,500,000 (2012: 2,500,000) ordinary shares of
Rs. 10 each fully paid in cash ' 25,000,000 23,000,000
35,000,000 (2012: 35,000,000) erdinary shares of
Rs. 10 each issued as fully paid bonus shares 350,000,000 330,000,000
375,000,000 373,000,000
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Loz term loans - secured
. - . 2013 2012 Rate o :
Banking C ; ai tall t 5 t
R Nore Rupees Rupees Per annum Nuiber g remalning Inraiments R
National Bank of Pakistan
06 rerlv installments endi These loan facilities are secured by way of first pari
Demand Finance-I A3582,136 72,637,136 3M Kibor + 2% Quarterly nstaliments endingon” .. rorse on: fixed assets with 25% margin and
31 December 2014, . ; iy
specific charge on machinery of Rs. 53.334 million.
Demand Finance-II _ 5,000,000 &M Kibor +2.5% This Facility has been repaid during
the year,
) % i St e These loan facilities are secured by way of first pari
Demand Finance-111 20,000,000 30,000,000 3M Kibor + 2% SHEEE S e o passu charge on fixed assets with 25% margin and
31 May 20135, : : P
) ! specific charge on machinery of Rs. 53.334 million.
Bank Al-Hahib Limited
: : 16 quarterly installments ending on  Taint Pari pasu charge registered with SECP over
Term F - + 2% " 2 S
crm nanee e SR sl Kibor 20 03 May 2017 fixed assets of company for Rs, 164.2 militon.
S . The facility is secured by the hypothecation charge
Termn Finance {Car Finance) 456,000 744000 6M Kibor + 3% >1 rontly, instAlmedts SCIEI00 . oy vekiviley amonnting Bs. 20 vaillion: and. Tou
31 December 2014 (AT :
registration with BAH.
: : : 16 quarterly installments ending on Joint Pari pasu charge registered with SECP owver
Term F 2,444, 44 + 1.5% s
S nance RIS IZdndaa. «aRichorlas 16 January 2014 fixed assets of company for Rs. 164.2 million.
106,360,469 157,814,579
Less: Current maturity 8 (53,947,219}  (51,477.749)

51,413,250

106,336,830




2013 2012
More Rupees Rupees
Liabilities against assets subject to finance lease
Present value of minimum lease payvments g1 4,684,002 7,882,714
Less: Current portion shown under current liabilies ] (2,074,470) (4,596,207)
1,609,532 3,286,507

The minimum lease payments have been discounted at an implicit interest rate of 6 month KIBOR plus 7% to
arrive at their present value. At the end of the lease term, the assets shall be transferred in the name of the lessce.
The amount of the future payments and the period in which they will become due are:

2013 2012

Later than one
year but not

Later than ohe

Mot later than one
year but not later

Mot later than

phieyear later than five At than five years
------- RUpees cmmmmem e
Minimum lease payments 2,452,203 2,735,518 5,181,452 3,654,214
Future finance cost 377,823 125,986 585245 07,707
Present value of lease liability 2,074,470 2,609,532 4,596,207 3,286,507
2013 2012
Nate Rupees Rupees
Deferred liabilities
Staff retirement benefits 7. 41,898,905 35,008,775
Defarred taxation 62,872,334 80,357,773
104,771,239 115,366,548
71 Stafl retirement bencfits
Balance as at 01 July 35,008,775 31,985,740
Add:  Provision for the year 15,814,536 12,628,682
50,823,311 44,614,428
Less:  Payments made during the year {8,924,4006) (9,605,653)
Balance as at 30 June 41,898,905 35,008,775
7.1.1  Changes in present value of defined
benefit obligation
Present value of defined benefit obligation
as at 01 July 30,531,147 22.916,722
Current service cost i 12,048,939 10,383,534
Interest cost for the period 3,969,049 3,208,341
Benefits paid during the vear (8,924,406) (9,603,653)
Actuarial loss on present value of defined
benefit obligation (2,627,913 3,623,203
Present value of defined benefit obligation as at 30 June 14,995 866 30,531,147
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7:1.2 Expense recognised in profit and loss account are as follows:

Charge for the year has been allocated as follows:

Cureent service cost
Interest cost for the vear
Recognized actuarial (gains)losses

7.1.3  Amounts recognized in the balance sheet are as follows:

Present value of defined

benefit obligation

Unrecognized transiticnal liability
Unrecognized actuarial gain
Liability as at 30 June

013 2012
Rupees Rupees
12,048,939 10,388,534
3,969,049 3,208,341
{103,502) (968,193)
15,814,536 12,628 682
34,996,866 30,531,147
6,902,039 4,477,628
41,898.905 35,008,773

7.1.4  Eszstimated provision during 2014 is expected to be Rs. 18.369 million.

7.1.5  Assumptions used for valuation of the defined benefit scheme for management and non-management

staff are as under :

2013 2012
Discount rate Per annum 10.5% 3%
Expected rate of increase in salary Per annum 9.5% 12%
Average expected remaining working
life time of emplovees Mumber of vears 7 7
2013 2012
MNote Rupees Rupees
Current portion of long term liabilitics
Long term loans - secured 5 53,947,219 51,477,749
Liabilities against assets subject to Anance lease & 2,074,470 4,596,207
56,021,689 36,073,936
Short term financing - secured
From banking companies!
Short term cash finance al 444,842,423 195,961,429
Shaort term running finance % 4,247,159
444,542,423 200,208,988
9.1 Finance limits available from banks are of Rs.2,930 million (2012:Rs.2,360 million). These are secured

by way of joint pari passu charge on current assets of the Company amounting to Rs.1,202 million
(2012: Re.1,202 million ), pledge of raw material, lien on import documents and personal guarantees of
directors. Mark up has been charged at rates ranging from 10.53% to 14.20% per annum during the

year (2012:13.37 % to 15.79% per annum).



2013 2012

Mote Rupees Rupees
1] Trade and other payables
Trade creditors i 23,717,159 31,393,018
Accrued expenses 58,263,160 63,439,020
Refundable security 0.1 214,088 208,688
Advances from customers 63,548,595 47,573,037
Withholding tax payable 379,271 163,763
Workers' profit participation fund Iz 20,072,711 13,280,065
Workers' welfare fund 1 1,142,422 1,873,849
Payable to commission agent 20,293,522 17,355,144
Payable to clearing agent 632,334 168,169
Other payables 4,102,661 3,231,283
192,366,529 178,688,636
10.1  These interest free security deposits are held by the company against packing material contractor and
Loading/unloading contractor, These are repayable on demand subject to clearance of dues.
2013 2012
Note Rupees Rupees
1.2 Worlers' profit participation fund
Balance as at 01 July 13,280,065 22,314,366
Provision for the year 2T 20,072,711 13,280,065
Interest for the vear 23 1,319,274 2,029,022
34,672,050 37,623,453
Less: Payments made during the year (14,599,339) (24,343 388)
Balance as at 30 June ; : 20,072,711 13,280,065
11 Mark up acerued
Long term loan - secured 3,313,852 6,543,628
Short term borrowings - secured 15,500,630 11,909,236
18,814,482 18,452,884

12 Contingeneies and commitments

121

12.2

12.2.1

1222

it

Ul

Contingencies

The Company has issued bank guarantee amounting to Rs. 13.758 million in faveur of Exice and
Taxation Officer, Sea Due, Karachi in pursuance of the order of Honorable High Court of Sindh passed
on 31st May 2011 regarding infrastructure cess, In May 2011 the Supreme Court disposed off the appeal
with the joint statement of the parties that, during pendency of the appeal, another law ic. the Fifth
Version, came into existence which was not the subject matter of the appeal. Hence the case was
referred back to the high court with the right to appeal to Supreme Court. On 31 May 2011, the High
Court granted an interim relief on application of petitioner on certain terms ineluding discharge and
return of bank guarantees/sccurity furnished on assignment released up to 27 December 2006 and any
bank guarantee/security furnished for consignment released after 27 December 2006 shall be in cash o
extent of 50% of the guaranteed of secured amount only with balance kept intact till the disposal of
petition. In case the High Court upholds the applicability of the Fifth Version of the law and its
retrospective application, the authoritics are entitled to claim the amounts due under the said law with
the right to appeal available to the petitioner,

Commitments :

Ageregate amount of bank puarantees issued by banks outstanding as at balance sheet date amounted to
Rs, 32,937 million {2012; Rs. 49.937 million)

Letter of credit for import of plant and machinery, raw material and spares outstanding as at balance
sheet date amounted to Rs. 2.000 million (2012: Rs. 2,152 million) and Bs, Nil millien (2012: 127.167
million) and Rs, 2,067 million (2012: Rs. 4.539 million) respectively,
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Maig Rupees Rupees
=k 14  Long term iovestmenis

Ad Basr Textiles Limited - unguoted
13,119,000 (2012; 33,119,000) ordinary shares of Rz, 10 cach 331,140,000 331,190,000
Equity held 96 84% (2012 96,830

331,180,000 331,190,000

15 Stores, spares and loose 1ools

— Slores 23,799,640 20,308,398
Sparcs and loose wools ' 14,220,644 14,674 594
38,020,293 34,982,992

1 Htock in trade

Faw manerial = Yam 161 519,588,085 302,508 550

R material - Fabric 5,197,766 2,343 200

i 524,785,851 305,252,090

h= Wik in process - Yarn 25,430,769 20,454,681
Work in process - Carmenls 17,654,713 -

43,085,452 20,454,651

v Finished goads - Yarn 54,727,116 22,131,263

Finished goods - Garments _ ) 61,867,780 8,260,931

116,594 856 30,992,194
684,466,229 356,698,965

16,1 Thiz includes raw material in transit of e, Mil (20012: Bs. 44.72 million]).
17 Short term investments

Short term invesiments consist of the follewing:

Investment in FBL Saving Growth Fund - Held w maturity {7 5,697,537 1,730,711
g Investment in listed companies - [nvestrents at fuir value through profit and loss .2 12,941,561 24,697,720
18,630,098 26428431
171 These securities are held in Faysal Jslamic Saving Growth Fund number of units 35,574.8867 (2012 16,760.7122) ar Rs. market value
56975 million (2002 1,730,711 million).
; Shares Carrying value Fiir ¥alue
— FITE 2012 2013 201z 2013 2012
Mumber Hurmber Rupees Rupzes Rupees Hupees
17.2 Investments at fair value throupgh
— profit and loss
Mame of investee comnany
Adumjee Insurance Company Limite - 16,000 - 70,008 - 382,500
— Al Ghazi Limited 3,700 4,000 752,753 16,800 756,650 20,560
Byeo Petroleurn Pakistan 24,000 - 310,195 - 250,500 .
Shell Pakistan Limited 1,060y - 140,000 - 143,300 -
Sul Monhern Gas Pipelines 9,000 - 151,970 - TR 450 -
- DG Khan Cement Company Limated = 24,000 - 551,760 . Ba3 120
Engro Corperation Limited 22,800 72,800 1.3210936 9142000 1,770,340 7413052
Engre Foods Limited - 16,000 - 035,044 - 1,031,200
Fatima Fertilzer Company Limited - 10,000 - 254,685 - 246,700
— Fatima Fertilzer Limated 24,000 - 582,670 - 600,000 -
Fauji Fertilizer Company Limited 14,000 - 1,560,925 - 1,501,500 -
Faysal Bank Limited 131,562 112,500 1,275,455 926,000 1,224 543 1,230,750
MMCE Bank Limited - 7170 - 1,263 235 - 1,191,941
— Millat Tractors Limited 1,295 1,450 555,178 872,480 679 862 TO0,133
Mational Bank of Pakistan Limited - 5,000 - 126,050 - 217,700
Mishat Mills Limited . 39,00 ; 1,965,560 . 1,855,620
Mishat Power Limited % 101,000 - 155400 - 147,000
o Packages Limited 21,104 46,104 2,104,069 4,832,363 4,831,816 4,596 568
Pakistan Petroleum Limited - 4,400 - B2E2A0 . E2EATE
Fakistan Telecormmunication Limited - 3000 - 426,600 - 410,700
Silk Dank Limited - G0,000 - [30,500 - 126,600
5 United Bank Limited - Fik 000 - 1,837,500 3 2,351,400
252,461 482,424 0,780,256 25495 455 12,941,561 24,697 720
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Trade debts
Foreign debtors - secured considered good

Local debtors - unsecured considered good
Considered doubtful
Provision for doubtful debts

15.1 Provision for doubtful debts

Balance as at 01 July

Add: provision for the year
Less: written off during the vear
Balance as at 30 June

Adwvances, deposits, prepayments and
other receivables

Advances to employees

Advances to suppliers - considered good
Security deposits

Advance income lax

Margin on bank poarantees

Advance against letters of credit

Sales tax receivable

Others

Cash and bank balances

Cash in hand

Cash at bank
- Current accounts
- Saving account

20.1 The balance of saving account has a markup at the rate of 6% (2012: 6% ) per annum.

18 4" H

2013 2012
MNote Rupees Rupses
193,948,800 116,882,656
104,136,365 08,663,050
2,204,399 728,173
18.1 (2,204,399} (728,173)
104,136,365 98,663,956
298,085,165 213,546,612
728,173 :
2,204,399 728,173
(728,173) -
2,204,399 728,173
3,927,020 3,079,310
3,361,343 2,574,332
6,901,108 BO0E 358
99,033,806 78,719,778
15,912,430 12,912,490
1,726,029 5,184,023
25,862,076 16,841,713
4,103,752 9,189,156
160,827,624 140,409,162
77,382 110,834
33,022,356 80,850,229
201 170,114 178,222
33,269,852 81,139,285




2013 2012
MNate Rupees Rupees
& 21 Sales - net
Local
Cotton polyester yvarn 576,825,620 940,274,484
i Cotton yamn 191,821,919 486,512,214
868,647,539 1,426,786,698
Export
o Cotton and polyester yvarn 201 2,614,340,793 2,247,539 807
Garments 109,560,287 58,787,138
2,723,901,080 2.306,327,035
Waste sales 74,364,811 o7,084,885
3,666,913,430 3,830,195,618
T Less:  Sales tax {19,045,899) (656,373)
Commission {27,959,311) {30,475,3086)
3,619,908,220 3,790 066,930
21.1 These include indirect exports, taxable under Section 154 (3) of the Income Tax Ordinance, 2001,
amounting to Bs. 2,018.449 million (2012 : Rs. 1,735.525 million).
2013 2012
Note Rupees Rupees
22 Costof sales
221 Cost of goods manufactured
i [aw material consumed - Yarn 222 2,280,493,070 2439 845,033
Raw material consumed - Fabric 223 77,401,526 66,358,024
- Salaries, wages and other benelits 223,975,401 152,785,922
Workers' welfare 17,542,764 15,280,228
Power and fuel 291,395,955 261,545,154
B Store and spare consumed 43,740,197 40,755,600
Packing material consumed 61,642,006 55,808 069
Repair and maintenance 40,662,987 23,540,175
— Wehicles running and maintenance 4,662,843 4,187,901
[nsurance 8,015,455 6,433,807
Staff retirement benefits 13,604,928 10,883,546
— Depreciation i3 62,577,349 62,576,488
Other expenses 12,380,039 1187878

ey T

Work in process
Opening balance
Closing balance

Finished goods
Opening balance
Closing balance

3,138,094d,520

3,147 685 417

31,659,112 36,913,145
(43,085,482) (31,659,112)
(11,426,370) 5,254,033

3,126,668,150  3,152,939,450
12,131,263 161,778,617

(116,594,896) (22,131,263
(94,463,633) 139,647,354
3,032,204,517

3,292,586,304
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Raw material consumed - Yarn

Cipening stock
Purchases

Sold during the year
Available for consumption
Closing stock

Raw material consumed

Raw material consumed - Fabric

Opening stock
Purchases
Availahle for consumption

Closing stock
Raw material consumed

Administrative expenses

Salaries and other benefits
Directors' salaries and other benefils
Staff welfare

Traveling expenses

Telephone, postage and telegrams
Rent, rates and taxes

Power and fuel

Printing and stationery
Entertainment

Insurance

Repair and maintenance

Advertizement expenses

Legzal and professional charges
Auditors' remuneration

Wehicle running and maintenance
Charity and donations

Subscription fees
Staff reticement benefits

Shares expenses
Provision for doubtful debts
Drepreciation

(ther expenses

31

WP, Ty

Auditors' remuneration

Audit fee
Ot of pocket expenses

Maote

234

232

181
131

03
Rupees

302,008,590
2,497,172,565

2012
Fupees

363,983,964
2,378,783,861

2,800,081,155

2,742,769,825

. (15,600)
2,800,081,155  2,742,754,225
(519,588,085)  (302,908,590)
2,280,493,070  2,439,845635
2,343,500 .
80,255,792 68,701,524
82,599.2492 68,701,524

(3,197,766}

(2,343,500)

77,401,526 66,358,024
14,897,288 14,006,174
2,297,003 2,107,307
1,670,363 1,469,827
679,372 1,582,823
1,372,582 1,264,452
445,940 8,188,650
1,605,181 1,448,906
372,123 343,545
580,174 484,360
544,770 554,381
1,731,641 1,772,406
33,750 73,040
1,168,800 2,423,800
267,500 311,500
2,924,370 2,988,550
4,285,000 4,035,000
550,169 524,745
2,209,608 1,745,136
413,882 309,932
2,204,399 728,173
931,114 933,086
453,807 185,630
41,638,836 47,481,423
250,500 250,500
17,000 61,000
267,500 311,500
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23.2 These donations have besn paid to the Chaudhery Nasur Ulla Family Trust and Pak Pur foundation
fund. Mone of the directors or their spouses have any interest in the donee funds to which these

donations were made.

Distribution cost

Salaries and other beneflils

Freight and other expenses - export
Freight and other expenses - local
Loading and other expenses

Finance cost

Interest and mark-up on:
- long term loans - secured
- short term borrowings - secured
- finance lease
Interest on weorkers' profit participation fund

Bank charges

Other operating income

Profit on saving account

Bailing

Income on sale of scrap
Dividend income

Rebate claim on export sale
Crain on sale of shares
Profit on sale of store items
Foreign exchange gain

Other operating expenses

Workers' profit participation fund

Workers' welfare fund

Deficit on remeasurement of short term investments
Loss on disposal of property, plant and equipment

Provision for taxation

Current
Prior period

Deferred tax

Earnings per share - basic and diluted

There is no dilutive efTect on the basic eamings per share of the Company, which is based on;

Profit for the year afler taxation
Weighted averape number of ordinary shares

Earnings per share

kPry

MNale

i0.2

0.2

Rupees
Nupber of shares
Rupees

2013 2012
Rupees Rupees
2,118,232 2,095,200
44,685,033 43,417,102
36,689,089 31,466,810
4,681,338 4,444,191
88,173,692 81,423,203
15,397,615 24,039,978
56,779,607 80,056,700
664,296 471,507
1,319,274 2,029,022
1,033,340 836,236
75,194,132 117,053,303
259,420 496,618
313,572 362,278
94,435 71,930
1,181,518 2417648
16,229,583 239,495
- 14,023
5,977,737 3,258,228
24,056,625 6,460,220
20,072,711 13,280,065
1,142,422 1,873,849
- 797,733
5,299,439 583,088
26,514,572 16,534,737
45,509,352 43,398,606
(26,696,758) (6,436,550)
18,812,594 38,962,050
18,812,594 38,962,050
2013 2012
361,426,502 211485339
37,500,000 37,500,000
9.64 5.64
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31 Transactions with related parties

Related parties comprise associated undertakings, subsidiaries, other related companies, directors of the
Company and post employment benefit plans. The Company in the normal course of business carries cut
transactions with various related parties. Amounts due to/from related parlies have been disclosed in the
respective receivables and payables. Other significant transactions with related parties are as follows:

Eclationship with the Company
Associated company

Unipohar Homes (Private) Limited
Rent

Subsidiary

Al Nasr Textiles Limited

Sale of stores ilems

Reciepts

Purchase of store items
Purchase of varn

All transactions with related parlies have been careied out on conunereial terms and conditions.

31 Plant capacity and aclual production

Spinning

Mumber of spindles installed

Plant capacity on the basis of utilization
converted into 20s count
Actual production converted into 20s count

Unit

Mo,

Kes

(=3

Kgs

2013

Rupees

300,000

2,417,024

11,563,111

2013

42,240

15,472,686
15,706,684

2012
Rupess

300,000

3,303,200

684,400
8,836,950

2012

42,240

15,472 656
17,057,227

1t is difficult to precisely describe production capacity and the resultant production converted into base count in
the textile industry since it flucruates widely depending on varicus factors such as count of yam spun, raw
material used, spindle speed and twist, picks ete. It would also vary accordingly to the pattern of production

adopted in a perticular year.
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Financial Instrmnents
The Company has exposures o the following risks from its use of financial instrments;

Credit risk
Liguidity risk
harket risk :
I
The Doard of Dircetors has overall responsibility for the establishment and oversight of Company's risk manzgement frumework. The Beard iz also
responsible for developing and monitering the Company's risk rmanagement policies.

RER| Credit risk

Credit risk représents the aecounting [oss Mat would be recognized at the reporting date if coumerparties fail complerely to perform as
comtragted and arizes principally from trade receivables . Out of the total financial assets of Rs. 510,821 million (2012: Rs.463.523 million},
the financial assels which are subject to eredit risk amounted 1o Ks, 353,282 million (2012: Rs. 338.343 million).

Ta manape exposure to credit risk in respect of trade receivables, management performs ¢redit reviews taking inte accoun the custamer's
financial position, past experisnce and other faclors, Sales tenders and credit terms are wpproved by the tender approval sommittee. Where
considered necessary, advance payinenis ase ebinined from certain parties. Expart sales made 12 major customers are secused through letlers
of eredit, The maragement has set 2 maximom credil period of 15 days in respect of yarn to reduce the credit risk,

Concentration of credit risk arises when a number of counter parties are engaged in similar business aetivities or have similar cconomic
features that would cause their abilities to meel contractiual obligation to be similarly effected by the changes in cconomic, political or olher
conditiens, The Company believes that it is net expesed to major concentration of credit risk.

{i} The carrying smaent of financial assers represents the maximum credit exposure before any credit enhancements. The maximum expasure ta
cradit risk at the reponting date is:

2013 2012
Rupees Rupees
Trade dehts 108,085,165 215,346,612
Advances, depozits and other receivables 32,004,722 41,768,358
Bank balanges 33,192,470 BLO28.451
363,282,357 333,’343,42%“

Investments comprise of Ordinary shares of non listed public company Al-Mosr Textiles Limited. The fair valee or credit rating of the
Company is not available as at 30 June 20015 due to non listing.

The trede debls as at the balance sheet date are elassified as follows:
All ke trade deblors ol the balance shest dale represent domestic parties and expart partics.

The maximum exposure 1o eredit risk before any credit enhancements for trade receivables at the repocting dute by type of customer was;

1013 2002
Rupees Ropees

Eeceivahles export 193,948,500 116,502 536
Receivahles local 98,545,037 94 602 A64
Wasle receivables 10,795,727 4,061,492

30,289,544 215,546,612
Less: Provizion for douheful debts 2,204,399 (728171

208085, 145 214,818,439
The sging of trade receivable at the reporting date is:
Past due 130 dys 159,293,590 L5130 791
Past due 30-1 80 days 122,775,063 62,995,594
Fast due | B0=365 days 15,945,527 520,654
Past due 366 & ahove 1175384 128,173

300,284 564 215526612

Daged on past experience the manngement believes that no impaimment ollowance is necessary in respeet of trade receivables past due as
there nre reasonshle prounds to belicve that the ameunts will be recovered in due course of time,

teors Sy
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Credit quality of major fuancial assets

The eredit quality of major financial assets that are neither past dug nor impaized can be assessed by reference to external credil catings (if
avatlable) or to histenieal information about counterpanty defaull rate:

Rating Rating 23 zm2

Banks Short term Long term Amency Rupees Rupees
Nationzl Bank of Fakistin A-l= A ICR-VIS 585,837 1,823,122
Fayzal Bank Limited Al+ Al PACRA 15,653,072 L3557z
Bank Alfalah Lirnited Al+ . AR ; PACEA 23,709 306,227
Habib Bank Limitad A-l+ At JORAIS 6,811,543 21,185,658
Bank Alfakah Limited lilamic Banking Al M PACEA 10,000 -
MCB Bank Limited Al+ A+ PACEA S AT6 022 1063217
Habib Metropolition Bank Limited Al A+ PACRA 156,524 15011
Bank Al Habib Limited Al+ At PACRA 381,530 2588085
MIB Bank M1+ At FACRA 26,117 6,117
Bank OF Punjahb Al+ A PACRA A6 410 46,400

33,192,470 &1,028451

Liquidity risk

Liquidity risk is the cisk that the Compary will nat be zble to meet its financial obligations as they dall due. The Company's approach to
managing Lquidity i3 1o ensure as far a5 possible to always have sulficient liguidity 1o meet its liabilities when due. The Cempany is not
materially exposed to lquidity rick as substantiolly all abligations ¢ eomemitments of the Company are short term in nature and are restricted
1o the exient of available liquidity, In addition, the Company has obtained running finance facilities from various commercial banks to meed
any deficit, iF required o meet the shor term liquidity commitments.

Market risk

arker risk is the risk 1hat changes in market price, sech as foreign exchangs rates, inlerest rates and equity prices will effect the Company's
income or the value of itz holdings of financial insiruments.

Currency risk

The Company is expased 10 currency rigk on import of raw materials and stores and spares und export of goods mainly denominated in U3
dollars and on fargign currency bank accounts, The Company's exposure to fereign currency risk for US Dollars is 25 follows?

2003 012
Hupees, Eupess
Foreign debross 103,048 800 | Lb 522 A58
Expor finanaes - -
Gross balance sheel ¢xposure 193,948 800 116,882,656
Outstanding lewers of cradit (1,726,025 (3, 124,023)
MEl exposune 192,222,771 103,698,633
The following significant exchange rale has been zpplicd:
Average rate Reporting dale rale
Averape rate Reporting date rafe
| 2013 2012 2013 2012
Rupecs Rupees Rupees Fupees
LUED o PEKR 946.4 90,5 8.6 W42

Senziivite annlvsls

At seporting date, il the PEE had wenkened by 10% ngainst the US Dallor with all other variables held constant, pest-tax profit for the year
would have been lower by the amount shown below, mainly as a result of net foreign exchangs gain on translation of foreign currency bank
acenunl and forgign ereditars,

013 miz
Rupres REupees
Mo forrign ercditor
E!Edﬂ'f o profif ar Toss (181,274} {!ﬂ-{",] 5'1':'

L& Dollars
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The strengthening of the PKR against 15 Dallar would have had un equal bul appogite impaet on the post tax loss profits.

The sensitivity analysis prepared is net necessarily indicotive of the MMects on {loss) / profit for the year ond assels ¢ lizhilities of e
Company,

Twierest rade risk

Al the reporting date the imerest rate profile of the Company'’s significant interest bearing Ninancial ingtruments was os follows:

Efective rate Carrying amouni
013 2012 1013 012
Yo i Rupees Rupees
Financial lixhilitics
Yariable rate instruments
Long tenm loans » secured 1092 - 1504 1351~ 1679 106,360,46% 157,814,57%
Shon term bormowing - seeured 10.53 - 14,02 1337~ 1579 444,842,423 200,208 SR8

Filre value sensiivicy analvsis for ioed rate fnstranrenis

The Company does nod account for any fixed rate financinl assets and liabilities ot fair vales theaugh profic and loss. Therefare a change i
interest rates a1 the reparting date would not affect prafit and loss account.

Cash fTow sensitivity analpsis for voriable r it}

A change of 100 basis points in interest rales at the r»ep-;:-rlling date weuld have (decreased) / incrensed profit for the vear by the amounts
shown below. This analysis assumes that all ather variabled, in porticular forzign currency rales, remain constant, The analysis is performed
on the same basis for 2012,

Prafit and loss 100 bp

Inerease Decrenase
Rupecs Rupees
Ag at 30 June 2013
Cash flow sensitivity-Yariable rate financial lisbilities 5512020 (5,512,029
As at 30 June 2012
Cash flow sensitivity-Yariable rate financial liabilities 3,580,214 (3,580,234

The sensitivity analysis preparcd is not necessarily indicative of the effects on luss For the year and assts / labilities of the Cempany.
Capitu]l management

The Board"s policy iz to maintain an efficient capital base so as 1o maintain investor, creditor and market confidence and 1o sustain the Toture
develppment of its business, The Board of Direclors monitors 1he telurm on capital emploved, which the Company defines as operating
income divided by total capital employed. “The Board of Chirectors also monitors the level of dividends to ordinary shareholders.

The Company's objeclives when managing capital are;

To safeguard the entity’s ability 10 continue a3 a going concern, 30 thal it can continue 1o provide retuens for shoreholders and benefits for
other stakeholders, and

To provide an adequate return Lo shareholdars,
The Company manages the capital structure in the context of economic conditions and the risk characteristics of the wnderlying assets. In
order o maintain or adjust the capital structure, the Company may, for exomple, adjust the amount of dividends paid to sharsholders, issue

new shares, or sell ossets 1o reduce debt.

The Company monitors capital on the basis of the debt-lg=gquity ratio - calculated as a ratio of 1012l debt to equity.

013 2012
Rupees Fupees
Total debt 111,044,471 165,607,293
Tatal equiry and detn 1,390,926, 160 1,300, 152,485
Debteta-gquity ratio LR 13%

The decrease in the debi=to-aquity ratio in 20013 resulted primarily due 10 repayment of borrowings obained by the Company.

Heither there wers any chinges in the Company®s opproach to capite]l management during the year nos the Company is subjest to externally
imposed capital requirements,

fefrruty




34  Date of authorization for issue

These financial statements were authorized for issue on

35 General
35.1

352

|4/

Lahore

Fipures have been rounded off to the nearest rupee.

by the Directors of the Company.

Corresponding figures have been re-arranged, where necessary for the purpose of comparison.

Chief Executive

.
1“8% 'i"-, LN
Direbtor ~



