Pak Kuwait Textiles Limited
Statement of Comprehensive Income
For the year ended 30 June 2004

Profit after taxation

dher compreliensive ncome:

Total comprehensive income for the year

\d’ g

09 0CT 201

Lahore

|

ftems that will por be reclassified o profic and logs

Remeasurement of post retirement benefits obligation 6,553,710 2627913

The attached notes 1 Lo 38 forms an integral part of these financial statements.

2014 2013
Rupees Rupees
Restated

191,456,915 361,223,000

198,010,625 363,850,913
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Pal Kuwalt Textiles Limited

Cash Flow Statement
Far the year ended 30 June 2014

Corshi fTowes from operating gofivities

Prafit betore taxation
Adfustmernts for nov cosh flemy and sther charges:
Depreciation
Amartization of intangible asscis
Finznece cost
{Gainkloss on disposal of property, plant and equipment
Unrealized gain on invesiments
Provision for bad delts
Interest on worker's profit participation fund
Worker's profit participation fund
Worker's wellare fund
Staff retizement benetits

Frofit before working capital changes

Decreasedinorease) in current asseis:

Stotes and sparcs

Stock in trade

Trady debis
Advances, deposits, prepayments and other receivables
Irerease in curdent linbilities!

Trade and other payables

Cazsh generated from gperations
Finanee cost paid

Staft seticement bencfits paid
Worker's profit participation fund paid
Workes's welfare fund paid

Dividend paid

TFanes paid

Net eash generated fromfused in) operating activities
Cash fuws from fnvesiing aciiviries

Capital cxpenditure ingurred
Short term Investments
Sale proceeds foom sale of property, plant & cquipment

Met eash used in investing activities

Cash flows fram fingueing activifies

Long term Joans - net

short term Joans - net

Pavment of finange fcase liabilities

Met cash (used in)generated from financing activities

Mot inercase/(decrease) in cashoand cash equivalents
Cash and cash equivalents at the beginning of the year
Cash und eash equivalents at the end of the year

The attached notes 1 to 38 form an intezral part of these financial statements.
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2014 2013
Rupees Rupees
Resioted
243,095,742 380,035,594
66,145,247 63,508 463
11T, =
100,441,079 73,874,858
(363,391} 5,299,439
{4,329, 768) (3,432,842
g 2,204,399
2,056,081 1,319,274
13,029,855 20,072,711
4,471,512 1,142,422
17,744,135 16,018,038
200,265,736 180,006, T62
443,361,478 360,042,356
2,575,147 (3,037,301)
86,724,508 (327,767,264)
33,790,531 (%,742,953)
(1,004,524} (104 434)
37,097,852 7.616.674
159,183,574 (408,035,278)
602,545,052 152,007,078
(100, 483,363) {73,513.260)
(11,910,262) (8.924,400)
(22,128,791 (14,599,337)
(1,142,422) {1.ET3.549)
(168,750,000 (225,000,0:00)
(47004137 (36,501,315)
(351,418,978} (A80L412,167)
251,126,074 (228,405,089
(176,794,933) (23,106,786)]
14,585,743 FL222 175
7,284,340 EA5%.654
(154,924,848) (9444957
71,019,557 (31,454,110
(191,070,363) 244.633,435
(2,074,467 (3,198.712)
(122,124,978 LROOK0.6135
(25,923,747 (47,869 433)
33,269,852 81,139,285
7,346,105 33,260,852
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Pak Kuwait Textiles Limited

Statement of Changes in Equity
For the year ended 30 June 2004

Balance as at 30 June 2012 - as previously reported
Effect of change in accounting policy as referred in note 3
Balance as at 30 June 2012 - restated

Total comprebiensive income for the vear - restated

Cash dividend @ Rs. 6 per share for the
vearended 30 June 20103

Balance as at 30 June 2013
Total comprehensive income for the year

L st interim cash dividend (@ Rs, 3 per share for the
vear ended 30 June 2014

2nd interim cash dividend @ Rs. 1.50 per share for the
year ended 30 Jung 2014

Balance as at 30 Junc 2014

Share Accumulated
capital profit Total
Rupees
375,000,000 768,455,193 1,143,455,193
- 4,477,028 4,477,628
375,000,000 772,932 %21 1,147,932 821
- 363,850,013 363,850,913
- (225,000,000) (225,000,000)
375,000,000 911,783,734 1,286,783,734
- 198,010,623 198,010,625
- (112,300,000} (112, 500,000)
(36,250,000 (56,250,000}
375,000,000 941,044,359 1.316,044,359

The attached notes 1 to 38 form an integral part of these financial statements.
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Pak Kuwait Textiles Limited

Notes to the Financial Statements
For the vear ended 30 June 2014

1 Nature and status of the Company

Pak Kuwait Textiles Limited ("the Company') was incorporated in Pakistan in 1981 as a Public Limited
Company (unguoted) under Companies Act, 1913 {now Companies Ordinance, 1984) The principal activity of
the Company is manufacturing and sale of cotton polyester blended yarn, 100% carded and combed yam and
manufacturing and export of finished garments, The Company commenced its operations from September 1981,
The repistered address of the Company is 29- Shaman 1, Lahore, Pakistan.

2 Statement of compliance

These financial statements lave been prepared in accordance with approved accounting standards as applicable
inn Pakistan and the requirements of Companies Ordinance, [984, Approved accounting standards comprise of
such International Financizl Reporting Standards issued by International Standard Board as are notified under
the provisions of the Companics Ordinance, 1984, Wherever, the requirements of the Companies Ordinance,
1984 or directives issued by the Sccurities and Exchange Commissicn of Pakistan differ with the requirements of
these standards, the requirements of Comipanies Ordinance, 1984 or the requirements of the said directives shall
provail.

3 Basis of measurement

31 Accounting convention and basis of preparation

These financial statements have been prepared under the historical cost convention except for certain
refirement benelils which are stated at present value and short term investiments which are stated at fair
value,

3.2 Useofcestimates and judgments

The preparation of (nancial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the applicalion of policies and
reported amounts of assets and liabilities, Income and expenses. The estimates and associated
assumptions and judzments are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the resull of which form the basis of making the judgments
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
eslimates are recopnized in the period in which the estimate is revised if the revision affects only that
period, or in the peried of revision and fulure periods if the revision affects both current and future
perinds. The areas where various assumptions and eslimates are significant to the Company's financial
statements or where judgments were exercised in application of accounting policies are as follows:

MNate
- Provisien for taxation 4.1 & 31
- Staff retivement benefits 4289
- Residual value and useful life of depreciable assets 45 & 13

Lo ?1,1
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3.3  Standards and amendments to published approved International Financial Reporting Standards
not vet effective

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting perieds beginning on or after 01 July 2014:

IFRIC 2[- Levies “an Interpretation on the accounting for levies imposed by governments’ (effective
for annual periods beginning on or after 1 Tanpary 2014), The Interpretation clarifies that the
obligating event that gives rise to a liability to pay a levy is the activity described in the relevant
legislation that triggers the payment of the levy.

Offsetting Finaneial Assetls and Financial Liabilities (Amendments to TAS 32) — (effective for annual
periods beginming on or aller 1 January 2014). The amendments address inconsislencies in current
practice when applying the offsetting criteria in IAS 32 Financial Instruments: Presentation, The
amendments ¢larify the meaning of “currently has a legally enforceable right of set-off’; and that
some gross settlement systems may be considered equivalent to net settlement,

Amendment to TAS 36 “Impairment of Assels™ Recoverable Amount Disclosures for Won-Financial
Assers (effective for annual periods beginning on or after | January 2014). These namow-scope
amendments to IAS 36 Impairment of Assets address the disclosure of information about the
recoverable amount of impaired assels 1f that amount 15 based on fair value less costs of disposal.

Amendments to [AS 39 “Financial Instruments: Recognition and Measurement” Continuing hedge
accounting after derivative nevation (effective for annual periods beginning on or after 1 January
2014y, The amendments add a limited exception to TAS 39, to provide relief from discontinuing an
existing hedging refalionship when a novation that was not contemplated in the original hedging
documentation meets specific criteria.

Amendments (o [AS 19 “Emplovee Benefits™ Emploves contributions — a practical approach
(effective for annual periods beginning on or after 1 July 2014). The practical expedient addresses an
jgsie that arose when amendments were made in 2011 to the previous pension accounting
requirements. The amendments introduce a relief that will reduce the complexity and burden of
accounting Yor certain contribulions from employees or thied parties. The amendments are relevant
only te defined benefit plans that mvelve contributions from employees or third parties meeting
certain criteria.

Amendments to [AS 38 Intangible Assels and LAS 16 Properly, Plant and Equipment {effective for
annual periods beginning on or after 1 January 2016} introduce severe restrictions on the use of
revenue-based ameortization for intangible assets and explicitly state that revenue-based methods of
depraciation cannot be used for property, plant and equipment. The rebuttable presumption that the
use of revenue-based amortization methods for intangible assets is inappropriate can be overcome
only when revenue and the consumption of the economic benefits of the intangible assel are “highly
cotrelated’, or when the intangible asset 15 expressed as a measure of revenue.
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- IFES 10 ‘Consolidated Financial Statements” — {effective for annual periods beginning on or after |
January 2015) replaces the part of TAS 27 ‘Consolidated and Separate Financial Statements. [FRS 10
introduces a new approach to determining which investees should be consolidated, The single model
to be applied in the control analysis requires that an investor controls an investes when the investor
i5 exposcd, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee, I[FRS 10 has made consequential
changes o IAS 27 which is now called *Separate Financial Statements” and will deal with only
separate financial staternents.

- IFRS 11 ‘Joint Arrangements” (effective for annual periods beginning on or afler 1 January 2015)
replaces IAS 31 “Interests in Joint Ventures’. Firstly, it carves out, from [AS 31 jointly controlled
entities, those cases in which although there is a separate vehicle, that separation is ineffective in
certain ways, These arrangements are treated similarly to jointly contrelled assets/operations under
[AS 31 and are now called joint operations. Secondly, the remainder of TAS 31 jomily controlled
entities, now called joint ventures, are stripped of the fiee choice of using the equity method or
proportionate consolidation; they must now always use the equity method. IFRS 11 has also made
consequential changes in TAS 28 which has now been named fInvestment in Associates and Joint
Ventures'. The amendments requiring business combination accounting to be applied to acquisitions
of interests in a joint operation that constitutes a buginess are effective for annual periods beginning
an orafler 1 Tanuary 2016,

- IFRS 12 "Disclosure of Tnterest in Other Entities” (effective for annual periods beginning on or aller
| January 20135) combines the disclosure requirements for entities that have inlerests in subsidiaries,
joint arrangements (L. joint operations or joint ventures), associates andfor unconsolidated
structured entities, into one place.

- TERS 13 ‘Fair Value Measurement’ effective for annual perieds beginning on or after 1 January
2013y defines fair valug, establishes a framework for measuring fair value and sets out disclosure
requirements for fair value measurements, [FRS 13 explaing how to measure fair value when it is
reguired by other IFRSs. It does not infroduce new fair value measurements, nor does it eliminate the
practicability exceptions to fair value measurements that currently exist in certain standards.

- Amendment to [AS 27 “Separate Financial Statement” {effective for annual periods beginning on or
after 1 January 2018). The amendments to [AS 27 will allow entities 1o use the equily method fo
account for investments in subsidiaries, joint ventures and associates in their separate financial
statements.

Annual Improvements 2000-2012 and 2011-2013 cyeles (mosl amendments will apply prospectively for annual

beginning on orafter | July 20143 The new eyele of improvements contain amendments to the following

standards:

IFRS 2 *Share-based Payvment’. IFRS 2 has been amended to clarify the definition of “vesting condition’
by separately defining “performance condition” and ‘service condition”. The amendment also clarifics
both: how 1o distinguish between a market condition and a non-market performance condition and the
basis on which a performance condition can be differentiated from a vesting condition.

[FRS 3 *Business Combinations’. These amendments clarify the classification and measurement of
contingent consideration in a business combination. Further [FRS 3 has alse been amended to clarify that
the standard does not apply to the accounting for the formation of all types of joint arrangements
including jeint operations in the financial statements of the joint arrangement themselves,




IFRS 8§ *Operating Segments” has been amended to explicitly require the disclosure of judgments made
by management in applying the aggregation criteria. In addition this amendment clarifies that a
reconciliation of the total of the reportable sepment’s assets to the entity assets is required only if this
information is regularly provided to the entity’s chief operating decision maker. This change aligns the
disclosure requirements with those for segment liabilities,

Amendments to TAS 16”Property, plant and equipment’ and TAS 38 ‘Intangible Assets’. The amendments
clarify the requirements of the revaluation model in 1AS 16 and TAS 38, recognizing that the restatement
of accumulated depreciation (amortization) is not always proportionate to the change in the gross carmying
amount of the assel.

IAS 24 “Related Party Diselosure’, The definition of related party is extended to include a management
entity that provides key management personnel services to the reporting entity, either dirgetly or through a
group entity,

IAS 40 *Investment Property”. IAS 40 has been amended to clarify that an entity should: assess whether
an acquired property is an investment property under IAS 40 and perform a separate assessment under
IFR5 3 to determine whether the acquisition of the investment property conslilutes a  business
combination,

These amendments have no significant impact on financial statements of the Co Mpary.

4 Significant accounting policies

4.1

4.2

Jefreey s iy

Taxation
Current

Provision [or current taxation is based on taxable income at the cnacted or substantively enacted rates of
taxation after taking info account available tax credils and rebates, if any. The charge for current tax
includes adjustments to charge for prior years, if any.

Deferred

Deferred tax is recognized using balance sheet liability method, providing for temporary difference
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrying amount of assets and liahilities, using the enacted or substantively
endcted rates of taxation,

The Company recognizes a deferred tax asset 1o the extent that it is probable that taxable profits for the
foreseeable future will be available against which the asset can be utilized. Deferred tax assefs are
reduced Lo the extent that il is no longer probable that the related tax benefit will be realized, Further, the
Company recognizes deferved tax asset/liability on deficit'surplus on revaluation of properly, plant and
equipment which is adjusted against the related deficit/surplus.

Staff retivement benefits

The Company operates an unfunded gratuity scheme for all its permanent employees subject Lo
completion of a preseribed qualifying peried of service. Provision is made annually on the basis of
actuarial recommendation to cover obligation under the scheme. Actuarial valuation of the scheme is
undertaken al appropriate regular intervals and the latest valuation was carried out at 30 June 2014, using
the "Projected Unit Credit Method",




4.3

4.4

4.5

fefteiia

As stated in note 5, during the year the Company has changed its accounting pelicy. Now the
remeasurements of the net defined benefit liability, which comprise actuarial gains and losses and the
effect of the asset ceiling (if any, excluding interest), are recognized immediately in 30OCL The Company
determines the net interest expense on the net defined benefit liability {asset) for the period by applving
the discount rate used to measure the defined benefit obligation at the beginning of the annual period to
the then-net defined benefit liability (asset), taking into account any changes in the net defined benefit
liability (asset) during the period 25 4 result of contributions and benefit payments. Net interest expense
and other expenses related 1o delfined benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that

relates to past service o1 the gain or loss on curtailment is recognized immediately in prafit or loss. The

Company recognizes gains and losses on the settlement of a defined benefit plan when the settlement
CCULS.

Financial instruments

Financial assels and liabilities are recognized when the Company becomes party to the contractual
provisions of the nstruments,

Financial assets are de-recognized when the Company looses control of the contractual rights that
comprize the financial assets.

Financiz| Habilities are de-recognized when they are extinguished, that is, when the obligation specified
in the contract s extinguished, cancelled, or expired. The particular measurement methods adopted for
various financial instruments are disclosed in the individual policy statements associated with each item.

Trade and other payables

Trade and other payables are initially recognized at fair value and subsequently at amodtized cost using
effective interest rate method,

Property, plant and equipment

Chwired

Operating assets except freehold Jand is stated at cost Jess accumulated depreciation and any identified
impairment Joss, Frechold land is stated at cost less any identified impairment loss. Depreciation is

charged to income by applying the reducing balance method at rates indicated in note 15 o these financial
statements.

Depreciation on additions to fixed assets is charged on full month basis from the month asset is
capitalized, while no depreciation 15 charged in the month of disposal.

Major repairs and maintenance, which enhance the production capacity, quality of the premium products
and increase the life of machinery, are capitalized, whereas, normal repairs and maintenance are charged

to income 33 and when imeurred.

Giain or [oss arising on disposal of assets is included in the income currently.




4.6

4.7

4.8

frfRity s,

Leased

Assets subject to finance lease are accounted for by recording the asset at the lower of present value of
minimum lease payments under the lease agreements and the fair value of assets acquired. The
depreciation is provided on reducing balance method, starting on full month basis from the month of
capitalization, by using the rates specified in note 15, The finance cost is caleulated at the interest rates
implicit in the lease and are charged to income,

Liabilitics against assets subject to finance lease

Leases of property, plant and equipment are classified as finance leases, if these transfer substantially all
the risks and rewards ineidental to ownership. Assets subject to finance lease are stated at amounts equal
to the fair value or, if lower, the present walue of the minimum lease payments, Lease payments are
appaortioned hetween finance charges and the reduction of lease obligation so to achieve a constant rate of
interest on the remaining liability. The interest element of rental is charged to profit over the lease term.

Capital work in progress

Capital work in progress represents expenditure on property, plant and equipment in the course of
construction and installation. Transfers are made to relevant category of property, plant and equipment as
and when assets are available for use, Capital work in progress s stated at cost, less any identified
impairment loss:

Long term investments

Available for sale

The Company recognizes and measures its long term investments i accordance with [AS-39 “Financial
Instruments: Recognition and Measurement”. The invesiments are classified for the purpese of
measurement as “available for sale™

Tnvestments classified as “available for sale™ are initially measured at cost, being the fair value of
consideration piven. At the subsequent reporting dates, these investments are measured at fair value
{quoted market price), unless fair value cannot be reliably measured. The investments for which quoted
price is not available, are measured at cost as it is not possible to apply any other valuation methodology.
Unrealized gains and losses arising from changes in fair value are taken to equity through the statement of
changes in equity until the finaneial asset is derecognized,

Al subsequent repotting dates, the Company reviews the carrying amounts of the invesiments to assess
whether there is any indication that such investments have suffered an impairment loss. If any such
indication exists, the decline in the fair value of asset is recognized directly in the equity. The cumulative
gain or loss that had been recognized in the equity shall be removed from the equity and recognized in
prafit and loss account even though the financial asset has not been derecognized.

Tnvestments qr foir vafue throweh profit and foss aeconunt

Short term investments in listed securities are classified as investments at fair value through profit and
loss account and are initially recognized at cost. Subsequent to initial recognition these investments are
remeasured to fair value, Fair value represents quated bid price of the securitizs. Any resulting gain or
loss in respect of these Investnents is recognized in the profit and loss account in the period in which
such gainfloss arfses,




4.9

4.10

4.11

4.12

4.13

L IO

Stores, spares and Stock in trade
These are valued at lower of cost or nét realizable value.

Cost has been determined as follows:

Slores and spares Al moving average cost,
Raw material At moving average cost.
Work in process At average manufacturing cost,
Finished goods At average manufacturing cost.

Ttems in transit, are valued at cost comprising invoiced value and related sxpenses.

Met realizable value signifies the estimated selling price in the ordinary course of business less costs
necessary 1o be incurred in order to make the sale,

Trade debts and other receivahles

Trade debts and other receivables are stated at their nominal value as reduced by appropeiate allowance
for doubtful debts. Bad debis are written off as and when identified.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reported in the financial statements only
when there is legally enforceable right to set-off the recognized amount and the Company intends either
1o settle on a nel basis, or fo realize the assets and to settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents are carried in the balanee sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents comprise of cash and bank balances.

Revenue recognition

Revenue represents the fair value of the consideration received or receivable for goods sold, net of
discounts and sales tax.

Revenue is recognized when the risks and rewards of ownership are transferred e, on dispatch in case of
loeal sales and on preparation of bill of lading in case of exports and when it is probable that the
economic benefits associated with the transaction will flow to the Company and the amount of revenue,
and the associated cost incurred, or to be incurred, can be measured reliably.

Return on deposits is aderued on 4 tme proporlion basis by reference to the principal outstanding and
applicable rate ol retum.

Mark up meome 15 acoried on a Ume basis, by reference to the principal cutstanding and at the agreed
mark up rate applicable,

MHvidend income is recognized when the right to receive pavment is established.




4.14

4.16

4.17

Foreign currency transactions

Transactions denominated in foreign currencies are translated to Pak Rupecs, which is the Company's
functional currency, at the foreign exchange rate prevailing at the date of transaction. Monetary assets and
lighilitics in foreign currencies are translated into Pak Rupees at exchange rates prevailing at the balance
sheet date. Exchange differences on conversion are charged to income.

Borrowing costs

Borrowings and other related costs direetly attributable to the acquisition, construction or production of
qualifying assets, which are assels thal necessarily take substantial period of time to get ready for their
infended use, are added to the cost of those assets, until such time as the assels are ready for their
intended use: All other borrowing costs are recognized as an expense in the period in which they are
incurred.

Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of past
events, it is probable that an cutflow of resources embodying economic benefits will be required 1o seile
the obligation and a reliable estimate of the amount can be made.

Impairment losses

The carrving amount of the Company's assets except for, inventories, investment property and deferred
tax asset, zre reviewed at each balance sheet date to determine whether there is any indication of
impairment loss. If any such indication exists, the asset’s recoverable amount is estimated in order to
determine the extent of the impairment loss, if any.

An impairment loss iz recognized whenever the carrving amount of an asset or its cash generating unit
exceeds its recoverable amount. Impairment losses are recognized in the profit and loss,

Impairment losses are reversed when there is an indication that the impairment loss may no longer exist
and there has been a change in the estimate used to determine the recoverable amount. An impairment
loss is reversed only Lo the extent that asser's carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation and amortization, if no impairment loss had been
charged.

3  Change in accounting policy

51

Adoption of amendments in IAS 19, (Revised) "Employee Benefits'

As a result of IAS 19 (Revised) 'Employee benefits' | the Company has changed ifs accounting policies
with respect o the basis for determining the income or expense related 1o the defined benefit and
recognition of actuarial gain/loss,

The amended IAS 19 includes the amendments that require actuarial gains and losses to be recognized
immediately in ather comprehensive income with no subsequent recycling to profit and loss account; to
immediately recognize all past service costs in profit and loss account ; and Lo replace interest cost and
expected return on plan assets with a net interest amount that is caleulated by applying the discount rate to
the net defined benefit liability / asset. This change has now climinated the corridor approach and
calculates finance costs on a net lunding basls.

Yebrrn] s




The Company has applied this change in accounting policy retrospectively in accerdance with
International Accounting Standard - 8 ‘Accounting Policies, Changes in Accounting Estimates and Errors'
and recorded un-recognized actuarial losses associated with this retirement benefit plan by adjusting the
apening balance of accumulated profit and retirement benefit {gratuity) lor the prior period presented.

The following table summarize the material impacts resulting from the above changes in accounting
policies on the balance sheel, profit and loss account, statement of comprehensive incoms and statement

of changes in equity.

(a)  Balance sheet
Retirement benelits
{b)  Profit and loss account

Administrative, selling and
peneral expenses

{b)  Statement of comprehensive income

Remeasurement of defined benefit

obligation

(a)  Balance sheet

Retirement benefits

(b}  Statement of changes in equity

Unappropriated profit

Issued, subscribed and paid-up capital

2,500,000 {2013: 2 500,000} ordinary shares of

R, 10 cach fully paid in cash

35,000,000 (2013: 35,000,000y ordinary shares of
Rs. 10 each issued as fully paid bonus shares

]i(f LEl L:-|\1r‘|

30 June 2013

Previously Restated
reported Restatement amounts
-------------------------- o
41,898,005 {6,902,039) 34,996 866
15,814,530 203,502 16,018,038
- 2,627,913 2,627913
30 June 2012
Previously Restated
reported el lon oy amounts
- RUpEes -csesmmmmmsmmmmam e
35008773 {4.477.6028) 30,531,147
768,455,193 4,477,628 772,032,821
2014 2013
Rupees Rupees
25,000,000 25,000,000
350,000,000 350,000,000
375,000,000 375,000,000
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#

Liabilitics against asseis subjeet to finance lease

Eresent value of minimum lease payments

Less: Current portion shown under current labilities i

2014 2013
Nt Rupees Fupees
&1 2,609,535 4,684,002
(2,208,301} (2,074,470)
401,234 2,609,532

The mmimum lease payments have been discounted al an implicit interest rate of & month KIBOR plus 2.5% to
arrive at their present value, At the end of the lease term, the assels shall be transferred in the name of the lessee.
The amount of the future payments and the period in which they will become due are:

Minimum lease payments
Future finance cost

Present value of lease liability

2014 2013
Later than Later than one
Mot later
one year but Mot later than year but not
than one % s
i not later than one year later than five
s five vears Years
———————— Rupees -----
2,336,018 408,296 2,452 203 2,735,518
127,717 7,062 ITLEL3 125 986
2,208,301 401,234 2,074,470 2,609,532

The rentals are payahle in equal monthly installments. The Company has the option to purchase the assets at the
expiry of lease term and the Company intends to exercise this option,

Deferred liabilities

Staff retirement benefits
Deferred taxation

oL

2014 2ma
MNote Rupees Rupees
Resiated
o7 34,277,029 34,996 866
9.2 60,275,255 62,872,334
94,552,284 47,869,200




kepriuin

9.1  The latest actuarial valuation of gratuity scheme was carried out as at 30 June 2014 under the Projected
Unit Credit Method as per the requirements of approved accounting standard - International Accounting

Standard 19, the details of which are as follows:

2014 2013
Nofe Rupees Rupees
Rextaied
9.1.1 Changes in present value of defined
benefit oblization
Present value of defined benefit obligation
al beginning of the year 34,906,866 30,531,147
Current service cost 14,694,753 12,18 989
Interést cost 3,049,352 3,969,049
Benefils paid (11,910,262) (8,924 406)
Remeasurement (gain) / loss on obligation (6,553,710) (2.627.913)
Present value of defined benefit obligation
at the end of the year 34,277,029 34,996, 866
9.1.2 Amounts recognized in the profit and loss account
Current service cost 14,694,753 12,048 989
Interest cost 3,049,382 3,969,049
17,744,135 16,018,038
9.1.3 Actuarial assumptions
Waluation discount rate 10.50% 13.00%
Expected rate of increase in salaries 12.25% 9.50%
Average expected remaining working lifetime of employees 0 vears 0 years
2014 2013 2012 2011 2010
Restated
9.1.4 Available historical
information
Present value of defined
benelit obligation 34,277,029 34,996,806 053,147 22916722 61037579
Experience adjustment arising
on plan labilities loss / {zain) (6,553,710 (2.627,913) 3,623 203 (9,663.818) 504,794




9.1.5

92.1.6

The sensitivity of the defined benefit oblization to changes in the weighted principal assumptions is:

Impaet on defined benefit obligation

Change in Increase in Decrease in
assumptions assuwmpiion assumption
Dhscount rale 1% (1,902,077) 2. 186,058
Salary growth rate 1%% 2202117 (2,032,915)

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to oceur, and changes in some of the assumptions may be correlated.
When caleulating the sensitivity of the defined benefit obligation to significant actuarial assumptions the
same method (present value of the defined benefit obligation calculated with the projected unit eredit
method at the end of the reporting period) has been applied as when calculating the defined benefit
obligation recognized within the statement of financial position.

2014 2013
Mote Rupees Rupees
9.2 Deferred tax liability
Deferred tax liability comprise of taxable temporary
differences arising due Lo:
Accelerated tax depreciation 66,587,503 72,071,263
Deferred tax asset comprise of deductible temporary
differences arising due to:
Staff retirement benefits (5,957,690) {8,692 804)
Others (354,558) (506,125)
et deferred tax liability at the vear end 60,275,255 62,872,334
1t Current portion of long term Hahilities
Long term loans - secured 7 49,877,581 33,947,219
Liabilities against assets subject to finance lease & 2,208,301 2074470

HHLG

52,085,882 56,021,689




2014 203
I Note Rupees Rupees
11 Short term financing - secured
l Fram bavking comparies:
I Short term cash finance 133 234,542,848 444 842,423
Short teem Running fanance 19,229,212 -
I 253,772,060 44,842,423
11.1  Finance limits available from banks are of Rs. 2,935 million (2013:Rs. 2,930 miliion). These are
secured by way of joint pari passu charge on current assets of the Company amounting to Rs.1,202
l million (2013: Rs.1.202 million} pledge of raw material, len on import documents and personal
guaraniees of directors. Mark up has béen charged at rates ranging from 10.33% to 11.88% per annum
' during the year (2013:10.53% to 14.20% per anmum).
2014 2013
Note Rupees Rupees
l 12 Trade and other pavables
Trade creditors 61,445,730 23,717,139
l Acerued expenses 52,539,014 58,263,166
Refundable security 121 21,045,732 21,048,732
I Advances from cuslomers 36,712,244 42.714,55]
Withhelding tax payable 673,954 370271
Workers' profit participation fund g 122 13,029,855 20,072,711
I Workers' welfare fund 4,471,512 1,142,422
Payable to commission agent 24,265,282 20203522
l Payable to clearing agent 447,988 (32,334
Other payables 11,116,304 4.102.661
I 225,750,615 192 366,529
12,1 These interest free security deposits are held by the company against packing material contractor and
Loading/unloading contractor, and waste vendors. These are repayable on demand subject to clearance
I of dues,
l 2014 2013
Maie Rupees Rupees
122 Workers' profit participation fund
l Balance as at 01 July 20,072,711 13,280,065
Provision {or the yvear 30 13,029,855 20072711
l [nterest for the year 28 2,056,081 1,319,274
35,158,647 34,672,050
I Less: Payments made during the vear (22,128,792) [(14,590.330)
I Balance as at 30 June 13,029,855 20,072,711
I kﬂ-:‘-’l?ﬁ
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2014 2013
Rupees Rupees
Mark up accrucd
Long term loan - secured T.273.336 3,313,852
Shorl term borrowings - scoured 11,498,560 | 5,500,630
18,772,196 18,814,482

Contingencics and commitments

I4.1

14.1.1

14.1.2

14.1.3

14,2

14.2.1

14.2.2

Contingencies

The Company has issued bank guarantee amounting to Rs, 17.158 million in favor of Excise and
Taxation Officer, Sca Duoe, Karachi in pursuance of the order of Honorable IHigh Court of Sindh
passed on 31st May 2011 regarding infrastructure cess. In May 2011 the Supreme Cowrt disposed off
the appeal with the joint staterment of the parties that, during pendency of the appeal, another law i.e.
the Fifth Version, came into existence which was riol the subject matter of the appeal. Hence the case
wits reforred back to the high court with the right to appeal to Supreme Court, O 31 May 2011, the
High Court granted an interim reliel on application of petitioner on certain terms including discharge
and return of bank guarantees/security furnished on assignment released up to 27 December 20006 and
any bank guaranieefsecurity furnished for consigiiment released after 27 December 2006 shall be in
cash Lo extent of 30% of the guaranteed of secured amount only with balance kept intact till the
disposal of petition, [n case the High Court upholds the applicability of the Fifth Wersion of the law
and its retrospective application; the authoritics are entitled o elaim the amounts due under the said
law with the right lo appeal available to the petitioner.

The Company has received a demand notice of Rs. 2.607 million on 13 June 2013 from Additional
Collector Customs (ACC) regarding alleged duties and taxes on DTRE sales. Appeal against the
aforesaid order was filed in Appellate Tribunal Customs, Lahore Bench which has reserved its
judgment. Management believes that a Favorable decision shall be passed by the Tribunal, Company's
legal counsel concur with management's representation.

The tax department has raised an additional demand of Rs. 14033 million lor the tax year 2012, The
Company has filed appeal apainst this demand which is pending adjudication. Management belisves
that the decision shall be passed in favour of the Company. Company's lepal counsel concur with
management's representation.

Commitments

Apgregate amount of bank guarantees issued by banks outstanding as at balance sheel date amounted
o Rs: 56337 million (2013: Rs, 32937 million).

Letter of credit for import of plant and machinery, raw material and spares outstanding as at balance
sheet date amounted to Rs. 22,409 million {2013: Rs. 2 million) and Rs. 40,604 million (2013: Nil) and
Es: 0,430 million 2013 Ra. 2,667 million) respectively.
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2014 2013
Note Hupees Ripees
Lung term investments
Al Masr Textiles Limited - unguoted
3018008 (2003 33,1 19,0000 ordinary shares of Bs 10 cach
Equity held 96.84% (2013 96.84%) 331,190,000 331,190,000
Stares, spares and loose tools
Stores 11,305,599 23,799 549
Spares and loose wools 13,139,547 14,220,644

35,445,146 38,020,293

Stock im trade

Raw material - Yarn dd4. 023,285 519,588,083
Raw material - Fabric - 5,197,764
444,023,285 524,785,831

Wiork i process - Yarm 22,967,705 25,430, To%
Work in process - Garments - 17,654,713
12,947,705 43,085,482

Fimished goods = Yam 130,750,671 ST 116
Finished poeds - Garments - 61,807,780

130,750,671 116,594, 896
597,741,661 G84,460,220

Short term invesfments
Short Lerrmn mvistments consist of the following:

Imvestment in FBL Saving Growth Fund - Held to matority

Faje value as 41 1 July 5,097,537 1,730,711
Purchase of units during the Jrear 2 3,695,289
Gain during the year 20 12,150 21,537
Ueits redesmed dueing the year (5,823,667)] -

Fuae valus as at 30 Jung 207 " 5,097,557

Investment i listed companies - rvestments at Giir valuee through profit and loss

Far value as at § July 12,941,501 24,607 720
Shares purchased during the year - 13,820,858
Un realized (loss)gain on re-measurement # fair value 29 4,303,058 3,161,305
Shares zold during the year [8,762,078) (28,738,323}
Fairwalue as at 30 June 20.2 8,483,111 12,941,561

8,483,12 18,639,098

e W

20.1 The secorities were held with Faysal Ielamic Saving Growth Fund weore disposed off during the vear.

Shares Carrying value Fair Value
014 2013 2014 23 2014 13
Number Mumber Rupees Rupees Rupees Rupees
2LE Investmerts wf faiv value through
profit and [oss

Name of investee company
Al Ghazi Limited 2,295 3,700 3476350 159, 7a8 604,733 76,050
TByeo Petrolenm Pakistan 24,000 24,000 250,800 310,193 273,600 250,800
Shell Pakistan Limited - L G0 - 140,004 - 143,300
Aui Morthern Gas Mipelines - Q.000 - 151,870 - L&, A50
Engra Corparation Limitcd - 23800 & 2,329 956 - 271,340
Fatima Fectilizer Limited =] 24,000 - 592670 - GO OG0
Tauji Fertilizer Coinpany Linited - 14,000 - L,560,025 - 1,501,500
Faysal Bank Limited 91,757 131,562 750,342 LAT5,455 1,451,876 1,224 843
tefillat Traciors Limited 104 1,295 49574 535,278 51,910 GTORR2
Packapges Limited . 12,104 21,004 2771516 210 D65 6,071,003 4 432 815

130,260 252 461 4,179,482 9.TR0,256 8483121 [2.941.561

H-?HLGL\




2014 2013
Move Rupees Rupees
21 Trade debts
Foreign debtors - secured considered good - 193,948 800
Local debtors - unsecured considered good 264,294,634 104,136,365
Considerad doubtful - 2,204,309
264,294,634 106,340,764
Pravision for doubtful debtes 2! - {2,204,300)
264,294,634 298,085,165
21.1 Provision for doubtful debts
Balance as at 01 July 2,204,399 TI8173
Add: provision for the vear - 2,204,300
Lessowritten off during the vear (2,204,39%) (728,173)
Balance as at 30 June 2,204,309
22 Advances, deposits, prepayments and
ather receivables
Advances to employees 3,451,838 3,927,020
Advarices to suppliers - considered good 2,903,517 3,361,343
Security deposits 6,978,708 6,901,108
Advan-::u_a income tax 85,919,995 99,033,806
Margin on bank guarantess 19,312,490 15,912,490
Advance against letters of cradit 742,622 1,726,029
Sales tax receivable 25,410,405 25,862,076
Others 3,998,762 4,103,752
148,718,337 160,827,624
23 Cash and bank balances
Cash in hand 123,207 771,382
Cash at hank
- Current accounts T.043,177 33,022,350
- Saving aceoumt 231 179,721 170,114
7,346,105 33,269 852
231 The balance of saving account has a markup at the rate of 6 to 7% (2013: 6% ) per annum.
(P S TR Y
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Bales - net

Colton polyester yarmn

Cotton varn

Garments

Raw malerial

Wisle sales

Export

Cotlon and pelyester yarn

Garments

Less:  Sales tax
Commizsion

24.1
Rs. 1,6200133 million (2013 : Rs. 2,018,449 million},

Cost of saley

251 Cuost of goods manufactured
Raw material consumed - Yam
Raw material consumed - Fabric
Salaries, wages and other benefits
Workers' welfare
Povwer and fuel
Store and spare consumed
Packing material corsumed
Repair and maintenansce
Yehicles running and maintenance
Insurance
Stafl relirement benefifs
Diepreciation
Amortization of inlangible assers
Other expenses
Work in process
Opening balance
Closing balance
Finished poods
Upening balance
Closing balange
Costof sales - purchased products

[P LTIV

These include indirect exports, taxable under Section 154

2014 2013
Nate Rupees Rupees
1,207 893,262 576,823,620
698,965,630 291,821,919
66,116,533 -
4,916,463 -
1,977,891 888 868,047,538
75,332,444 T4.304.811
244 1,9%6,260,931 2,614.340,793
55,173,303 109,560,287
2,051,434,234 2,723,901,080
4,104,658,566 3605913430
(73,803,455) (19,045,595)
{33,655,176) (27,9393 1)
3,997,199,935 3.619.908,220

3) ef the Ineome Tax Ordinance, 2001, amounting to

2014 2013
Nare Rupees Rupess
Resiaed
252 2.619,274,542 2280493070
253 12625921 TT.401,526
206,715,454 223,975,401
18,973,224 17,542,764
404,575,612 201,395,935
49,062,356 43,740,197
65,091,228 61,642,006
39,147,694 40,662 987
3,694,538 4,662,843
8,315,630 4,015,455
15,264,922 13,779,940
151 65,177,901 62,577,349
fat 1,170,986 -
13,231,127 12,380,039
3,532,331,171 3. 138.269,532
43,085,482 3659112
(22,%67,705) (43.083,482)
20,117,777 (11,426,370
3,542,448,948 3,126,843,162
116,594,8% 22,131,263
(130,750,671) 116,594, 896)
(14,155,775) {94,463,633)
4,544,449 -
3,533,137,622 3.032,379,529
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Newe

252 Raw material consumed - Yarn

Oipening stock
Purchases

Sold during the year
Available for consumption
Closing stock

Raw material consumed

153 Raw material consumed - Fabric

Opening stock
Purchases
Available for consumption

Closing stock
Raw material consumed

Administrative cxpenses

Salaries and ofher benciits

Directors' salaries and other benefits

Staff welfare

Traveling expenses

Telephone, postage and telegrams

Eent, rates and taxes

Power and fuel

Erinting and stationery

Entertainment

Insurance

Fepair and maintenance

Advertisement expenses

Legal and professional charges

Auditors' remuneration 2al
Wehicle running and maintenance

Charity and donations 20.2
Subseription fees

Stafl retirement benefits

Shares expenses

Provision for doubtful debts 2.1
Depreciation L3 i
Other expenses

26.1 Auditors’ remuneration

Audit fee
Out of pocket expenses

fefedin

2014 2013
Rupees Fupees
519,588,085 302,908 500

2,548,618 375 2497,172.5635
3,068,206,460 2.800,081,1535

(4,908,633) e

3,063,297,827 2,800,081,155
(444,023,285) (319,588,085)
2,619,274,542 2,280,493 070
5,197,766 2,343,500
7,428,155 80,255,792
12,625,921 32,599,292
- (5,197, 766)
12,625,921 77.401.526
Restaied
13,342,210 14,897 288
2,067,211 2.297.003
1,623,589 1,670,363
1,822,843 679,372
1,718,067 1,372,582
1,217,885 443,940
2,051,524 1,605,181
354,703 372,123
T14,239 380,174
555,732 544,77

2,325,862 1,731,641

- 33,750

1,339,999 1,168,800
295,000 267,500
2,944,026 2,924,370
4,785,833 4,285,000
639,060 330,169
2,470,213 2,238,098
51,659 413,882

: 2,204,399
067,346 931,114
2,597,631 453,807
43893632  41.667.326
275,000 250,500
20,000 17,000
295,000 267,500




26.2 These donations have been paid to the Chaudhary Nasur Ulla Family Trust, Pak Pur foundation fund,
Shalimar hospital, TR hospital, WWF Pakistan and Labard. None of the directors or their spouses have

any interest in the donee 1 unds to which these donations were made.

2014 2013
Nore Rupees Rupees
27 Dstribution cost
Freight and other CXPENSES « BXpor
Ceean freight 3,185,350 3,702 459
Cikers 32,002,78% 38,982 534
35,188,147 44,685,031
Freight and other expenses - loeal 38,752,576 36,689,080
Salaries and other benefits 1,930,792 2,118,232
Loading and other expenses 5,044,334 4,681,338
80,915 840 88,173 692
=t _t
25 Finance cost
Interest and mark-up on;
= long term loans - secured 15,636,531 13,397,615
- short term borrowings - secyred 82,629,194 36,779,607
- finance lease 371317 564,206
Interest on workers' profit participation fund 2.2 2,056,081 1,319,274
Bank charges 1,798,037 1,033,340
102,497,160 73,194,137
%
29 Other income
Income from financiat HSKErS
Realized gain on sale of short term investments 912,544 1279704
Gain on saving growth fund 126,130 271,537
Lin realized (loss)/gain on re-measurement of investments at fair valye
through profit and Joss account 4,303,638 3,161,305
Profit on saving account 175,442 259420
Dividend income 163,787 1,181,518
frcome from Hon-finaincial avsety
Income from bailing - i ekl
[ncome on sale of scrap 89,464 0 443
Gain on sale of Property, plant and equipment 363,391 -
Foreign exchange eain 7,707,041 5.077.737
23,841,437 24,056,625
_ta1 _
30 Other expenses
Waorkers' profit participation fund 123 13,029,855 20,072,711
Waorkers' welfare fund 4,471,512 1,142,422
Loss on disposal of property, plant and equipment - 3,299 439
17,501,367 26,514,572
_ . e £t RE
Teduinfiy




2014 2013

Rupees Rupees
31 Provision for taxation
Current 39,627,310 45,509,352
Pricr period 14,608,596 {26,696,758)
54,235,906 18,812 594
Deferred tax (2,597,079) -
51,638,827 18,812,594

32 Earnings per share - basic and diluted

There is no dilutive effect on the hasic earnings per share of the Company, which is based on;

2014 2013
Restated
Profit for the vear after taxation Rupees 191,456,915 361,223,000
Weighted average number of ordinary shares Number of shares 37,500,000 37,500,000
Eamings per share Reipree 511 9.63

33 Transactions with related parties

Related parties comprise associated undertakings, subsidiaries, other related companies, directors of the
Company and post employment benefit plans. The Company in- the normal course of business earries out
transactions with various related parties. Amounts due to/fiom related parties have been disclosed in the
Tespective receivables and payables. Other significant transactions with related parties are as follows:

2014 2013

Rupees Bupees
Relationship with the Company
Associuted compairy
Unigohar Homes (Private) Limited
Rent 1,152,000 300,000
Seehsidivry
Al Nasr Textiles Limited
Receipts 1,327,070 2417.024
Reimbursable expenses 1,327,070 =
Purchase of yarn 8 11,568,111

All transactions with related parties have been carried out on commercial terms and conditions.

YRl f,




34 Financial Instruments
l The Company has expasures to the follewing risks from its use of financial instruments:
- Credit risk
I . Liquidity risk
l . harker risk
The Board of Direetors has overail responsibility for the cstablzshment and oversight of Company's risk management famework. The Beard is also
responsible for develoging and monitoring the Cempany's risk management policies
l 4.1 Credit risk
Credit risk represents the wecounting lass that would be recognized at the repocting date i counterpactios Ll commpletely to perform as
tontracted and ariscs principally from trade receivahies, Out of the total financizl assets of Bs. 421496 million (2013: Rs. 4775352 million],
the Enanciil assels which are subject to credit nisk amounted o Bs, 220.35% million (2003 R, 492,183 million},
To manage exposure to credit righ in respect of trade receivables, mansgement performs credil féviews taking o account the customers
Nnancial position, past experience and other factors, Szles tenders and credit 1orms arc approved by the tender approval Gommattes. Where
vonsidersd necessary, advance pavments are ablained frem certain pasties. Expoct sales rade to-major custemers are seeured throngh letters
of gredit, The management has set 2 masimuonn coedit period of 15 days in respecl of yvarn 1o reduce the eredil nisk.
Concentration of credit cisk arses when a sumber of counter pacties ace engaged in similar business activitics or have sitnilar coonomic
features that would cause their abilities to meet contractual abligation t-he simitarly effected by the chanpes in seonomie, political or ather
conditions. The Company believes il it is not exposed to major songentration of cradit risk
(i1 The carrying amount of financial assets ropresents the maximum crodit exposure before any credit snhencements. The maximun exposurn (o
credit risk at the repocting date is:
0id 2013
l Hupecs Rupess
Trads debs ) 264,294,634 94,085,163
Advances, depogits and ather reccivables 148,718,337 160,827,624
Bank balances 7.346,105 33.2059.852
420,359,076 492, 182,641
lvvesiments compnse of Crdinary shases of non listed publie eompary Al-Mase Textiles Limited, The faic value or credit rating of the
Company 15 nol available a3 a0 30 June 2014 dug ta non listing
The trade debrs s at thee balance sheer date are classified as follows:
l Al the trade debtors at the balance sheet date represent damestic parties and export paties.
Thee maximum exposure 1o credii risk before any credit enhzncements for trade receavables at Lthe reporting date by type of customer was
014 013
l Ruopees Faipees
Meceivables export - 193,948, 800
Receivables local 155,916,941 95,243,037
Waste receivihles 8,377,693 10,795,727
264,204,634 300,285 564
Less: Provision for doubtiil dels - (2.204,399)
264, 294.634 298,085,165
l The aging of trade rreeivible al the reparting date s
Past due |37 days 16, 145,282 1 59,205,590
Prast due 31=180 days 35,139,889 122,775,083
Tastdue | §1-365 days 34,756,601 15945527
Past due 366 & above 325,804 2,275,584
264, 42U!S'|‘3 300, 25% 504
l Based on past experience the management believes |at nodmpaicment allowance s necessary in respect of trade receivables past due us
there are reasonzhic grounds to believe that the wmnounis will be recoverad in dus consse of fime.
-
I TR LT
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I (i)

l 34.2
l 34.3
I 34,1
l FaIa e

Credit quality of major Anancial assvis

The credit quality of major financizl asseis that are neither past due nor impaiced can be wssessed by refierence 1o external credin rtings (i0
availabie) or to kistorical information aboue counterparty defaul rate:

Rating Rating 2014 2013

Banks Short term Lang {erimn Agency Rupees Rupess
Malonal Bank of Pekistan A1+ AdA JCR-VIS 45,395,433 385,837
Faysal Bank Limnited Al+ AA PACHA 185,621 15,653,072
Bank Alfzlah Limited A+ A PACRA 23,709 23,709
Hahib Bank Limited A-1+ Al JCR-VIS d 844,092 6511943
Bank Alfzlah Limited Islamic Banking AL AA PACTRA 031,658 10 00
MCE Bank: Limited AbF AbA PACRA 197,299 9,456,522
Hahib Metropolitian Bank Limited Al Ad+ FACHA 45,350 136924
Bank Al Hibik Limited Al ANt PACTA 4T|:|.5_]3 381,336
MIE Dank Alt A PACRA 26,117 26,117
Bank Of Punjab Alt At PACRA 0,101 46410

52,152,598 33,192,470

Liguidaty risk

Liquidity risk is the risk that the Company will net be able to meet 15 Bnancil obhgations as they fall due. The Company's approach to
managing liquidily 15 to ensure as fur as possible 1o abwiays have sullicient guidity o meel s labilities when due. The Company is bot
imaterially cxposed to liquidity risk as substantially all obligations £ commitments of the Company are short term in natone tnd &ne nestricted

Lo the extent of avaliable liquidity. Tn addition, the Company has obdained renning finance feilities from various commercial Banks 1o mect
any deficit, if required to mect 1he short term Hguidity eommitments.

Market risk

Market risk iz the risk that changes in market price, such as foreign exchange rales, interest rates and equity prices will effect the Compainy's
inome o the vatue of is hotdings of Brancial instruments

Currency risk

The Company is cuposed to ewrreney risk on import of raw materials and stores and spares and export of goods mainly denominated in TS
dolars and on fereign currency bank accounts. The Company’s exposune to forcign correney risk for LIS Dollacs 15 as loklows:

2014 2013
Rupees Rupees
Fareign debtors . 143,948, 800
Export finances - -
Grogs palance sheet exposure - 193,948 806
Chatstanding Tetters of ercdig {742,622) 726,029
Met exposure (42,022 192,223 771

The fallowing significant exchange rate has been applicd:
Averape rate Feportings date rate

Average rile Reporting date rate

14 2013 4 2013
Rupees Rupees Rupees Kupees
LSD o PER WZ.T 95.4 98.5 L]

Sensitivine anolvsis

At reporting dite, af the FER had weakened by | 0% againat the US Trollar with all ather variahles held constant, post-tax profit for the veir
would have been: lower By Lhe amount shown Below, mainly 88 @ résult of net forgign exehange gain on franslation of foreign currency bank
zecount and forgign creditors

014 2013
Rupees Rupees
Mo foreign creditor
Effect an prafif or fuss 65T (181274}

S Dollars




34.3.2

The steengthening of the PER apainst US Doblar would have had an equal buat oppogite impact on the pose i loss profits,

The sensitivity analysis prepazed is nol necessarily indicative of the effects on {loss) ¢ profl Tor the vear and assers / liabilites of the
Company

Interest rate risk

At the reporting date the interest rate profile of the Company's signilicant intercst beazing financial instruments was as follows:

Effcctive rate Carrying amount
014 23 2014 2013
% ko Rupees Rupiss
Financinl linkilitics
Farfahle rare [nsivimidngs
Long term loans - seeuzad 1067 - 13,15 1092 = 1504 177,550,326 106, 360, 465
Sheort lerm borrowing - secaned 10,28 - 1217 E6.53 - 14.02 253,772,060 §44.842 423

Fair wilue sensiivity analpsis for Teed rate fnsiraments

The Company does nat account for any fxed rate Anancial assets and habilities a2t Gair value through profit and less, Therefore a changs in
interest rates atthe reposting date would net affeet profit and loss account:

Cersh Tow gensitlvity anadpsis for varioble rale insirumends

A change of 100 hosis points in interest rates & the repenting date would have {decneased) o increased profit for the year by dhe amounss
shown below, This analysis aszumes that all other variables, in particular fareign currency rates, Temain constant, The analysis iz performed
ot e same basis for 2013

Frofitaod loss 100 bp

Increase Decrease
Rupres Rupres
Agac 30 June 2004
Cash flow sensitivity-Yariable rate financial liabiities 4,311,524 (4.311,524)
Az af 30 June 2003 ;
Cazh flow sengitivity-Variable rate Dnancial labalities 5512029 (5,512,020

The sensitivity analysis prepared is not necessarily indicative of the eflects on loss for Lhe year and assats / labilities of the Campany.

24 Capital management
The Board's palicy is 1o maintain an cfficient capital basc 50 as 1o mainain investor, creditor and market confidence and o sustein the fute
development of its buziness, The Board of Direclors monitars the retum on cepitel employed, which the Company defines as operating
meome divided by total capital empleed, The Board of Directors also monitors the level of dividends to ordinary shareholders.
The Company's objectivs whien managing capital ire:
(i To safeguard the dnlily's abilily W continee as a4 going concemn, so thut it can continue to provide retums for sharchelders and benefiis for
wther slakeholders, and
{11} To provide an adequeate retuen to sharcholders,
The Company manages the capital structure in the context of economic conditions and the sisk characteristics of the widedlying assats. In
order 1o maintain or adjust the capital structere, the Company may, for example, adjust the amount of dividends paid to sharcholders; issue
new shares, o sell assers w reduce debl,
The Company monttors cepitel an the basy of the debt-to-cquity ratie - caloulated as a ratio of tofal debt 1o cquity.
014 2013
ey Rupces
Restated

Tosal delt ITH.08% 561 111,044,471
Tatal cquity and debt 1,4%6,034,220 1,357,828 205
Dgbi-ie-gquity ratio 12% L
The increase in the deblto-quity ratio in 2014 resulied primarily due 1o fucther bocrowings obtained by the Company.
Weither thers were any changes in-the Company's spprosch to capital management duning the yvear nor the Company 15 subject to cxternally
imposed capilal regquirements,

|
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35  Remuneration of Chief Executive and executives

The agpregate amounts charged in the financial statements for the remuneration, including all benefits, to the
Chiel Executive and exccutives of the Company were as follows;

Chicf Exceutive Non- Executive Dircctors
2014 2013 2014 203
Rupees
Managerial remuneration 1,680,000 1,680,000 - -
Retirement benefits 110,000 110000 - -
Leave encashment - 150,000 - “
Utilities 120,000 120,000 - -
Medical expenses 266,851 347,003 - -
2,176,851 2,407,003 L 5

Mumber of persons 1 1 - -

Exccutive Dircctors Exceutives

2014 2013 014 2013

Rupees
Managerial remuneration 2,240,000 1,848,000 10,337,600 8.856.400
Retirement benefits 146,667 121,000 676,867 579 883
Leave encashment 110,000 165,000 330,166 558,566
Utilities 160,000 132,000 738,400 632,600
Medical expenses 151,802 165,000 452,094 369329
2,838,469 2.431,000 12,535,127 10,996,778

Mumber of persons 1 | 13 12

The Chief Exceutive and executives are provided with free use of Company maintained cars and mobile phones.

35.1 . The total average mumber of employess during the year and as at 30 June are;
014 2013
{(Mumber of persons)
- As at 30 June 1,333 1.356
- Average number of emplayees 1,332 1334

36 Plant capacity and aetual production

it 2014 2013
Spinning
Number of spindles installed No. 42,240 42,240
Plant capacity on the basis of ulilization
converted into 205 count Ko 15,472,686 15,472,086
Actual production converted into 20s count Kgs 16,945,594 15,706,684

It iz difficult to precisely describe production capacity and the resultant preduction cenverted into base count in
the textile industry since it fluctuates widely depending on various factors such as count of yam spun, raw
material used, spindle speed and twist, picks ete. It would also vary accordingly to the pattern of production
adopted in a particular year.

e Pt o




37 Date of authorization for jssue
These financial statements were authorized for issue on '9 9 G E 5 4 ?B-j 4h}- the Directors of the Company,

38  General

38.1 Figures have been rounded off to the nearest rupee.
35.2 Corresponding figures have been re-arranged, where necessary for the purpose of comparison.
Kjuh T
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KPMG Taseer Hadi & Co. Telaphone + 92{42) 3579 0001-8
Chartered Avcountants Fax + Q2 {42y 3575 0907
Znd Floor, Intemet  www.kpmg com.pk

Sarvis House
2-Main Gutherg Jail Road,
Lahore Pakistan

Auditors' Report to the Members

We have audited the annexed balance sheet of Pak Kuwait Textiles Limited (“the Company™)
as at 30 June 2014 and the related profit and loss account, statement of comprehensive income,
cash flow statement and statement of changes in equity together with the notes forming part
thereof, for the vear then ended and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of
our audit,

It is the responsibility of the Company’s management to establish and maintain a system of
interrial control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984, Our
responsibility is to express an opinion on these statements based on our audil.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan,
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the above said statements are free of any material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the above said
statements, An audit also ineludes assessing the accounting policies and significant estimates
made by management, as well as, evaluating the overall presentation of the above said
statements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that:

a)  in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984;

b)  in our opinion:

i) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance; 1984, and are in agreement with
the books of account and are further in accordance with accounting policies consistently
apphed:

ii) the expenditure incurred during the year was for the purpose of the Company’s business;

and

L LETR

EPMG Faseer Hadl & Co., o Pardnership R eegniaidd n Fakistan
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KPMG Taseer Hadi & Co.

1i1) the business conducted. investments made and the expenditure incurred during the vear
were in accordance with the objects ol the Company;

¢) in our opinion and to the best of our information and according to the explanations given o
us, the balance sheet, profit and loss account, statement of comprehensive income, cash flow
staternent and statement of changes in equity together with the notes forming part thereof
conform with approved accounting standards as applicable in Pakislan, and, give the
information required by the Companies Ordinance, 1984, in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at 30 June 2014
and of the profit, its comprehensive income, its cash flows and changes in equity for the year
then ended; and

d) in our opinion no Zakat was deductible at source by the Company under Section 7 of the
Zakat and Ushr Ordinance, 1980 (XVIHI of 1980).

L Dagen Ko ~G

Lahore KPMG Taseer Hadi & Co.
Chartered Accountants
Date: 08 October 2014 (Bilal Ali)




PAK KUWAIT TEXTILES LIMITED
Directors Repart for the Year Ending 30" June, 2014

The Directors of Pak Kuwait Textiles Limited are pleased to present the Annual report
along with Audited Financial Statements for the year ended 30" June, 2014

FINANGIAL HIGHLIGHTS

Comparison of Audited result for the year ended June 30, 2014 as against June 30,
2013 is as follows,
30.06.2014 - 30.06.2013

(Rs:) (Rsi)

Sales (Net) 3,897.198.835 3,619.908,220
Gross Profit 464,082,213 587,528,691
Profit before Taxation 243,095,742 380,035,594
Taxation {51,638,827) (18812.584)
Profit after Taxation 191,456,915 361,223,000
Total Comprehensive Income for the year 188,010,625 363,850,913
Un-appropriated Profit brought forward 1,286, 783,734 1,147.932.821
Dividend 168,750,000 225,000,000
Un-appropriated Profit carried forward 1,316,044,359 1,286,783,734
Earnings per Share 5.11 9.63

COMPANY PERFORMANCE

BDuring the year, your Company earnad a pre-tax Profit of Rs: 243,095 742 as against a
pre-tax Profit of Rs. 380,035,594 in the last financial year representing 36.03 % year on
year decrease. The Gross Profit Margin decreased by 4.62 % as compared to F/Y 2013,
The major factor for this decrease was an increase in Raw Material Cost, a 12%
Revaluation of the Pak Rupee, Increased Load Shedding, a mammoth increase in the
energy ‘cost and decreased Yarn Prices due to excessive supply in the market. Major
components of conversion cost kept on increasing throughout the year owing to general
inflationary trends. Partial increase in conversion cost was offset by achieving higher
production efficiency and higher velume of sales The financing cost increased by
36.31% as compared io previous year due to higher rates of raw material Yaur
Company's profit after tax is Rs. 191,458,915 as compared to last year profit after tax of
Rs.361,223.000 which represents 47% year on year decrease,

Pak Kuwait Textiles Limited

Head office; 29 Shadman-I1, Lahore, Pakistan, Phone: +52 42-111-885-600 Fax: +82 42-37421468
E:«Mall: yam@pakkuwait.com Web Site: www pakkuwail com
Factory: Hadali Town, Jauharabad. Phone: +82 454-F35181-3 Fax: +92 454-7397184



PAK KUWAIT TEXTILES LIMITED
Directors Report for the Year Ending 30" lune, 2014
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BALANCING MODERNIZATION & REPLACEMENT (BMRE)

Addition to Plant & Machinery for was made during the year ended 20" June, 2014.
These additions will ensure the production of high guality yarn in the future. The details
of the machines acquired are as follows:

« ision Shied - Jossi

o Compact Spinning Equipment Chinese
»  Carding Machines - MK-7

¢ Diesel Generator - Cummins

o Air Dryer for Gas Generators

FUTURE PROSPECTS

Currently Colton prices are extremely volatile efforis are being made to procure cotton at
reasonable rates in order to maintain profitability o a reasonable level during the current
year, Due to continucus increase in energy cost and minimum wage announced by the
Government, the production cost of the CGmbany will increase in the next year, The yamn
rates have been depressed, which would adversely impact the profitability of the year
2014 /2015,

PATTERN OF SHAREHOLDING

Pattern of shareholding as on 30 June 2014, as required under Section 238(2) (d) of the
Companies Ordinance 1884, is annexed,

AUDITORS

WM/S KPMG Taseer Hadi & Co., Chartered Accountants, retires and being eligible, offers
themselves for reappointmeant as Company’s auditors for the year ending 30 June 2015,

Pak Kuwait Textiles Limited

Head office: 20 Shadman-11, Lahare, Fakistan. Phone: +92 42-111-838-600 Fax: +92 42-37421488
. E-Mail: yarni@pakzuwait.com Web Site: wenw pakkuwait.com
Factory: Hadali Town. Javharabad, Phane: +82 454-73%9181-3 Fax: +42 454-7386184



PAK KUWAIT TEXTILES LIMITED %’l

Directors Report for the Year Ending 3™ June, 2014
! ing 'A

PARK KIIWA LD

ACKNOWLEDGEMENT

The direciors acknowledge the efforfs made by Company's employees at all levels
during the year under review and expect confinded endesavors for the achievement of
improved results in the current year as well,

For and on behalf of the Board of Directors

&m — c&
Lahiore (TARICIMEHMOOD)

09 Oclober 2014 Chiel Executive

Pak Kuwait Textiles Limited

Head ofr‘ce 29 Shadman-11, Lahors, Pakistan, Phone: <82 43-111-868-600 Fax: +02 4237421468
E-Mail - yami@pakkuwait.com Web Site: www. pakkuwait.com
Factory: Hadali Town, Jauharabad. Phone: +92 454-730181-3 Fax: +02 454-732184



012

————————

BFT30TLOE 1

DITLE1'T

SRR WL

LPF IR SEE

(92808 CET T

EOO'GTO' IO

SETHENTE TEHRYTEE SOT'OFE'L
201 80F 0k PEFLIE 09 LEE'RILSFI
| migarssie SO1SRITRET FEFEGTHIT
TER T OT HETHER'Y] ITT'ERE'S
So6'g00°sE || BTIOOK b 199 FLLAS
| ZEs TRG T 6T NTNRE SFLSPEEE
WETINTINL O TEGE0S LESGLF 59071
000061 1EE | Q001 1£E 00 n&T e
3 = CTR'ERL'L
LEE L9 GO6GRT'T g
FOEOTE LD EE THE gD SSL'GEFLTL
PEIRTay Bopaial
saadhyg sradny saaddnyg
Tiog £10E FEOE

ISP

San0e| G Yong pine s

SP|BALRIEN TR pUR
syraurindard “sisodap “sasureapy
SOp DPEIL
SHUSESRAUL Uy oS
FPII L HROLG
5|00} S500[ PUE SauEds Harng

SIARED JUILIRT

RYUMANEHALL w3y

SpAsEY apgrdume

ssarifoadd u qros el
wnadinba pur suepd SSaodosg

LT t:u._.t.ﬂ...a."..?.

AR5V

AALIMFANY R

20T

4107 L30 6 0 "own

CEIMNUEZIREE |RIURLLY DR [0 sl _.F_.“v.v_.ﬁ_ W LILEOE G 0E | SEI PAL LR g

RilR I eTE IE10EE La1'T SEO'ROSETLT
DLETEEY CLFFEETLEL £90°500° 065
i L Tahs E DI LT T
FEE'TEYRI TEFF1S'8] SALTLLEL
SRR RL ALER0TTE] SI9NSLETT
BRE 0T 00E CEFTeeptr M90°TLLEST
955 A0S IRE'ER0ES
L8TEIS0TE I8 IARESL LTI ITE
OTEHEE 00 Q0T 60556 FRE'ZSE'TE

L05'9RTC TEs'a0a'y FETTOF
OEg9Ls o0l OETCIFES EPLTOSLTL

1T§TEG L)1

PELTRLGRTL

GEEPROIEL

T8 TER'TEL FELCRLT LS REETED TRG
000 000" ELE Q00 00'ELE DOFODI'SLE
GO OO0 00k D00 e o000 a0t
P rl it u .qub HE=Hr N
saminy fandng sapdny
zloz £10T ring

e SIUIMIELIRD PUE SArEaFuiiney

UGLHERE A0] BIEEAD ]

£ panszedn e
Ed sapgednd a0 puE opeI T
I Paanogs - SULMOLIOG LI H0yG
i@ Al ) naag Feng jo :G__.._G.A MLy

FE T e E i)

f Satylji el paleysc
¥ FERT] SR G 10R0ENE SR 1SureTe Saa1gEr]
£ PAUNIDE - SUEG] WL 3]

SRR iG] Juad 1ot

goed paygnanay

& pendes chy pred pue pagquasgns panss

Uama ] 5 I
SRS At (OO0 D00 0F £ 1D 000 000 OF
EndEr paLpIY

AR pIE JEa0 AI0g
SHLEFIEVIT ANV TVLIAVI HHVHE

R
FIOE AL (F 18 5

132yl aDUE |
PO SR 1TeMIY i




H

Pak Kuwait Textiles Limited

Profit and Loss Account
For the year ended 30 Sune 2004

Sales - net
Cost of sales

Gross profit

Operating expenses
Administrative expenses

Tristribution cost

Operating profit

Finance cost

Other income

Other expenses

Profit before taxation
Provision for taxation
Profit after taxation

Earnings per share - Basic and diluted

The attached notes 1 to 38 form an integral part of these financial statemenls.
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2014
Rupees

3,997,199,935
(3,533,137,022)

2013
Rupees
Restated

3,619,908,220
(3,032,379,529)

464,062,313 587,528,601
(43,893,632) (41,667,326)
(80,915,849) (88,173.692)

(124,809,481) (129,841 018)
339,252,832 457,687,673

(102,497,160} (75,104,132)
236,755,672 382,493,541

23,841,437 24,056,625

(17,501,367)

(26,514,572}

243,095,742 180,035,394

(51,638,827) (18.812.5394)

191,456,915 361,223,000
511 9.063

|

Ty
VE AL

£

Diréctor




