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Auditors' Report to the Members

We have audited the annexed unconsolidated balance sheet of Pak Kuwait Textiles
Limited (*the Company™) as at 30 June 2015 and the related unconsolidated profit
and loss account, unconsolidated statement of comprehensive income, unconsolidated
cash flow statement and unconsolidated statement of changes in equity together with
the notes forming part thereof, for the year then ended and we state that we have
obtained all the information and explanations which, to the best of our knowledge and
beliet, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a
system of internal control, and prepare and present the above said statements in
conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984, Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining, on a test basis. evidence supporting the
amounts and disclosures in the above said statements. An audit also includes assessing
the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements, We believe that our
audit provides a reasonable basis for our opinion and. after due verification, we report
that:

a) in our opinion, proper books of account have been kept by the Company as
required by the Companies Ordinance, 1984,

b) in our opinion:

i) the unconsolidated balance sheet and unconsolidated profit and loss account
together with the notes thereon have been drawn up in conformity with the
Companies Ordinance, 1984, and are in agreement with the books of
account and are further in accordance with accounting policies consistently
applied;

i) the expenditure incurred during the year was for the purpose of the
Company’s business; and

iii) the business conducted, investments made and the expenditure incurred
during the year were in accordance with the objects of the Company; \{,Eﬂ
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c)

KPMG Taseer Hadi & Co.

in our opinion and to the best of our information and according to the
explanations given to us, the unconsolidated balance sheet, unconsolidated profit
and loss account, unconsolidated statement of comprehensive income,
unconsolidated cash flow statement and unconsolidated statement of changes in
equity together with the notes forming part thereof conform with approved
accounting standards as applicable in Pakistan and give the information required
by the Companies Ordinance, 1984, in the manner so required and respectively
give a true and fair view of the state of the Company's affairs as at 30 June 2015
and of the profit, its cash flows and changes in equity for the year then ended;
and

in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 (XVIII of 1980},

BT o ) G

Date: 09 October 2015 KPMG Taseer Hadi & Co.

Chartered Accountants

Lahore (M. Rehan Chughtai)




PAK KUWAIT TEXTILES LIMITED
Directors Report for the Year Ending 30" June, 2015

PAK KLI'WAIT
The Directors of Pak Kuwait Textiles Limited are pleased to present the Annual report
along with Audited Financial Statements for the year ended 30" June, 2015.

FINANCIAL HIGHLIGHTS !

Comparison of Audited result for the year ended June 30, 2015 as against June 30,
2014 is as follows:
30.06.2015 30.06.2014

(Rs.) (Rs.) :

Sales (Net) 3,486,952 601 3,897,189 935
Gross Profit 212,130,633 455,233,299
Profit before Taxation 46,308,514 243,095,742
Taxation (19,531,422) (50,308 424)
Profit after Taxation 26,777,092 192,787,318
Total Comprehensive Income for the year 24 965 631 198,010,625
Un-appropriated Profit brought forward 1,316,044 358 1 286,783 734
Dividend 83,750,000 168,750,000
Un-appropriated Profit carried forward 1,247,259,990 1,316,044,359
Earnings per Share 0.71 5.14

COMPANY PERFORMANCE

During the year, your company earned a pre-tax Profit of Rs. 46,308 514 as against a
pre-tax Profit of Rs. 243,095,742 in the last financial year representing 80.95 % year on
year decrease, The Gross Profit Margin decreased by 54 % as compared to F/Y 2014
The major factor for this decrease was an international slump in commodity prices due to
a global decrease in the demand for yam. The increased productivity and availahility of
subsidized imported yam on competitive rates from India and the decreased demand
abroad for local yarn further decreased the yam prices locally. Major components of
conversion cost kept on increasing throughout the year owing to general inflationary
trends. Partial increase in conversion cost was offset by achieving higher production
efficiency. Your company earned a profit after tax is Rs. 26,777,092 as compared to last
year profit after tax of Rs. 192,787,318 (F/Y 2014) which represents 87 % year on year
decrease,

Pak Kuwait Textiles Limited

Head office: 2% Shadman-11. Lahore, Pakistan. Phone: +92 42-111-885-600 Fax: +92 42-374214569
E-Mail: yami@ pakkuwail.com Web Site: www pakkuwait.com
Factory: Hadall Town, Jauharabad. Phone: +92 454-739181-3 Fax: +92 454.730184



PAK KUWAIT TEXTILES LIMITED
Directors Report for the Year Ending 30" lune, 2015

BALANCING MODERNIZATION & REPLACEMENT (BMR)

Addition to Plant & Machinary was made during the year ended 30" June, 2015 These
additions will ensure the production of high quality yarn in the future. The details of the
machines acquired are as follows:

» Compact Spinning Equipment
s Simplex Machine
» Upgradation of Simplex Machine

FUTURE PROSPECTS

Currently Cotton prices are extremely volatile, efforts are being made to procure cotton
at reasonable rates in order to maintain profitability to a reasonable level during the
current year. Due to continuous increase in the conversion cost and minimum wage
announced by the Government, the production cost of the Company will increase in the
next year. The yarn rates have been depressed, which would adversely impact the
profitability of the year 2015 / 2016.

PATTERN OF SHAREHOLDING

Pattern of shareholding as on 30 June 2015, as required under Section 236(2) (d) of the
Companies Ordinance 1984, is annexed.

AUDITORS

M/S KPMG Taseer Hadi & Co., Chartered Accountants, retires and being eligible, offers
themselves for reappeintment as Company's auditors for the year ending 30 June 2016

Pak Kuwait Textiles Limited

Head office: 29 Shadman-11, Lahore, Pakistan. Phone: +92 42-111-888-600 Fax; <92 42-37421469
E-Mail: yarni@pakkuwait.com Web Site: www pakkuwail.com
Factory: Hadali Town, Jauharabad Phone: +92 454-739181-3 Fax; +92 454-739184




PAK KUWAIT TEXTILES LIMITED
Directors Report for the Year Ending 30" June, 2015

PAKR KLUWAITY

ACKNOWLEDGEMENT

The directors acknowledge the efforts made by Company's employees at all levels
during the year under review and expect continued endeavors for the achievement of
improved resuits in the current year as well.

For and on behalf of the Board of Directors

Lahore :S:g& ME;I-:H{E}—[')EQ.
Che{f

09 QOctober 2015 ieff Executive

Pak Kuwait Textiles Limited

Head office: 29 Shadman-Il, Lahore, Pakistan. Phone: +82 42-111-B88-600 Fax: +92 42-37421465
E-Mail: varni@pakkuwait.com Web Site: www. pakkuwait. com
Factory: Hadall Town, Jauharabad. Phone: +92 454-739181-3 Fax: +92 454.7391584
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Pak Kuwait Textiles Limited

Unconsolidated Profit and Loss Account

For the year ended 30 June 2011 5

Sales - net
Cost of sales

Gross profit

Administrative expenses

Distribution cost

Operating profit

Finance cost

{iher income

Other expenses

Profit before taxation

Taxation

Profit after taxation

2015 2014
Nate Rupees Rupees
22 3,486,952,601 3,997,199,935
23 (3,274,821,968) (3,531,966,636)
212,130,633 465,233,299
24 (41,102,553) (45,064,618)
25 (52,481,937) (B0.915.849)
(93,584,490) {125,980,467)
118,546,143 339,252,832
26 (70,146,659) (102,4977160)
48,399,484 236,758,672
27 3,025,841 23,841,437
28 (5,116,811) (17,501,367)
46,308,514 243,095,742
28 _(19,531,422) (50,308.424)
26,777,002 192,787,318

The annexed notes from | to 34 form an integral part of these unconsolidated financial statements,

Lavore  JG OCT 2015

e —

Chief Executive
|

\

N
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Pak Kuwait Textiles Limited

Unconsolidated Statement of Comprehensive Income
For the vear ended 30 June 201 5

Profit after taxation

Chther comprehensive income

Items that will never be reclassified to profit and loss account

Remeasurement of defined benefit obligation
Related deferred tax

Total comprehensive income for the year

2015 2014
Rupees Rupees
26,777,092 192,787,318
(2,193,052) 6,553,710
381,591 {1,330,403)
(1.811,461) 5223307
!
24,965,631

The annexed notes from 1 te 34 form an integral part of these unconsolidated financial statements.

198,010,625 -ﬁ




Pak Kuwait Textiles Limited

Unconsolidated Cash Flow Statement
For the year ended 30 June 2015

Caxh fTows feom operating activitfes

Profit before taxation
Adfustments for
Depreciation
Amortisation
Fimnnee cost
Gain on disposal of property, plant and equipmient

Un realized gain on re-measurement of investments at fur valoe

Proviszon for Worker's Prelit Parucipation Fund
Proviston for Worker's Wellare Fund
StafF retirement henefits

(Cash gencrated from operations before working capital changes

Effect an cash Now due fo working capital changes
Pecrease fincredse) i carpens assels

Stores, spare paris and loese lools

Stock in trade

Trade debis

Advances, deposits and prepavments

Other receivables

(Decreaselinerease tn corrent labilities:
Tradeand other pavables

Cash genernted from eperations

Finance cost paid

Stulf retirement benefits paid

Workers Profit Participatien Fund paid
Workers Welfure Fund paid

Taxes pard

Long term deposits

Mt cash gencerated from operating activities

Caxk fTows from investing activities

Capital expendeture incurred

Short term mivestments

Proceeds from disposl of propery, plant and squipment
Met cash used In investing activities

Cash flows from financing activities

Long term financing = net

Shart term bormowangs - nel

Paviment of finance lease labilitics
Dividend paid

Net cash used in financing activities

Net increase/(decremse) in cash and cush equivalents
Cash and cash equivalents at beglnning of the vear
Cash and cash equivalents at end of the vear

Cashand cash equivalents comprise of the following

Cnsh and bank halances
Bunning finance

The annexed nowes from | 1o 34 form an ntegral part of these unconsolidated financial staements

wee 09 0CT 2015

Nt

FE ]

Zi

2018 2014
Rupees Rupees
46,308,514 243,095,742
69,703,715 06, 143,247
1,792,082 1,170,944
68,940,059 100.441.079
{735,131) (363,391 )
(1,885,199 {4,303 338
3,692,192 | 5,085 536
917,734 4471512
17,913,992 17.744,135
160,340,355 200,391 866
206,648,872 443 437 608
{5,390 928) 2575047 |4
94,409,100 6,724 568,
120,304,319 13,790,534 1]
156,959,752) {1,108, 774)]
6,645,306} 104, 1B
145,708,433 122,085 722
(33,531.844) 34 (100, 534
111,876,549 156,176,256
318,525,421 400 663,864
(78, 235.438) (111,483, 365)
(17,701,105} {11,9102632)
(14.236,455) 9,098:937)
(4.471,512) (1,142,422}
(39,220,921) 47,004, 13T
{66,200} .
(153,931,631} {180,610 123}
164,593, 790 419024741
(30,251,891) (170,119,933)
55 350 B.762078
1,991, 1040 7,284 340
(28, 205,431) (154,073,515
(35,179,756) 71,019,857
127,137,208 {210,299 575)
(2, 208,080) (2,074,467)
(93,750,004 (168,750,000
(4,000,631 (310,104,185
132,367,728 [45,152,554)
(11,843.107) 11,269,442
120,504,621 (11,883,107
120,504,621 7,346,105
. (19,229,213
120,504,621 (11,883, 107)




Pak Kuwait Textiles Limited

Unconsolidated Statement of Changes in Equity
For the yvear ended 30 June 2015

Accumulated
profit

Total

Balance as at 30 June 2013

Toral comprehensive fncome for the year

Rupees

911,783,734

1,286,783,734

Profit for the vear ended 30 June 2014
Other comprehensive income for the
vear ended 30 June 2014

Fransactions with owners of the Company

Istinterim cash dividend at Rs, 3 per share for the
year ended 30 June 2014

2nd interim cash dividend at Rs. 1.530 per share for
the year ended 30 June 2014

Balance as at 30 June 2014

Fotal comprelensive income for the year

Profit for the year énded 30 June 2015
Other comprehensive loss for the
year ended 30 June 2015

192,787,318 192,787,318
5,223,307 5,223,307
198,010,625 198,010,625
¥

(112,500,000) (112,500,000)
(36.250,000) (56,250,000)
(168,750,000) {168,750,000)
941,044,359 1.316,044,359
26,777,092 26,777,092
(1,811,461) (1,811.461)

Transactions with owners of the Compai):

24,965,631

24,965,631

151 interim cash dividend at Re. | per share for the
year ended 30 June 2015

2nd interim cash dividend at Rs. 1,50 per share for
the year ended 30 June 2015

(37,500,000}

(56,250,000)

(37,500,000)

(56,250,000)

(93,750,000)

(93,750,000)

Balance as at 30 June 2015

872,259,990

The annexed notes from | to 34 form an intepral part of these unconsolidated financial statements.

Chiel Executive

1,247,259,99( ‘i{\




Pak Kuwait Textiles Limited

Notes to the Unconsolidated Financial Statements
For the year ended 30 June 20135

I Reporting Entity

Pak Kuwait Textiles Limited ("the Company”) was incorporated in Pakistan in 1981 as a Public Limited
Company (unguoted) under Companies Act, 1913 (now Companies Ordinance, 1984). The principal activity of
the Company is manufacturing and sale of cotton polyester blended yam, 100% carded and combed yarn and
manufacturing and export of finished garments. The Company commenced its operations from September 1981,
The registered address of the Company is 29-Shadman 11, Lahore, Pakistan.

2.1

2.2

2.3

.31

Basis of preparation

Separate financial statements

These financial staterments are the separate financial statements of the Company in which investment in
subsidiary is accounted for on the basis of direct equity interest rather than on the basis of reported results
and net assets of the investee. Consolidated financial statements of the Company are prepared separately.

The Company has the following major investment:

015 2014
Name of the Company (Sharcholding)
Subsidiary
Al Nasr Textiles Limited 96.84% 96.84%

Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the approved
accounting standards as applicable in Pakistan, Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board as nutificd under the provisions of the Companies Ordinance, [984, provisions of and directives
issued under the Companies Ordinance, 1984, In case, the requirements differ, the provisions or
directives of the Companies Ordinance, 1984, shall prevail

Standards, amendments and interpretations and forth coming requirements
Standards, amendments or interpretations which became effective during the year
During the year certain amendments to standards or new interpretations became effective. However, the

amendments or interpretations did not have any material effect on the unconsolidated financial statements
of the Company.




2.3.2 New / revised accounting standards, amendments to published accounting standards, and
interpretations that are not yet effective

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on or after 01 July 2015, The Company either does not expect
to have any effect or any material / significant effect on its accounting policy due to their application
when become effective other than increase in disclosures, if any.

Amendments to [AS 38 Intangible Assets and 1AS 16 Property, Plantand Equipment (effective for
annual perieds beginning on or after | January 2016} introduce severe restrictions on the use of
revenue-hased Amortisation for intangible assets and explicitly state that revenue-based methods of
depreciation cannot be used for property, plant and equipment. The rebuttable presumption that ltjs
use of revenue-based amortisation methods for intangible assets is inappropriate can be overcome
only when revenue and the consumption of the economic benefits of the intangible asset are “highly
correlated”, or when the mtangible asset is expressed as a measure of revenue, The mendmmls“art
not likely to have an impact on the Company's unconsolidated financial statements,

- IFRS 10 *‘Consolidated Financial Statements’ — (effective for annual periods beginning on or afler |
January 2013 replaces the part of IAS 27 *Consolidated and Separate Financial Statements’. IFRS
|0 introduces a new approach to determining which investees should be consolidated, The single
maodel to be applied in the control analysis requires that an investor controls an mvestee when the
investor is exposed, or has rights, to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee. [FRS 10 has made
consequential changes o LAS 27 which is now called *Separate Financial Statements’ and will deal
with only separate financial statements. Certain further amendments have been made to IFRS 10,
IFRS 12 and 1AS 28 clarifying the requirements relating to accounting for investment entities and
would be effective for annual periods beginning on or after | January 2016. The management is
currently considering the effect of the new standard.

- IFRS Il “Joint Arrangements’ (effective for annual periods beginning on or afler | January 2013)
replaces 1AS 31 *Interests in Joint Ventures', Firstly, it carves out, from IAS 31 jointly controlled
entities, those cases in which although there is a separate vehicle, that separation is ineffective in
certain ways, These arrangements are treated similarly to jointly controlled assets/operations under
IAS 31 and are now called joint operations. Secondly, the remainder of IAS 31 jointly controlled
entities, now called joint ventures, are stripped of the free choice of using the equity method or
proportionate consalidation: they must now always use the equity method. IFRS 11 has also made
consequential changes in 1AS 28 which has now been named *Investment in Associates and Joint
Ventures”. The amendments requiring business combination accounting to be applied to acquisitions
of interests in a joint operation that constitutes a business are effective for annual periods beginning
on or after | January 2016. The adoption of this standard is not likely to have an impact on the
Company’s unconsalidated financial statements.

- IFRS 12 ‘Disclosure of Interests in Other Entities” (effective for annual periods beginning on or after
| January 2015) combines the disclosure requirements for entities that have interests in subsidiaries,
joint arrangements (i.e. joinl operations or joint ventures), associates and/or unconsolidated
structured entities, into one place. The adoption of this standard is not likely to have an impact on the
Company’s unconsolidated financial statements. {\?‘

FG



IFRS 13 ‘Fair Value Measurement” effective for annual periods beginning on or after | January
2015) defines fuir value, establishes a framework for measuring fair value and sets out disclosure
requirements for fair value measurements, IFRS 13 explains how to measure fair value when it is
required by other IFRSs. 1t does not introduce new fair value measurements, nor does it eliminate the
practicability exceplions o far value measurements that currently exist in certain standards. The
adoption of this standard is not likely to have an impact on the Company’s unconsolidated financial
statements,

- Amendments to 1AS 27 ‘Separate Financial Statements” (effective for annual periods beginning on
or after | January 2016). The amendments to TAS 27 will allow entities to use the equity method to
gecount for investments in subsidiaries, joint ventures and associates in their separate financial
statemments. The adoption of the amended staridard is not likely to have an impact on the Company’s
unconsolidated financial statements,

Agriculture: Bearer Plants [Amendments to 1AS 16 and [AS 41] (effective for annmual periods
beginning on or after | January 2016). Bearer plants are now in the scope of 1AS 16 Property, Plant
and Equipment for measurement and disclosure purposes. Therefore, a company can elect to measure
bearer plants at cost. However, the produce growing on bearer plants will continue to be measured at
fair value less costs to sell under 1AS 41 Apriculture. A bearer plant is a plant that: is used i the
supply of agricultural produce; is expected to bear produce for mere than one period; and hias a
remote likelihood of being sold as agricultural produce. Before maturity, bearer plants are accounted
for in the same way as self-constructed items of property, plant and equipment during censtruction.
The adoption of the amended standard is not likely to have an impact on the Company’s
unconsolidated financial statements.

- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments
to IFRS 10 and [AS 28) |effective for annual periods beginning’on or after | January 2016], The
main consegquence of the amendments is that a full gain or loss is recognised when a transaction
involves a business (whether it is housed in a subsidiary or not). A partial gam or loss 15 recognised
when a transaction involves assets that do not constitute a business, even if these assets are housed in
d subsidiary. The adoption of these amendments is not likely to have an impact on' the Company’s
unconsolidated financial statements.

Annual Improvements 2012-2014 cyeles (amendments are effective for annual periods beginning on or
after 1 January 20163, The new cycle of improvements contain amendments to the following standards:

o IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. [FRS 5 is amended to
clarify that if an entity changes the method of disposal of an asset (or disposal group) ie.
reclassifies an asset from held for distribution to owners to held for sale or vice versa without
any time lag, then such change in classification is considered as continuation of the original
plan of disposal and il an entity determines that an asset (or disposal group) no longer meets
the criteria to be classified as held for distribution, then it ceases held for distribution
accounting in the same way as it would cease held for sale accounting,

N IFRS 7 *Financial Instruments- [isclosures’, IFRS 7 is amended to clarify when servicing
arrangemenis are n the scope of its disclosure requirements on continuing involvement in
transferred financial assets in cases when they are derecognized in their entirety. [FRS 7 is
also amended to clarify that additional disclosures required by ‘Disclosures: Offsetting
Financial Assets and Financial Liabilitics {Amendmente o IFRST) are not specifically
required for m¢lusion in condensed interim financial statements for all interim periods ‘{ﬁ

v




14

2.5

2.6

1.6.1

1.6.2

o 1AS 19 "Employee Benefits'. 1AS 19 is amended to clarify that high guality corporate bonds or
government bonds used in determining the discount rate should be issued in the same currency
in which the benefits are to be paid.

a 1AS 34 “Interim Financial Reporting’, 1AS 34 is amended to clarify that centain disclosures, if
they are not included m the notes to interim financial statements and disclosed elsewhere
should be cross referred.

Basis of measurement

These unconsolidated financial statements have been prepared on the historical cost convention except
for certain investments in listed securities and fimancial instruments that are stated at their fair values. The
methods used to measure fair values are discussed further in their respective policy notes,

Functional and presentation currency ;

These unconsolidated financial statements are presented in Pakistani Rupee ("Rs.") which is'ihe
Company’s Tunctional currency. All financial information presented in Rupees has been rounded off o
the nearest rupee, unless otherwise stated.

Use of estimates and judgments

The preparabion of Nnancial statements in conformily with the approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses: The estimates and associated
assumptions are based on historical experience and wvarnious other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making judgment about
carrying value of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on a continuous basis, Revisions to accounting
estimates are recognized in the period in which estimates are revised if the revision affects only that
periid, or in the period of the revision and any future periods affected.

Judgments made by the management in the application of approved accounting standards that have
significant effect on the unconsolidated financial statements and estimates with a significant risk of
material adjustment in the next year aré discussed in the ensuing paragraphs,

Property, plant and equipment

The Company reviews the useful lives and residual value of property, plant and equipment on regular
basis. Any change in the estimates in future years might affect the carrying amounts of the respective
items of property, plant and equipment with a comesponding effect on the depreciation charge and
impairment,

frirangibles

The Company reviews the rate of amortization and value of intangible assets for possible impairment, on
an annual basis. Any change in the estimates in future years might affect the carrying amounts of
intangible assets with a corresponding affect on the amortization charge and impairment, {ﬂ

gt




2.63

.64

2.6.5

2.6.6

.67

1.6.8

269

Srores, spare parts, loose tools and stock in trade

The Company reviews the stores, spare parts, loose tools and stock in trade for possible impairment on an
annual basis, Any change in the estimates in future years might affect the carrying amounts of the
respective items of stores, spare parts and loose tools and stock in trade with a corresponding affect on
the provision and net realizable value

Met realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and estimated costs necessary to make the sale.

Provision against trade debts, advances and other receivables

The Company reviews the recoverability of its trade debis, advances and other receivables to assess
impairment and provision required there against on annual basis.

Provisions

i
Estimates of the amount of provisions recognized are based on current legal and constrigtive
requirements. Because actual outflows can differ from estimates due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the futufe, the
carrying amounts of provisions are regularly reviewed and adjusted to take account of such changes.

fmpairment
The management of the Company reviews carrying amounts of its assets including receivables and

advances and cash gencrating units for possible impairment and makes formal estimates of recoverable
amount if there is any such indication,

Fuair value of invesiments

The Company regularly reviews the fair value of investments, the estimate of fair values are directly
linked to market value. Any change in estimate will effect the carrying value of investments with the
corresponding impact on profit and loss account,

Taxation

The Company rakes into account the current income tax laws and decisions taken by appellate authorities.
Instances where the Company's view differs from the view taken by the income tax department at the
assessment stage and the Company considers that ils view on items of material nature is in accordance
with law, the amounts are shown as contingent liahilities,

The Company also regularly reviews the trend of proportion of income between Presumptive Tax Regime
income and Normal Tax Regime income and the change in proportions, if significant, is accounted for in
vear of change.

Emplovee henefits

The present value of the obligation for gratuity depends on a number of factors that are determmed on an
actuarial basis usmg a number of assumptions. The assumptions used in determining the charge for the
year include the discount rate, expected increase in eligible salary and mortality rate. Any changes in
these assumptions will impact the carrying amount of obligations for gratuiry, y\k

Vs



Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

L |
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Share capital

Ordinary shares are classified as equity. Ineremental costs directly attributable to the issue of ordinary
shares are recognised as @ deduction from equity, net of any tax effects.

Liabilities against assets subject to finance lease

|eases of property, plant and equipment are classified as finance leases, if these transfer substantially all
the risks and rewards mcidental to ownership, Assets subjeet to finance lease are stated at amounts egual
to the fair value or, if lower, the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and the reduction of lease obligation so to achieve a constant rate of
interest on the remaining lahility, The interest element of rental is charged to profit over the lease term.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the profit
and loss account, except to the extent that it relates to items recognized directly in other comprehensive
income or equily, in which case it is recognized in other comprehensive income or equity respectively

Current

Provision for current taxation is based on taxable income ar the enacted or substantively enacted rates of
taxation after taking into account available tax credits and rebates, if any, The charge for current tax
includes adjustments to charge for prior years, if any,

Deferred

Deferred tax is recognized using balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes, The amount of deferred tax provided is based on the expected manner of realization or
sertlement of the carrving amount of assets and liabilities, using the enacted or substantively enacted rates
of xation,

The Company recognizes a deferred tax asset to the extent that it is probable that taxable profits for the
foresecable future will be available against which the asset can be utilized. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Stalf retirement benefits

The Company operates an unfunded gratuity scheme for all its permanent employees subject o
completion of a prescribed qualifying period of service, Provision is made annually on the basis of
actuarial recommendation to cover obligation under the scheme. Actuarial valuation of the scheme is
undertaken at appropriate regular intervals and the latest valuation was carried out at 30 June 2015, using
the "Projected Unit Credit Method".

wﬁ
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Remeasurement of net defined benefit liability, which comprise of actuarial gains and losses is
recognized immediately in other comprehensive income, The Company determines net interest
expense/{income) on the defined benefit obligation for the period by applying the discount rate used to
measure the defined benefit obligation at the beginning of the annual period to then-net defined benefit,
taking into account anw change in the net defined benefit obligation during the period as a result of
benefit payments, Net interest expense and other expenses related to defined benefit plans are recognized
in profit and loss,

Trade and other pavables

Trade and other pavables are initially recognized at fair value and subsequently at ameortized cost using
effective interest rate method,

Provisions and contingencies

Provisions are recognized in the balance sheet when the Company has a legal or constructive obligatign
as a resull of past events and it is probable that outflow of ecanomic benefits will be required to settle the
obligation and a reliable estimate of the amount can be made, However, provisions are reviewed at gach
balance sheei date and adjusted to reflect current best estimate, Where the outflow of resoykces
embodying cconomic benelits 1s not probable, a contingent liability is disclosed, unless the possibility of
outtlow is remaole. |

Property, plant and equipment
Owned

Operating assels except frechold land is stated at cost less accumulated depreciation and any identified
impairment loss. Freehold land is stated at cost less any idenufied impairmeni loss. Depreciation is
charged to income by applying the reducing balance method at rates indicated in note 13 to these
uniconsolidated financial statements, Cost comprises purchase price, including duties and non refundable
purchase taxes, after deducting trade discounts and rebates, and includes other costs directly attributable
to the acquisition or construction, erection or installation.

Depreciation on additions to [ixed assets is charged on full month basis from the month asset is
capitalized, while no depreciation is charged in the month of disposal.

Major repairs and maintenance, which enhance the production capacity, guality of the premium products
and increase the life of machinery, are capitalized, whereas, normal repairs and maintenance are charged
e income as and when incurred.

Gain and loss on sale of an item of property, plant and equipment are determined by comparing the
proceeds from sale with the carmmying amoeunt of property, plant and equipment, and are recognised net
within “other income / other expenses” in profit or loss account.

Leased

Assels subject to finance lease are accounted for by recording the asset at the lower of present value of
minimum lease payments under the lease agreements and the fair value of assets acquired. The
depreciation is provided on reducing balance method, starting on full menth basis from the month of
capitalization, by using the rates specified in note 13, The finance cost is calculated at the interest rates
mnplicit in the lease and 15 charged to profit and loss. m
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Intangibles

Intangibles having finite useful life are stated at cost less accumulated amortisation and any identified
impairment loss, These are amortized using the straight line basis at the rates given in note 14,
Subsequent to initial recognition, it is measured at cost less accumulated amortization and accumulated
impairment losses, if any.

Subsequent expenditure on intangibles is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditures are charged to income as and
when incurred

Investments

Investment in subsidiaries

Investments in subsidiaries are initially recognized at cost. At subsequent reporting dates, the recoverable
amounts are estimated to determine the extent of impairment losses, if any, and carrying amounts’ of
investments are adjusted accordingly. Impairment losses are recopnized as expense. Where Empaiﬁmmt
losses subsequently reverse, the carrving amounts of the investments are increased Lo the n;'wiscd
recoverable amoums but limited 1o the extent of initial cost of investments, A reversal of impairment loss
is recognized in the profit and loss account,

Tivestments at fair value through profic and loss aceouns

Investments classified as held for trading are initially recognized at fair value. Subsequent to initial
recognition these investments are remeasured to fair value. Fair value represents quoted bid price of the
securities. Directly attributable transaction costs are recognised in profit and loss as and when incurred.
Any resufting gain or loss on remeasurement in respect of these investments is recognized in the profit
and loss account in the period in which such gain/loss arises,

Stores, spare parts and stock in trade

These are valued at lower of cost or net realizable value. Cost has been determined as follows:

Stores and spares At moving average cosl
Raw material At moving average cost.
Work in process Al average manufacturing cost.
Finished goods At average manufacturing cost.

ltems in transit. are valued at cost comprising invoiced value and related expenses.
Trade debts and other receivables

Trade debts and other receivables are stated at their nominal value as reduced by appropriate allowance
for doubtful debts. Bad debts are writien off as and when identified. (\k
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Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash ‘equivalents comprise of cash in hand and bank balances. Running finances that are
repayable on demand are included as component of cash and cash equivalents for the purpose of cash
flow statement.

Financial instruments

Financial assets and liabilities are recognized when the Company becomes party to the contractual
provisions of the instruments,

Financial assets are de-recognized when the Company looses control of the contractual rights that
comprise the financial assets

Financial liabilities are de-recognized when they are extinguished, that is, when the obligation Speci‘f'ed
in the contract is extinguished, cancelled, or expired. Any gain or loss on de-recognizing of the financial
assets and financial liabilities is taken to profit and loss account currently, 2

The particular measurement methods adopted for various financial instruments are disclosed in the
individual policy statements associated with each item.

Financial liabilities

Financial liabilities are classified according to substance of contractual arrangements entered into,
Significant financial liabilities include short and long termi borrowings, liabilities against assets subject to
finance lease and trade and other pavables.

Interest bearing borrowings

Interest bearing borrowings are recognized initially at fair value less attributable transaction cost. if any.
Subsequent to initial recognition, these are stated at amortized cost with any difference between cost and
redemption value being recognized in the profit and loss over the period of the borrowings on an
effective interest basis,

Cher financial liabiliries

All other financial liabilities are initially recognized at fair value plus directly attributable cost, if any, and
subsequently at amortized cost using effective interest rate method.

Impairment losses
Financial asyers

A financial asset is assessed a1 each reporting date to determine whether there is any objective evidence
that it is impaired, Individually significant financial assets are tested for impairment on an individual
basis. The remaining financial assets are assessed collectively in groups that share similar credit risk
characteristics, A financial asset is considered to be impaired if objective evidence indicates that one or
more events have had a negative effect on the estimated future cash flows of the asset. 4?\
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An impairment loss in respect of a financial asset measured at amortized cost is caleulated as the
difference between its carrying amount, and the present value of the estimated future cash flows
discounted at the original effective interest rate, Impairment loss in respect of a financial asset measured
at farr value 1s determined by reference to that fair value, All impairment losses are recognized in profit
and loss account, An impairment loss is reversed through profit and loss account if the reversal can be
related objectively to an event occurring after the impairment loss was recopnized. An impairment loss is
reversed only to the extent that the financial asset’s carrying amount after the reversal does not exceed the
carrying amount that would have been determined, net of amortisation, if no impairment loss had been
recognized.

Impairment losses on available for sale financial assets are recognised by reclassifying the losses
accumulated in the fair value reserve to profit or loss. The amount reclassified is the difference between
the acquisition cost (pet of any prineipal repayment and amortisation) and the current fair value, less any
impairment loss previously recognised in profit or loss. If the fair value of an impaired available for sale
debt security subsequently increases and the increase can be related objectively to an event occurring after
the impairment loss was recognised, then the impaimment loss is reversed though profit and loss;
atherwise it is reversed through other comprehensive income.

Non financial assets :

The carrying amount of the Company’s non-financial assets except for, inventories and deferred taxlhssel.
are reviewed at each balance sheet date to determine whether there is any indication of impairment loss. If
any such indication exists, the asset's recoverable amount is estimated in order to determine the extent of
the impairment loss, if any.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of cash inflows of other assets of cash
generating units

The recoverable amount of an asset or cash generating unil is the greater of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using ‘a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific 1o the asset of cash generating unit,

An impairment loss is recognized whenever the carrying amount of an asset or its cash generating unit
exceeds its recoverable amount. Impairment losses are recognized in the profit and loss,

Impairment losses are reversed when there is an indication that the impairment loss may no longer exist
and there has been a change in the estimate used to determine the recoverable amount, An impairment
loss is reversed only to the extent that asset's carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation and amortisation, if no mmpairment loss had been
charged.

Offsetting of financial assets and finaneial liabilities

Financial assets and liabilities are offset and the net amount is reported in the unconsolidated financial
statements only when there 15 legally enforceable right to set-off the recognized amount and the Company
intends either to settle on a net basis, or to realize the assets and to settle the liabilities simultaneously.
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Revenue recognition

Revenue represents the [air value of the consideration received or receivable for goods sold, net of
discounts and sales tax.

Revenue from sale of goods is recognized when the risks and rewards incidental to the ownership are
transferred to the buver, and when it is probable that the econamic benefits associated with the transaction
will flow to the Company and the amount of revenue, and the associated cost incurred, or to be incurred,
can be measured relably.

Return on deposits is accrued on a lime proportion basis by reference to the principal outstanding and
applicable rate of retum.

Mark up income is accrued on a time basis, by reference to the principal outstanding and at the agreed
mark up rate applicahle.

Dividend income is recognized when the right to receive payment is established, '

Borrowing costs

Borrowings and other related costs directly awributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take substantial period of time to get ready for their
intended use, are added to the cost of those assers, until such time as the assets are ready for their
intended use. All other borrowing costs are recognized as an expense in the period in which they are
incurred.

Foreign currency transactions

Transactions denominated in foreign currencies are translated to Pak Rupees. which is the Company's
functienal currency, at the foreign exchange rate prevailing at the date of transaction. Menetary assets and
liabilities in foreign currencies are translated into Pak Rupees at exchange rates prevailing at the balance
sheet date. Exchange differences on conversion are charged to income.

Dividend te ordinary sharcholders

Dividend to ordinary sharcholders is recognized as a deduction from accumulated prafit in statement of
changes in equity and as a lability in the Company’s financial statements in the year in which it is
declared.

M5 2014
Rupees Rupees

Issued, subscribed and paid-up capital
2,500,000 (2014: 2,500,000 ordinary shares of

Rs. 10 each fully paid in cash 25,000,000 25,000,000
35,000,000 (2014 35,000,000 ordinary shares of

Rs. 10 cach issued as fully paid bonus shares 350,000,000 350,000,000

375,000,000 375,000,000

4.1

Directors hold 13,223,591 (2014: 13,223,591) ordinary shares of Rs. 10 each of the Cumpany.{%
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2015 2014

Naie Rupees Rupees
6  Liabilities against assets subject to finance lease
Present value of minimum lease payments 6.1 401,455 2,609,535
— Less: Current portion shown under current liabilities & (401,455) {2.208,301)
- 401,234

o1

The minimum lease payments have been discounted at an implicil interest rate of 1 year KIBOR plus
2.5% to arrive at their present value, At the end of the lease term, the assels shall be transferred in the
name of the lessee. The amount of the future payments and the period in which they will become due are:

2015 2014
Nat Tt L“f”hgnl Later than one
otfaler: — one year Bul ot later than year but not .
than one nat later .
one year later than five
year than five S

years 4

VEArs i

--------------------------------- Rupees —--- it
Minimum lease payments 409,265 - 2,336,018 408,296
Future [inance cost T.EL0 - 127,717 7,062
Present value of lease liability 401,455 - 2,208,301 401,234

The rentals are payable in equal menthly installments. The Company has the option to purchase the assets
at the expiry of lease term and the Company intends to exercise this option, Residual value of the leased
assets has already been paid at the inception of the lease in the form of security deposits.

2015 2014
Noge Rupees Rupees
7 Deferred liabilities
Staff retirement benefits i 36,682,968 34.277.029
= Deferred taxation 7.2 54,963,690 60,275,255

- 11
-
1

91,646,658 94,552,284

Stafl retirement benefits

The latest actuarial valuation of the Company's defined benefit plan, was conducted at 30 June 2015
using projected unit credit method, Detail of obligation for defined benefit plan is as follows:

2015 2014
Note Rupees Rupees
The amounts recognized in the balance
sheet are as follows:
Present value of defined benefit obligation 704 36,682,968 34,277.029
Liability at end of the vear 36,682,968 314,277,029 {5

wt




2015 2014
Nore Rupees Rupees
7.1.2 The amounts recognized in the profit and loss account
against defined benefit plan are as follows:
Current service cost 14,544,984 14,694,753
Interest cost 3,309,008 3,049,382
Charge to profit and loss 17,913,992 17,744,135
7.1.3  Included in other comprehensive income:
Remeasurement of defined benefit obligation from ;
Experience adjustment on obligation 2,193,052 (6,553,710}
Charge to other comprehensive income 3,193,052 (6,553,710)
T.1.4 Movement in the liability recognized in the
halance sheet is as follows:
Liahility at beginning of the year 34,277,029 34,996 866
Charge to profit and loss 142 17,913,992 17,744,135
Charge o other comprehensive income 7.4.3 5 2,193,052 (6,353,710)
Benefits paid during the year (17,701,105) (11,910,262)
Liability at end of the year 36,682,968 34,277,029
7.1.5 Actuarial assumptions
Valuation discount rate 13.25% [, 50%
Expected rate of increase in salaries 8.75% 12.25%
Average expected remaming working lifetime of employees O years 6 years
2015 20104 2013 2012 2011
--------------------- RUpEES == =m=icsnaaimain ammc i m
7.1.6 Available historical
information
Present value of defined
benetit obligation 36,682,968 34277029 34,990 866 30,531,147 22,916,722
Experience adjustment arising
on plan liabilities loss / (gain) 2,193,052 (6,553,710} (2,627.913) 3,623,203

(9.663,818) .{PI



7.1.7  The sensitivity of the defined benefit obligation to changes in the weighted principal assumpticns is:

Impact on defined benefit obligation -

increase/{decrease)
Change in Increase in Decrease in
assumptions assumption assumption
Rupees
Discount rate 1% (2,155.646) 2.487.665
Salary growth rate 1% 2,605,466 {2.302,522..}
2015 20147
Nate Rupees Rupeds
7.2 Deferred tax Hability
Tuxable temparary difference .
Accelerated tax depreciation 61,346,526 66, 587.503
Staff retirement benefits (6,382,836) (5.957.6%0)
Cithers - {354,558)

54,963,690 60,275,255

8  Current portion of long term liabilities

Long term {inancing - secured ] 40,629,535 49,877,581
Liabilities against assets subject to finance |ease i 401,455 2,208,301
41,030,990 52,085,882

9 Short term borrowings - secured

From banking companies

Short term cash finance g 361,680,053 234,542 848

Short term running finance - 19.229,212
361,680,053 253,772,060

ot




o

o1 These facilives have been obtained from various banking companies for working capital
requirements. These nclude borrowings in loreign currency (US Dollars) amounting to Rs. 83.52
million (2014: Rs. Nil). These are secured by way of joint pari passu charge on current assets of the
Company amounting 1o Rs, 1,202 million (2014: Rs.1,202 million) pledge of raw material, lien on
impaort documents and personal guarantees of directors. These facilities are expiring on various dates

latest by 30 June 2016,

Mark-up on local currency facilities is charged at the rates ranging from 7.68% to 12.21% (2014
10.33% to | 1.88%) per annum payable gquarterly, whereas mark up on foreign currency facilities is
charged at the rates ranging from 3.27% to 3.39% per annum{2014: Nil).

The aggrepate available short term funded facilities amount to Rs. 3,105 million (2014 Rs. 2,905

million).

Naote
Trade and other payables

Creditors

Accrued liabilities

Refundable security s
Advances from customers

Withhaolding tax payable

Withholding sales tax payable

Payables to Workers' Profit Participation Fund 1.2
Payables to Workers' Weltare Fund

Payable to commission agents

Payable to clearing agents

Other payables

2015 2014
Rupees Rupees
20,946,849 61,445,730
97,946,399 52,539,014
21,048,232 20045732
13,934,155 36,712,244

73,119 673,954
246,548 229,613

. 2,485,592 13,029,855
917,738 4471512
17,206,085 24,268,282
730,525 447,988
2,285,452 10,886,691
177,820,694 225,750,615

10,1 These interest free security deposits are held by the Company against packing material contractors
and loading/unloading contractors, and waste vendors. These are repavable on demand subject to

clearance of dues,

Nare
10,2 Workers' Profit Participation Fund
Balance as at 0] July
Interest for the year 26
Provision for the vear 28

Payvments made during the year

Balance as at 30 June

18 2014
Rupees Rupees
13,029,855 20,072,711

1,206,600 2,056,081

2,485,592 13,029,855
16,722,047 22,128,792

(14,236,455) (9,098.937)

2,485,592 13,029,855

\m@?‘



2015 2014

Rupees Rupees
Mark-up accrued
Long term linancing - secured 3,797,504 7273336
Shart term borrowings - secured 5679313 11,498,860
9,476,817 18,772,196

Contingencies and commitments

1.1

12.1.1

12.1.2

12.1.3

12.2

12:2:1

12.2.2

Contingencies

The Company has filed an appeal before the Honorable Supreme Court of Pakistan against the
judgment of the Drivision Bench of the Honorable High Court of Sindh at Karachi. The Division
Bench, by judgment dated |5 September 2008, has partly accepted the appeal by declaring that the
levy and collection of infrastructure cess / fee prior to 28 December 2006 was illegal and ulrra_'v:ircs
and after 28 December 2006, it was legal and the same was collected by the Excise Departmént in
accordance with the law. The appeal has been filed against the declaration that after 28 December
2006, the Excise Department has collected the infrastructure cess / fee in accordance with law, The
Province of Sindh and Excise and Taxation Department has also preferred an appeal against the
judgment decided against them. The Honerable Supreme Court consolidated both the appeals and
were sel aside, Thereafter, law has been challenged in constitution petition in the Honorable Sindh
High Court Karachi, Stay has been granted by the Honorable Figh Court on 31 May 2011 on
payment of 30% of the cess to the Excise Department and on furnishing of bank guarantee
amounting to Rs. 20,76 million for remaining 50% to them. The petition is pending for hearing and
stay is continuing.

The Company has received a demand notice of Rs. 2.607 million on 13 June 2013 from Additional
Collector Customs (ACC) reparding alleged duties and taxes on DTRE sales. Appeal agamst the
aforesaid order was filed in Appellate Tribunal Customs, Lahore Bench which has reserved its
judgment. Management helieves that a favorable decision shall be passed by the Tribunal. The
Company's legal counsel concur with management’s representation,

The tax department has raised an additional demand of Rs. 14.03 million for the tax year 2012, The
Company has filed appeal against this demand which is pending adjudication. Management believes
that the decision shall be passed in favour of the Company. Company's legal counsel concur with
management's representation,

Commitments

Aggregate amount of bank guarantees issued by banks outstanding as at balance sheet date amounted
to Rs. 59936 million (2014 Rs, 56,337 million),

Letter of credit for import of plant and machinery, raw material and spares outstanding as at balance
sheet date amounted to Rs. 79.738 million (2014; Rs. 22.409 million), Rs. 32.801 million (2014: Rs.
40.604 million) and Rs. 6952 million (2014: Rs, 0.450 million) respectively.

Nﬁh
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Long term deposits

These mainly include security deposits with Water and Power Development Authority and Sui Northern Gas

Pipelines Limited

Note
Long term investments

Related parties - ai cost

Al Nasr Textiles Limited - unquoted
33,019,000 (2014: 33,119,000) ordinary shares of Rs, 10 each
Equily held 96 84%: (2014: 96.84%)

Stores, spare parts and loose tools

Stores
Spare parts and loose lools

Stock in trade

Faw material

Work in process
Finished goods

Stock in transit

Short term investments

Shart term investments consist of the folfowing:

Investment in FBI Saving Growth Fund - Held to maturity

Faiwr value as at | July

Ciain during the vear 27
Units redeemed during the vear

Fair value as at 30 June

Invesiment in lisied companies = Investments ai foir valie
through profir und loss

Fair value as at | July

Shares purchased during the year

LIn realized gain on re-measurement at fair value 27
Shares sald during the year

Fair value as at 30 June 19

2015 2014
Rupees Rupees
331,190,000 331,190,000
23,732,545 27305599
17,112,529 13,139,547
40,845,074 35445146
398,821,650 444,023,285
28,162,080 22 967,705
72,094,675 130,750,671
4,254,156 .
503,332,561 597,741,661
- 5,697 537
. 126,130
. (5.823.667)
8,483,121 12,941,561
218.250 .
1,885,199 4,303,638
(273,600) (8,762,078)
10,312,970 8,483,121
10,312,970 8.483,121

N&\
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19.1 Investments at fair value through profit and loss

Shares Fair Value
2015 2014 2015 2014
Number Number Rupees Rupees
Name of investee company
Al Ghazi Limited 2,295 2,295 1,124,826 604,732
Byco Petroleum Pakistan - 24,000 - 273,600
Mishat Chunian Limited 4,500 267,300 =
Faysal Bank Limited 105,520 01,757 1,658,774 1,481,876
Millat Tractors Linuted 104 104 71,326 51.'?“]
Packages Limited 12,104 12,104 7,190,744 6,071,803
124,523 130,260 10,312,970 8,483,121
2015 2014
MNote Rupees Rupees
Advances, deposits and prepayments
Advances to employees - considered good 2,931,977 3,451,838
Advanees to suppliers - considered good
- local 5,051,215 2,903,517
- foreign 51,608,816 .
Security deposits 691,028 1,361,808
Margin on hank guarantees 22,912,490 19,312,490
Advance against letters of credil 472,436 742,622
Prepayments 1,088,508 698,244
Sales tax receivable 26,084,206 25,410,405
110,840,676 53,880,924
Cash and bank balances
Cash in hand 131,485 123,207
Cash at bank:
- Current accounts 120,155.681 7.043177
= Saving accounts 21 217,455 179,721
120,504,621 7,346,105

21.1 These carry mark-up ranging from 5% to 6% per annum (2014: 6% to 7% per annum). &
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2015 2014
Nate Rupees Rupees
Sales - net
Local
Cotton polyester yarn 2,206,204,156 1,207,893,262
Cotton vam 1,194,.216,182 698,965,630
Clarments - 6,116,533
Faw material 19,720,642 4,916,463
3,420,140,980 977,891,888
Waste sales 68,406,405 75,332 444
Export
Cotton and polyester yam 221 98,054,137 1.996,260,931
Garments - 55,173,303
98,054,137 2,051,434.234
3.586,601,522 4,104,658,566
Less Sales tax (68.040,032) (73,803,455) e
Commission (31,608,889 {33,655,176) -
3,486,952,601 3,997,199,935
121 These include indirect exports, taxable under Section 154 (3) of the Income Tax Ordinance, 2001,
amaunting 1o R NE2004 5 Rs. 1,620,103 million)
2015, 2014
Note Rupees Rupees
Cost of sales
Raw material consumed - Yarn 2,243,854,720 2,619,274.542
Raw material consumed - Fabric - 12,625,921
Salaries, wages and other benefits 267 309,668 225688708
Power and fuel 423,338,912 404,575612
Stores and spares consumed 60,291,700 49,062,356
Facking material consumed 65,261,805 65,091,228
Repair and maintenance 33,046,407 349,147,694
Vehicles running and maintenance 2,912,784 3,694,538
Insurance 8.657 888 8,325,636
Staff retirement benefits 17,376,572 15,264,922
Depreciation 131 68,641,338 65,177,901
Other expenses 11,118,531 13,231,127
3.201.810,325 3.521,160,185
Work in process
Opening balance 22,967,705 43,085,482
Closing balance (28,162,080) (22,967.705)
(5,194,375} 20,117,777
Cost of goods manufaciured 3,196,615,950 3,541,277,962
Finisied goods
Opening balance 130,750,671 116,594,896
Closing balance (72,094,675) (130,750,671
58,655,996 (14,155,775
Cost of sales - purchased products 19,550,022 4,844 449
3.274.821.968

3,5331,966,636 _ﬁ




2015 2014

Naote Rupees Rupees
Administrative expenses

Salaries and other benefits 17,894,537 17,032,650
Traveling expenses 494,588 1,822,843
Telephone, postage and 1elegrams 1,788,189 1,718,067
Rent, rates and taxes 1,457,941 1,217,883
Power and fuel 1,882,025 2,051,524
Printing and stationery 337,804 354,703
Entertainment 379,655 714,239
Insurance 662,177 555,732
Repair and maintenance 2,633,773 2,325,862
Legal and professional charges 1,238,300 1,339,999
Auditors' remuneration 24.1 315,000 295,008
Vehicle running and maintenance 2,796,698 2,944,026
Charity and donations 242 3,895,000 4,785,833
Subscription fees 265,055 639,060
Statf retirement benefits 837420 2,479,213
Shares expenses 17,293 51,659
Pepreciation 13.1 1,062,387 967,346
Amortisation of intangibles 143 1,792,982 1,170,986
Other expenses 1,651,425 2.597.991
41,102,553 45064618

24.1 Aunditors' remuneration
Audit fee 275,000 275,000
Out of pocket expenses 40,000 20,000
J15,000 295 000

24.2 These donations have been paid to the Chaudhary Nasur Ulla Family Trust, Shalimar Hospital, 4 Corps
Thar Relief Fund, WWF Pakistan and Labard. None of the directors or their spouses have any interest in
the donee funds to which these donations were made.

2015 2014
Rupees Rupees
Distribution cost
Freight and other expenses - export
Ocean freight TO8,605 3,185,359
Others 5476491 32,002 788
6,275,096 35,188,147
Freight and other expenses - local 36,089,345 38,752,576
Salaries and other benefits 1,519,269 1,930,792
Loading and other expenses 6,298,227 5.044.334
52,481,937 $0.915 849 {“

wj-.
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Nare

Finance cost

Interest and mark-up on:

- Long term financing - secured

= Short term borrowings - secured

- Liabilities against assets subject to finance lease
Interest on Workers' Profit Participation Fund 10.2
Bank charges

Other income

From fimancial assers

Realized gam on sale of shorl term investments

Gain on saving growth fund

Un realized gain on re-measurement of investments al fair value
through profit and loss account

Profit on saving accounts

Foreign exchange gain

Dividend income

From non-financial assets

[Heome on sale of scrap
Gain on sale of property, plant and equipment

[nsurance claim

Oither expenses

Workers' Profit Participation Fund 0.2
Workers' Welfare Fund
L.oss on sale of short term investments

Foreign exchange loss

205 2014
Rupees Rupees
18,633,303 15,630,531
49,769,777 82,629,194
102,740 37TL3T
1,206,600 2,056,081
434,239 1,798,037
70,146,659 102.497.160
- 912,544
- 126,130
1,885,199 4,303,638
45,485 175,442
= 17,707,041
188,991 163,787
83,535 89,404
735,131 363,391
87,500 3
3025841 23.841.437
2,485,592 13,029,855
917,738 4471512
44,704 -
1,668,717 =
5,116,811

17,501,367 \ﬁ



2015 2014

29 Taxation Rupees Rupees
Current

= For the year 32,752,153 39,627,310
= - Prior years {8.290,757) [ 4,608,596
24,461,396 54,235,906
Deferred tax (including prior year adjustment) (4.929.974) (3,927 482)
19,531,422 50,308,424

29.1 Tax charge reconciliation

g Numerical reconciliation between tax expense and aceounting profit

Profit before taxation 46,308,514 243,085,742
Applicable tax rate as per Income Tax Ordinance, 200 | 33% 34% 3

Tax on accounting profit 15,281.810 82.65 ?.552
- income under Final Tax Regime 450,126 (31.646.934)
r - prior year adjustment in deferred tax (6.468,369) -
- change in proportion of local and export sales 10,122,747 (6,340,737}
- tax rate adjustments (8,610,751) -
- prior year adjustments in current tax (8.290,757) 14,608,596
- tax credits (2.389.610) (16,130.629)
- effect of minimum tax over tax under Normal Tax Regime ‘ 19,409,827 9,160,695
- others 20,399 (1,995,119)
4,249,612 (32.344,128)

19,531,422 50,308,424

3 Transactions with related parties

The Company's related parties include subsidiaries, associated company, entities over which directors are able to
exercise influence, directors and key management personnel, Balances with the related parties are shown in
respective notes in the unconsolidated financial statements. Transactions with related parties are as follows:

2018 2014
Related parties Nature of transactions  Noje Rupees Rupees
Unigohar Homes (Private)
Lamited - Associated undertaking Rent 1,320,000 1,152,000
~ Al Masr Textiles Limited - Subsidiary Reimbursements 2,628917 1.327.070
Directors Dividend 33,058,978 39,506,160
Key management personnel Remuneration 32 18,434,149 17,700,447
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Fimancial Instruments
The Company has exposures o the Tollewing risks from its use-of financial instruments

* Cridat sk
. Liguaddioy rsk
Mtk risk

This note presents information shoul the Company's exposure o each of the above nsks, the Company's objectives, policies and processes for
measunng ansd managing ok, and the Company s manisgement of capital

m.%g mianagerment framewiark

The Aoard of Drirectors has overall responsibility for the establishment und eversight of Company s risk management framewsrk, The Board 15 also
responsabile for devaloping and monitasing the Company's risk managemen: policies

The Company’s-nisk management policics are extablished o dentily and analvee the risks faced by the Company, 10 set appropriate risk limits.and
controls, und to monitor risks and adberence o limits Risk management policies and sysiems are reviewed regularly 1o reftect changes in marker
conditions and the Company's activities The Company, through its training und masagement Standards and procedures. aims 1 develop a diserplined
and comstructive comtrod enviconment nowiich all emplovees understand their rales and oblhigations. The Boord of Dhrectors reviews and _B?.I'ﬁs
pathicees tor managing each ol these nsks ;

e Credit risk and cancentration of credit risk
Credit nisk 15 the risk of Brancil loss w the Company of a customer ¢ countarparmy w8 finaicial mstrument fails to meet its contraciual
abligations To mannge-credit risk, the Company mamsams procedures covening the application for credit approvals, granting and renewal
of counterparty limils and monitoring of exposores agaanst these limits: As pan of these processes the fmancul vishadimy of all
counterperics & regularky montored and assessed

LI Exposwre to credit rish

-

The carrving amount of financial assets represents the maximum. credit exposure The maximum exposure w credit risk ot the reporting

date 15
015 2014
Rupees Rupees

Long erm deposita 5683100 £.616.500
Shart term investnients 10,312,970 8483121
Trade delis 143,990,315 264 254 B34
Advances, deposis and aiher recgivables 24675179 RARCER R A L]
Bank balances 120,373,136 7.222.89%

305,034,700 309,392 364

3112 Concentration of credit risk

The Com pany identilics concentrations of credit oisk by reference to type of counter paty Maximum exposure to credit risk by type of
counterparty 15 ns follows

s 2004
Rupees Rupees
Cuskamers 143,990,515 264 2494 634
Banking companies amd fnancaal institations 143,285,626 26535388
Ohhers 17,758,759 18,762.347

JUS,054, 700 3 502 369

313 Credit quality and impairment

Credit guahity of Fnuncinl assets s assessed by relerence o external eredit ratings, where avielable, of . histencal information abaut
counterparty detault rates. Al counterpiries, with the exception of customers, have external credit ratings determined by vasious credit
ratng ggencis Credingualsty of costomers o5 ossessed by reterence tohrstorrcal defouls roes and present ages

W-ﬂ&
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Counterparties with extermal credit ratings

These include banking companies ‘and financil metitutions. These counterparties lave reasonably high credit ratings us determined by
various credit rating agencies. Dhee to Jong standing bustness retationships with these counterparties and considering their strong financisl
standing, management does not expect non-performance by these counterparties on their obligations o the Company. Following are the
credat ratimgs of countefpanies withexternal credet ratings

Hating Rating ms 2004

Banks Short term Lung term Agency Rupees Rupees
fank bplameey
Manonal Bank of Pakisan A-l+ AMA ICR-VI5 12,198,659 395433
Faysal Bank Lunited Al+ AA PACRA 22482078 218621
Bark Allalah Limired A+ AA PACRA 13,709 23.?[!9
Huhrh Bank Limted A1+ AAA JCRVIS 27,173,119 4,844 087
Bank Altaleh Lamited Islemee Banking Al+ Ak PACRA 16,869,254 93} p38
MOA Bank Limised Al+ AAA PACRA 1.897.114 I,Q?-,_'_.Z'}Q
Habib Metrapolitan Hank Limited Alt AA+ PACRA B.763, 185 RS 350
Bank Al Habih Limated Al+ A+ PACRA H.034,035 470518
NIB Bank Al+ A~ PACKA 26,117 26,017
Meezan Bank Limited Al Al HOR-VIS 2875835 -
Rank ©f Punjab Al= AA- PACRA 30,051 30001

120,373,136 7222898
Maryin on bank guaraniees
Faysal Bank Limited Al AA PACRA 22 912,49 Lu 312 400

143,285,626 26,535 188

Cownferparties witheut external credit rarlngs

These include customers which are counter perties Lo local and foreign tride debis agnnst sale of yamn. The analysis of sges of trude debts
of the Company as at 1the repoming date 15 a5 follows

s A4
Rupees Rupess
The sgimg of trade recewable an the repoming date s
Past due 1-30 davs 8,425,959 169,198, 282"
Pasgt due 31080 duys 44,110,892 35,139, 389
Pasr dse 1B1-305 davs S6,217 59,736,601
Past doe 366 & nhove 856,547 199,862

L3NS 33065

Hased on past expenience the menagement behieves that no imparrment ol lewince 13 necessary. in respect of trade receivables past due ue
there e reasonable grounds 1o believe that the amounts will be recovered in due course of ime.

Asat year end, trade debts do ot inelude any halance repevable from related partses (2004 Ml

Liquidiry risk

Liguid ity risk 15 the risk that wn entity will engosnter difficulny in meeting the obligatons associated wath s financial labilities that are
semied by delivering cash or snother fnancial assets, of that such obligations will have w be settled in a manmer unfavorable w the
Company Mahagement closely monitors the Company’s Ligusdity and cash flow position, This includes maintenance of balance sheet
s ey ranns. debrors and credivors concentration: buth n terms.ef the everall funding mix and aveidinee of undue reliance on lirgs
mdwviduil cusiomers

Ulurnate espossibility for hquediny risk management rests with the Board of Darectors, which kas bailt an apprepoiaste liguidity risk
managemen: framework for the management of the Company's shomt, medmm and tong-term funding and liquidity manigement
requirements The Company manages hguidity rask by maimtaining adequate reserves, banking facilities and reserve borrowing faciliees,
b continupusly montoring forecist and actugl cash fows and matching the matarity profibes of Gnanciad assetaand labilitics .#‘

w
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Eaposure to liguidity risk
Comtractical maturitles of Maancial Nebilides, Inclnding extimated Interest paymenis

The followang are the remuning cohtraciual maturitics of the reponting dute. The amounts are grossed and undiscounted. and Inelude
cstimated mlerest pavments dnd excliade the impact of netting agreements

2015
Carrying Contractual Less than | Hetween | 1o §
amnunt cash Mows yeur NEArE Ahove 8 vears
Maw-derfvative financial Hebifities el |1 [ 3 R Rttt
Long term financing Trom banking
companies 142,200 570 | RS, 793 675 5] 746,269 114,047 406
Liakbilitics against assets subpect
Lo.finance leise 401,455 409,263 409,265 - -
Trade and other payahles 160, 163 542 |6}, 163 342 160163542 - !
Mark-up acenued 476817 9476817 9 476 817 =
Short term barowings 6l 680 053 iG] 680,053 61,680,053 = -
673,922,437 fr'F{,SZ.!I.iSE AR 4TS D46 104,047 404 b
1t
204 A=
Carrying Contractual cash Between | (o 3 [
FiE T o lesi than | year YEATS Abovee § vears
Son-dertvative fnanclal Babilitles I LT e e L e e te-s
Long term finencing from banking
cOmpanies 177,580,326 116 869 334 63, 103610 173,705,724 .
Linhikities against assets subjedl
o linance lease 2,600 333 1744314 2336018 408 296
Irade and oiler puvnblu.s | 700,633 437 | 76324307 170,633 437 =
Mark-up acerued 187121 18,772 196 18772196 =
Shont jerm borrowings 233,772.060 253772060 253 T}Q,Uﬁll + =
423,167 554 HRITNL A 508,617 321 174,174,020 -
Market risk

Market nisk 15 the risk that changes in market prices, such as foreign exchange rates, interest rates and cquity prices will allest the
Company's income o the value of s holdings of linancial instiments. The objective of market risk management is o0 manage and
contral market risk exposured within scceprable parameters, while oplimizing refurm.

Currency risk

The Comgpany is ckposed 10 corréney risk to the extent that there is o msmatch between the currencies m which sdvances, sales and
purcheses and bank balances are denommated and the tespective functional currency of the Company The functenal curmency ol the
Company 15 Pak Rupee The eurrency in which these transactions are primunly denprmnated is US dollars.

Fxprpiare v currency risk

I'he summary guantitative dats about the Company's ¢xposue to curency risk as reported (o the management of the Coempany 15 as
follows The Ngures represent farsign currency balances afler conversion in Pak-Rupees using exchunge tates prevaling at the balance

nis 2014
Rupees Rupees
Short term barrowaings 83,524,835 -
Nel cipasure 83,524,835 -
Exchange rates applied during the year
The [ollowing significant exchange rate has been oppled
Average rate Reporiing date rate
2= 2014 s 2014
Rupees Rupezs Rupees Rupues
USD e PKR 1041 27 1016 YE.5 &

P
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Nenvitivity annlvsis

A reasenobly possible strenpihenmg ¢ (weakening) of 10% in Pak Ripee-against the following currencies would have affected the
musurement of Daancial instruments denominated in foreign curreney and alfected profit and loss by the amounts shawn below at the
halance sheel The annlysss assornes thal all siher vanables, in pamicular intercst mies, remmn constant and 1gnores any impact of forecast
aales and purchases,

015 2014
Rupees Rupees
Effect on jreofit or faxs
115 Dotlars R I51 484

The strengthening of the PEE against US Dollor would have had an equal but opposite impact on the post tax loss profits

The sensibivity. annlysis prepared 15 nol necessatily indicative of te effecis on profit / (oss) for the yeur and assets / liabilives of the

Compeny
¢

Intercst rate risk v
Irmerest rate nisk 15 the risk that fair values or fature cash flows of o finencial instrument will fucluale because of changes in inferest Tates.
Sensitiviy 1o nlerest rate nsk arses Gom mismatch of financial sssers and financial fishilities that mature or pe-price in o given period

AL the reporung date the inierest rate profile of the Company's significant imierest beanng (moncal instruments wis as ollows:

Effective ratc Carrving amount
bR 2004 s 2004
S Ya Hupees Rupees.
Flaancial Hahilities
Faviable sare fnsirumeins
Long term lingncing - secured 24127 1067 -13.15 142,200,570 177,380,326
Shoat term borrowings - secuied 768 - 1221 L0 35-11.88 36 1.650,053 253 772,064

i Eik e rirte (HETR eI

The Company does nol account for any fixed rule Onarical mssets and Nahiliies at fir value through profit ond loss. Therefore a change in
infersst rates ot the reporting date would not atfect profitend loss secount

Cash fow sensitivity analysis for variable rate nstramenty

A changeof 100 basis paints in miterest rates @l the reperting date would have (deercased) ( increased prolit for the year by the amounts
shown below This anglyais asgunuss that oll other varables. in particular foreipn curreney rales. remain constant The unalysis 1
performed on the same bases for 2004

Frofit and loss 100 bps

Inerease Decrease
Rupees Rupees
Asat 30 . June 2015
LCash Mo sendisivity-Yarisble rare financial labilities [ERIEL T 038,806
As at 30 Jume 2004
Cash fow sensitivite-Variable rate financial liabilities (4:311.524) 4311,524

The sensitivny analysis prepared 15 nos necessanly ndicalive of the elfects on loss for the vear and assets / labilities of the Company

The Company munages these musmatches through risk management strategies where significant changes in gap position can be nedjustid
The Company's signilicant horrowings are hased on variable rate pricime that is mostly dependent on Karach: Inter Bank Offer R
"KIBOR) a5 ndicated 0 respective niles

Price risk

Price risk represents the nsk that the tur value or future cash Tows of finangial mstrument will fluctuate because of changes in market
prices, other than those arising from fnlerest rate risk or currency nsk, whether those changes are caused by factors specific 1o the
il fingngial matrurment of (s ssoer, of feetors affectmg all similar fnnogial instruments trading m market

w«h
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Trvestmenty exposed to price risk
At the balunce sheet dote, the Company's iInvesoment In quated equity securities 15 15 follows

s 2014
[Rupees)

Investment in eguity seeurities 11,312,970 BARS 121

Newwithvity amalvais

A 108 increase / {decrease) share prices ot year end would have increased ( (decreased) the Company's fuir value puin on invesiment &s
fntlows

Faquity
2018 2014
{Rupcesh
Shart term investment af fafr vilie throagh profit and fess accoun
Eflest of increase 1,031,297 B48 3142
Effect of decrease (1.031.29T) [EEL RS ]
Price risk managemeni e

The Company manages price Tesk by monitoning exposure m quoted equity securities and implementing the stnct discsphne in fii'iﬁh’l‘lﬂ
risk management and mvestment palicies The carmying valug of investments subject to eguity price risk are based on quoted market
prices &% al reporting dste Market prices ure subject ta fluctuation and consequently the amount realized in the subsequent gdle of an
myvestment may siEniicantly differ from reporred market value. Flugtuanions i the market price. of @ secunity may result from penceived
changes in the underlying economiz charactensucs of the investee, the relative price of alternative investments and genernl markel

conditions Furtheérmore, amount realized in the sale of a partcular security may be alfected by the relative quantity of the securily being
&isled

Fair values

Fair value versus careving amounts .

The carmving values.of all finsncial assets and lmhihitics reflected i the unconsolidiled finencial stalements approximate their fair values,
Fair value hiernrchy

The table below analyses financial mstruments carreed at fan walue, by valuation method, The didferent levels hove been defined a5

Level | queted preces (unadjusted) i active markets lor wentical nssets o labilines

Level 2' snpurs other than guoted prices sncluded within Level | that are observahle for the asset or liability, either divectly {1 ¢, 85 prices)
at ndirectly (g, derived frony prices)

Level 3 inputs for the usset or labality thiil are not hased on ohservable market dass (unobservable inputs)

Level | Level 2 Level 3
30 June 2015 { Hupees}

Tt ferm investment i I profit wnd losy aceount

Investrnent in aquity securities IUEIII??IJ - -

30 Tune 2004

Showt fera vt af fage value through prafit and foss ot

[AVERIMENT B LUty SECUmties B483,121 . -

Determination of fuir values

A number of the Compiny's accounting policies and disclosures reguire the determination of fur value, for buth financial and
rion-financsl assers-and liabilites. Far values-have been determined for measurement and / or distlogure purposes based on the
tollowing method

- ! wlr vifue h h i ar lasy -

The vaslue of investment a1 fair value thiough profis and loss account is determined by reference to quoted closing share prices at hatance
sheet date

W‘(ﬁ




L5 Capital management

The Board's policy is to maintain an efficient capital base so as to maintain investor, creditor and
market confidence and to sustain the future development of its business. The Board of [Directors
monitors the return on capital emploved, which the Company defines as operating income divided by
total capital emploved. The Board of Directors also monitors the level of dividends to ordinary
shareholders.

The Company's objectives when managing capital are:

(i)  To safeguard the entity’s ability to continue as a going concern, so that it can continue to provide
returns for shareholders and benefits for other stakeholders, and

(i}  To provide an adequate return to sharcholders.

The Company manages the capital structure in the context of economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may, for example, adjust the amount of dividends paid to shareholders, issue new shares, or
sell assets o reduce debt,
i

Neither there were any changes in the Company's approach to capital management during the ycaj;nar
the Company is subject to externally imposed capital requirements, except those, re]al:éd 1o
maintenance of debt covenants, commonly imposed by the providers of debt finance.

32 Remuneration of key management personnel

The agerepate amounts charged in the unconsolidated financial statements for the remuneration, including all
benefits, to the Chief Executive and executives of the Company were as follows:

Chicf Executive
2015 2014
Rupees
Managerial remuneration 1,680 000 |.680,000
Retirement benefits 110,000 110,000
Leave encashment 300,000 150,000
Utilities 120,000 120,000
Medical expenses 395,332 266,851
2,615,332 2,326,851
Number of persons 1 |
Exccutive Director Executives
2015 2014 2015 2014
- Rupees
Managerial remuneration 2,576,000 2,240,000 10,337,600 10,337,600
Retirement benefits 168,667 146,667 676,867 676,867
Leave encashment 153,33 1 10,000 330,166 330,166
Litilities 154,000 | G0, 000 T38,400 738,400
Medical expenses 211,689 181,802 452,094 452,094

3,293,690 2,838,469 12,535,127 12.535,:127

\;\N

Number of persons 1 | . 12 I3




I'he Chiel Executive, one working director and certain executives are provided with free use of Company's

maintained cars and mobile phones.

32.1 The Company has employed following number of persons:

2015 2014
{Number of persons)
- Total number of employees as at 30 June 1,364 1,333
- Average number of employees during the yvear 1,357 1,332
33 Plant capacity and actual production
Linit 2015 2014
Spinning
Mumber of spindles installed No 42,240 422410
Plant capacity on the basis of utilization i
converted into 20s count Kes 15,472,686 15,472 686
Actual production converted into 20s count Kgs 17,046,180 [ 6,945,594

It 15 difficult to precisely describe production capacity and the resultant production converted into base count in
the textile industry since it fuctuates widely depending on various factors such as count of yam spun, raw
material used, spindle speed and twist, picks etc. It would also vary accordingly to the pattern of production

adopted in a particular vear.

34 Date of authorization for issue

.

These unconsolidated financial statements were authorized for ssue on

n 0 NOT and

of the Company.

o

Lahore Ug UGT 2[]?5 Chief Executive

1 by the Directors



